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Exhibit A-2
Victoria McCarty

Map Depicting Location of PVWC and
FHWC Services Areas In Relation to
One Another and City of Show Low’s

Water Service Area

June 11, 2012 ACC Hearing

Park Valley Water Company, Inc.
Fools Hollow Water Company, Inc.
Docket Nos. W-01653A-12-0043
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Exhibit A-3
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PYVWC and FHWC List of Water
System Assets

June 11,2012 ACC Hearing

Park Valley Water Company, Inc.
Fools Hollow Water Company, Inc.
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Re:  Docket No. W-01653A-12-0043 ' =
and Docket No. W-02042A-12-0062
To Whom it May Concern:

This letter and the enclosed documents are in response to the March 6, 2012 Insufficiency
Letter in connection with the above-docketed proceedings, which was received in my office on

March 9, 2012. In that regard, the information being provided will use the same numbering
sequence set forth in the aforesaid letter.
Item #1 -

Provide a complete listing (separate listing for each Company) of Park
Valley’s and Fools Hollow’s assets that are to be sold to the City of Show Low. Please include

description of the utility plant-in-service, NARUC Account Number and associated value of the
plant-in-service.

RESPONSE: On March 15, 2012, the undersigned had a conversation with Vicki
Wallace of the Commission’s Utilities Division staff regarding the above-referenced
Insufficiency Letter and the requested information which is the subject of Item #1. During
that conversation, the undersigned indicated to Ms. Wallace that it had been determined by
the owners of Park Valley Water Company and Foels Hollow Water Company and
representatives of the City of Show Low that the Inventory and Appraisal conducted by
Wood/Patel in connection with the City’s contemplated acquisition of the aforesaid

companies’ water system assets represented the most recent and accurate inventory of the

same. Against that background, Ms. Wallace suggested that a copy of the Wood/Patel

Inventory be submitted and the Commission’s staff could thereafter determine whether

such submission was sufficient for purposes of a response to this Item #1. Accordingly, a
copy of the aforesaid Wood/Patel Inventory is attached hereto as Appendix A.

PHOENIX OFFICE: 2398 E. CAMELBACK RD., STE 240, PHOENIX AZ 85016 PH: (602) 358-7348 FaX: (620) 441-2779

TUCSON OFFICE: 333 N. WILMOT RD, STE 300, TuCsON AZ 85711 PH: (520) 7211900 Fax: (520) 747-1550
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Item #2 - Please complete the attached Water Plant Description separately for Park
Valley and Fools Hollow.

RESPONSE: See attached Appendix B.

Item #3 - The submitted Water Use Data (Applications/Appendix “M>) for Park
Valley and Fools Hollow does not include the number of customers. Please complete the
attached Water Use Data Sheet separately for each Company.

RESPONSE: See attached Appendix C.

Item #4 - Describe the effect of the proposed transaction upon the service of each of
the applicants and any benefits that will be realized by customers if the proposed sale is
approved. Although some of this information is provided throughout the applications, please
identify in a single numbered section for each application.

RESPONSE:

From the perspective of Park Valley Water Company and Folls Hollow Water
Company, sale of their respective water system assets to the City of Show Low would
provide the following benefits to their current water customers:

1. The City provides internet access to water bills, which the Company does not.

2. The City provides access to internet payment of water bills, which the Company
does not.

3. The City provides access to auto payment of water bills, which the Company does
not.

4. The City’s hours are longer and thus more convenient for customers

5. The City has the financial means to make upgrades to the water distribution system
providing better water pressure and fire suppression to customers.

6. The Company has a staff of two employees who oversee the water system. The City
has a staff of fourteen (14) full-time employees to oversee the system operations,
thus providing better service to customers.

7. The Company’s water service area is adjacent to and surrounded by the City’s
municipal water service area, which would allow the City to integrate and
strengthen the system by adding additional water sources and infrastructure with
the objective of ensuring continuity and quality of water service to customers.

8. The City has access to means for financing water system infrastructure additions
and capital improvements which are not available to the Company putting the City
in a better position to accommodate future growth in the service area without
having an adverse impact on the level and quality of service the Company currently
provides to its customers.
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9. With the City, average customers of the Company will see their water bill remain
virtually unchanged unless they utilize 4,000 gallons or more per month, at which
time they will see a slight reduction in their monthly rates.

From the perspective of the City of Show Low, the acquisition of the water system
assets of Park Valley Water Company and Fools Hollow Water Company will have a
beneficial effect to both the systems and to the customers. Both of these systems are wholly
located within the City of Show Low and nearly all of the customers are serviced by the
City of Show Low wastewater system. Consolidation of these systems into the City’s
system will eliminate customer confusion that is caused by having multiple utility
providers. Customers will be able to set up, modify or terminate all utility services at one
location. They will receive one bill and they will be able to use multiple methods of
payment which are not currently available to Park Valley/Fools Hollow customers such as
credit card and online bill pay. The interconnection of all the systems into one will allow
for redundancy of the water supply in the event of emergencies. As all of the customers are
located within the City limits they will all be charged our inside City limit rate of $24.00
per month which includes the first 5,000 gallons of water used.

Planned improvements to the system as will be detailed in the answer to #5 of the
insufficiency letter will increase the reliability of the water supply, create redundancy and
ensure compliance with all water quality requirements. By consolidating our customer
bases the system will see operational efficiencies which will enable the City to pay for debt
service and enhance operations within the existing rate structure of the City. Upon
completion of this consolidation nearly 100% of City residents will be on the City’s water
system promoting consistency and enhancing our ability te provide exceptional customer
service.

Item #5 - The Applications mention the financial ability of the City to make the
upgrades necessary to each system. Please list the anticipated additional upgrades needed to
each system in table/chart format and estimated cost.

RESPONSE:

Well Improvements $70,000.00
SCADA $100,000.00
Fire Hydrants $100,000.00
Interconnections $100,000.00
Miscellaneous $44,000.00
Improvements

$414,000.00
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The City of Show Low intends to finance the above-listed upgrades with proceeds from
the WIFA loan, which will be used to also finance the City of Show Low’s acquisition of the
existing water system assets of Patk Valley Water Company and Fools Hollow Water Company.

The aforesaid water companies, City of Show Low, and I hope that the above and
attached information will allow the Commission’s staff to issue a Sufficiency Letter in
connection with the above-referenced dockets.

Thank you in advance for your assistance with respect to this matter.

Sincerely,

MB‘RW 3\»

Lawrence V. Robertson, Jr.
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A.1 Distribution System Summary




Date Casing Depth to Pump Pump Date
Well Reg. Serves POE Location Drilled Depth. in. Water hp gpm. Pump. Area (ac)
628643|A-(10-21)13DCA |FH 1{Willis 1977 500 8 425 30| 150| 2009] 0.057
628642 |A-(10-21)24DDC |PV 2{19th Ave 1962 550 8 550 25| 110} 2008 = 0.013
552190]A(10-21)24 DAC PV 4|20th Ave 1996 575 8 470 25| 130} 2011} 0.39
212186|A-(10-21)24BAA |PV 5|0ld Linden 2006 500 10 310 50| 250{ 2006} 0.22
Length
Item LF
2-Inch PVC C-900 1,546
3-lnch PVC 888
4-Inch PVC C-800 17,692
4-Inch ACP 7,465
6-Inch PVC Class 200 26,085
6-Inch PVC C-900 12,301
6-Inch ACP 2,626
6-Inch DIP 885
8-Inch IPS'200psi PVC 1,600
8-inch PVC SDR21 Class 200 18,989
12-Inch PVC Class 200 12,550
Pressure
PRV Location Model Setting,
} . - psig
. (in/out)
¥ 1143 N. 22™ Drive 6" Bailey 400-6010" 85/40
2 1801 N 22™ Avenue 6” VU |- 105/40
Site. No. of Pumps Hp, ea. . SN
e 2 20
20 ><.m.==a. : -
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Fools Hollow & Park Valley Water Companies
ADEQ System ID #09-011

i Well #55-628644 (r1)
Disconnected

: from system

i {formerly POE 001}

: 460" deep;

l casing diameter=4"

‘ Drilled 1965

Storage tank removed

O4—

Fools Hollow
System

Well #55-628643 (r+)
ACTIVE

POE 001

1980 W Willis (well house on hill)
Horsepower=30; yield 150 gpm
500 deep; casing diameter=8"
meter size=2"

Drilled 1977

A

Fools Hollow

Y

System
Fools Hollow
System
- Well #55-212186 (pv)
. ACTIVE Well #55-552190 (pv)
2377 W Old Linden Rd POE 004
Horsepower=50; yield 250 gpm 300.000 211 820M Ave
500' deep; casing diameter=10" ’ Horsepower=25; vield 130 gpm
mefter size=4" } GCI"O’n 565' deep (re-measured 2011-
Drilled 2006 T k originally 575', now545');
> an casing diameter=8"
POE 006 meter size=2"

To Park Valley System

Pumps &
Pressure Tank

‘Well #55-628642 (pv)
ACTIVE
POE 002
7818 1910 Ave
Horsepower=25; yield 110 gpm
550" deep: casing diometer=8"

meter size=2"
Drilled 1962

I @

Hl1

Drilled 1996
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H31 Pump/motor replaced March 2011. Remeasured for a depth of 555',
Holly Jacobs, 4/14/11




A.2 Meters Summary




Year End # of Retail Accounts (by class)

T I I
Includes commericial, churches, RV parks,

Residential Non-Residential fe—{apertments, state park
Dec 2006 817 11 828
Dec 2007 901 1 912
Dec 2008 942 12 954
Dec 2009 958 12 970
Dec 2010 943 14 957

Customer Meters (Aug 2011)

5/8 x 3/4 1001
3/4 5

1 21

1172 3

2 2

3 3

4 1

1036

No wholesale

Recd gm—\é




Fools Hollow-Park Valley Radio Meters

_C D G
1 ]number  [name sizedesc

2 LIET STATION 1" METER

311501 N. 22ND AVENUE 1" METER
4 11801 W. WILLIS 3/4" METER
5 ]1100. N. 16TH AVENUE 5/8" METER
6 11150 N. 16TH AVENUE 5/8" METER

711101 N. 18TH AVENUE 5/8" METER _

8 1900 N. 18TH AVENUE 5/8" METER
9-]1151 N. 18TH AVENUE 5/8" METER
851 N. 18TH AVENUE 5/8" METER
1000 N. 18TH AVENUE 5/8" METER
1900 N. 22ND AVENUE 5/8" METER
1001 N. 22ND AVENUE 5/8" METER
1051 N. 22ND AVENUE 5/8" METER
1000 N. 22ND AVENUE 5/8" METER
900 N. 22ND AVENUE 5/8" METER
980 N. 22ND AVENUE 5/8" METER
81941 N. 22ND AVENUE 5/8" METER
1981 N. 22ND AVENUE 5/8" METER
11020 N. 22ND AVENUE 5/8" METER
1901 N. 22ND AVENUE 5/8" METER
{1950 N. 22ND AVENUE 5/8" METER
|960 N. 22ND AVENUE 5/8" METER
1201 N. 22ND AVENUE 5/8" METER
11451 N. 22ND AVENUE 5/8" METER
1281 N. 22ND AVENUE 5/8" METER
y 27:11091 N. 22ND AVENUE 5/8" METER
2811129 N. 22ND AVENUE 5/8" METER
29]1231 N. 22ND CIRCLE 5/8" METER.
30 [2240 N. 22ND DRIVE 5/8" METER
31.]1590 N. 22ND-DRIVE 5/8" METER
3211142 N. 22ND DRIVE 5/8" METER
33 [1385 N. 22ND DRIVE 5/8" METER
34.]1581 N. 22ND DRIVE 5/8" METER
3512241 N. 22ND DRIVE 5/8" METER
361100 N. 22ND DRIVE 5/8" METER
37 2220 N. 22ND DRIVE 5/8" METER
38 [2260 N. 22ND DRIVE 5/8" METER
39 2221 N. 22ND DRIVE 5/8" METER
40 1901 N. 24TH DRIVE 5/8" METER
41.]941 N. 24TH DRIVE 5/8" METER
42./880 N. 24TH DRIVE 5/8" METER
‘ 4311020 N. 24TH DRIVE 5/8" METER
1 A _ 44 1921 N. 24TH DRIVE 5/8" METER
| ' : 451821 N. 24TH DRIVE 5/8" METER
! 46 [1080 N. 24TH DRIVE 5/8" METER
' ‘ 47.1940 N. 24TH DRIVE 5/8" METER
‘ : - 48.{960 N. 24TH DRIVE 5/8" METER
; o ' . |49]900 N. 24TH DRIVE 5/8" METER
i : 50.1920 N. 24TH DRIVE 5/8" METER
1 51:{1000 N. 25TH DRIVE 5/8" METER:
52 1080 N. 25TH DRIVE 5/8" METER
53./900 N. 26TH DRIVE 5/8" METER




Fools Hollow-Park Valley Radio Meters

Cc D G
541940 N. 25TH DRIVE 5/8" METER
5511040 N. 25TH DRIVE 5/8" METER
56:{1241 N. 25TH DRIVE 5/8" METER
57 {1580 N. 25TH WAY 5/8" METER
5811581 - |N. 25TH WAY 5/8" METER
5911380 N. 25TH WAY 5/8" METER
601381 N. 25TH WAY 5/8" METER
61.11521-B |N. 25TH WAY 518" METER
62.11210_ N. 26TH DRIVE 5/8" METER
6311341 N. 26TH DRIVE 5/8" METER
64 1321 N. 26TH DRIVE 5/8" METER
65 |1401 N. 26TH DRIVE 5/8" METER
66 {1370 N. 26TH DRIVE 5/8" METER
67 11050 -IN. 27TH AVENUE 5/8" METER
68 11000 N. 27TH AVENUE 5/8" METER
69 11080 N. 27TH AVENUE 5/8" METER
7014100 N. 27TH AVENUE 5/8" METER
7111060 N. 27TH AVENUE 5/8" METER
72 {1051 N. 27TH AVENUE 5/8" METER
7311191 N. 27TH AVENUE 5/8" METER
74 {1101 N. 27TH AVENUE 5/8" METER
7511160 N. 27TH AVENUE 5/8" METER
7611220 N. 27TH DRIVE 5/8" METER
7741240 N. 27TH DRIVE 5/8" METER
7811221 N. 27TH DRIVE 5/8" METER
791241 N. 27TH DRIVE 5/8" METER
:8011201 N. 27TH DRIVE 5/8" METER
:81:11200 N. 27TH DRIVE 5/8" METER
-82:]1260 N. 27TH DRIVE 5/8" METER
831300 N. 27TH DRIVE 5/8" METER
8411500 N. 27TH DRIVE 5/8"METER
85:(1550 N. 27TH DRIVE 5/8“METER
8611530 N. 27TH DRIVE 5/8" METER
8711030 N. NEEDLES CREEK 5/18" METER
88.|940 N. NEEDLES CREEK 5/8" METER
8911071 N. NEEDLES CREEK 5/8" METER
901970 N. NEEDLES CREEK DR. 5/8" METER
91 j941 N. NEEDLES CREEKDRIVE 5/8" METER
92 (1001 N. NEEDLES CREEK DRIVE  {5/8" METER
93 1980 N. NEEDLES CREEKDRIVE [5/8" METER
9411150 N. NEEDLES CREEK DRIVE |5/8" METER
95 |1101 N. NEEDLES CREEK DRIVE _|5/8"METER
9611060 N. NEEDLES CREEK DRIVE _|5/8" METER
971910 NEEDLES CREEK 5/8" METER
98 |971 NEEDLES CREEK DRIVE 5/8" METER
.99:]1151 NEEDLES CREEK DRIVE 5/8" METER
100{1120 NEEDLES CREEK DRIVE 5/8"METER
10111090 NEEDLES CREEK DRIVE . 5/8" METER
102{1000 NEEDLES CREEK DRIVE 5/8" METER.
10311140 NEEDLES CREEK DRIVE 5/8" METER
104{1160 NEEDLES CREEK DRIVE . |5/8" METER.
105]3051 W. ALPINE RIDGE -ROAD 5/8" METER
1062961 W. ALPINE RIDGEROAD | |5/8" METER

|
i
|
i
1
i
i
i



Fools Hollow-Park Valley Radio Meters

C D G .
107]3050 W. ALPINE RIDGE ROAD 5/8" METER
108)2951 W. FOREST HILL ROAD 5/8" METER
109]1021 W. MOUNTAIN PARK ROAD |5/8" METER
110]2931 W. MOUNTAIN PARK ROAD |5/8' METER
1112940 W. MOUNTAIN PARK ROAD |5/8" METER
112}2871 W. MOUNTAIN PARK ROAD  |5/8" METER
113{2911 W.-MOUNTAIN PARK ROAD |5/8" METER
114|2941 W. MOUNTAIN PARK ROAD . |5/8" METER
115]2900 W. MOUNTAIN PARK ROAD |5/8" METER .
116]2891 W. MOUNTAIN PARK ROAD |5/8" METER
1172881 W. MOUNTAIN PARK ROAD |5/8" METER
118J2920 W. MOUNTAIN PARK ROAD |5/8" METER
119}2921 W. MOUNTAIN PARK ROAD |5/8" METER
120}2901 W. MOUNTAIN PARK ROAD |5/8" METER
12112880 W. MOUNTAIN PARK ROAD |5/8" METER
122|2861 W. MOUNTAIN PARK ROAD |5/8" METER
123]2851 W. MOUNTAIN PARK ROAD |5/8* METER
124]2370 W. OLD LINDEN ROAD 5/8" METER .
1252650 W. OLD LINDEN ROAD 5/8" METER
126}2050 W. OLD LINDEN ROAD 5/8" METER
12712551 W. OLD LINDEN ROAD 5/8" METER
128}2250 W. OLD LINDEN ROAD 5/8" METER
129]2521 W. OLD LINDEN ROAD 5/8" METER
130{2150 W. OLD LINDEN ROAD 5/8" METER
1312511 W. OLD LINDEN ROAD 5/8" METER
132)2350 W. OLD LINDEN ROAD 5/8" METER
133}2600 W. OLD LINDEN ROAD 5/8" METER
134]2511 W. ROGERS.CIRCLE 5/8" METER
135}2531 W. ROGERS CIRCLE 5/8" METER
136}2341 W. ROGERS DRIVE 5/8" METER
137]2480 W. ROGERS DRIVE 5/8" METER
138]2591 W. ROGERS DRIVE 5/8" METER
139}2460 W. ROGERS DRIVE 5/8" METER
140§2311 W. ROGERS DRIVE 5/8" METER
14112370 W. ROGERS DRIVE 5/8" METER
142)2360 W. ROGERS DRIVE 5/8" METER .
1432351 W. ROGERS DRIVE 5/8“ METER
14412540 W. ROGERS DRIVE 5/8" METER °
145]2431 W. ROGERS LOOP 5/8" METER
1468|2300 W. ROGERS LOOP 5/8" METER
147{2311 W. ROGERS LOOP 5/8"° METER
148{2251 W. ROGERS LOOP 5/8" METER
14912490 W. SYLVESTER 5/8" METER
150{2460 W. SYLVESTER 5/8" METER
15112350 W. SYLVESTER CIRCLE 5/8" METER .
1152|2360 .  |W. SYLVESTER CIRCLE 5/8" METER
153}2445 W. SYLVESTER WAY 5/8"METER.
154]2300 W. THORNTON 5/8" METER
155]2301 W. THORNTON 5/8" METER
156|2310 W. THORNTON DRIVE 5/8" METER
157|2411 W. THORNTON DRIVE 5/8"METER .
1582421 W. THORNTON DRIVE 5/8" METER
159}2430 W. THORNTON DRIVE |5/8" METER .. .




Fools Hollow-Park Valley Radio Meters
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160/2461 W. THORNTON DRIVE 5/8" METER
16142200 W. THORNTON DRIVE 5/8" METER
16212000 W. WILLIS 58" METER
163[1881 W. WILLIS 5/8" METER .
16413000 LM |1.5" @ 3000 W. VILLALOOP |1 1/2" METER
165|3001 LM |1.5" @ 3001 W. VILLA LOOP {1 1/2" METER
116611 N. BISON PRESERVE DRIVE |1 172" METER
167] | IRRIGATION COMMON AREA |1" METER
168140 N, ASPEN DRIVE 1" METER
169{20 N. ASPEN DRIVE 1" METER
170140 N. ASPEN DRIVE 1" METER
171]120 N. ASPEN DRIVE 1" METER
172]61 N. ASPEN DRIVE 1" METER
173101 N. ASPEN DRIVE 1" METER
174|871 N. ASPEN DRIVE 1" METER
175|1 N. BISON PRESERVE DRIVE 1" METER
1761 N. BISON PRESERVE DRIVE |1" METER
1177|PRESERVIROUNDABOUT 1" METER
178|3061 W. SIMON CIRCLE 1" METER
17943081 W. SIMON CIRCLE 1" METER
180}3041 W. SIMON CIRCLE 1" METER
18113151 W, SIMON CIRCLE 1" METER
1823101 W, SIMON CIRCLE 1"METER
183}3150 W. SIMON CIRCLE 1"METER -
184/2070 W. MERRILL 3/4" METER
_ 1853000 LM _|5/8" @ 3000 W. VILLA LOOP _ 15/8" METER
) 186{100 N. RETREAT DR-5/8" LNDSC |5/8" METER
' 187|421 N. RETREAT DRIVE 5/8" METER
188|341 N. RETREAT DRIVE 5/8" METER
1891480 N. RETREAT DRIVE 5/8" METER
190{261 N. RETREAT DRIVE 5/8" METER
191{281 N. RETREAT DRIVE 5/8" METER
192{340 N. RETREAT DRIVE 5/8" METER
193380 N. RETREAT DRIVE 5/8" METER
1941241 N. RETREAT DRIVE 5/8" METER
1951401 N. RETREAT DRIVE 5/8" METER
196/381 N. RETREAT DRIVE 5/8" METER
197|100 N. RETREAT DRIVE 5/8" METER
198181 N. RETREAT DRIVE 5/8" METER
1991141 N. RETREAT DRIVE 5/8" METER
200[440 N. RETREAT DRIVE 5/8" METER
2011420 N. RETREAT DRIVE 5/8" METER -
202|260 N. RETREAT DRIVE 5/8" METER
203)201 N. RETREAT DRIVE 5/8" METER
1204460 N. RETREAT DRIVE 5/8" METER
205{400 N. RETREAT DRIVE 5/8" METER
2061240 N. RETREAT DRIVE 5/8" METER
. 12071361 N. RETREAT DRIVE 5/8" METER
208|220 N. RETREAT DRIVE 5/8" METER
2091320 N. RETREAT DRIVE 5/8" METER
210J360 N. RETREAT DRIVE 5/8" METER
211{300 N. RETREAT DRIVE 5/8" METER
280 N. RETREAT DRIVE 5/8" METER -




Fools Hollow-Park Valley Radio Meters
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213|180 N. RETREAT DRIVE 5/8" METER
214281 N. RETREAT WAY 5/8" METER
215{400 N. RETREAT WAY 5/8" METER ..
216|261 N. RETREAT WAY 5/8" METER
2174480 N. RETREAT WAY 5/8" METER
218|500 N. RETREAT WAY 5/8" METER
2191440 N. RETREAT WAY 5/8" METER
2201360 N. RETREAT WAY 5/8" METER
221]460 N. RETREAT WAY 5/8" METER
222|160 N. RETREAT WAY 5/8" METER
2231381 N. RETREAT WAY 5/8" METER
224/401 N. RETREAT WAY 5/8" METER
2250420 N. RETREAT WAY 5/8" METER
226380 N. RETREAT WAY 5/8" METER
2271340 N. RETREAT WAY 5/8" METER
228]301 N. RETREAT WAY 5/8" METER
229]321 N. RETREAT WAY 5/8" METER
230{221 N. RETREAT WAY 5/8" METER
231)320. N. RETREAT WAY 5/8" METER
2321240 N. RETREAT WAY 5/8" METER
233|781 S. 19TH AVENUE 5/8" METER .
234|751 8. 19TH AVENUE 5/8" METER
235|661 S. 19TH AVENUE 5/8" METER

'1236]701 S. 19TH AVENUE 5/8" METER
2371700 S. 19TH AVENUE 5/8" METER
2381571 S. 25TH AVENUE 5/8" METER
2391551 S. 25TH AVENUE 5/8" METER
240}531 S. 25TH AVENUE 5/8" METER
241|740 S. 25TH AVENUE 5/8" METER

1242741 8. 25TH AVENUE 5/8" METER .
243|760 S. 25TH AVENUE 5/8" METER

1244721 S. 25TH AVENUE 5/8" METER
245]501 S. 25TH WAY 5/8" METER
246|690 S. 26TH AVENUE 5/8" METER
247|700 S. 26TH AVENUE 5/8" METER
248|741 S. 26TH AVENUE 5/8" METER
249|780 S. 26TH AVENUE 5/8" METER
250760 S. 26TH AVENUE 5/8" METER

1251]701 S. 26TH AVENUE 5/8" METER _
252|761 S. 26TH AVENUE 5/8" METER
253|551 S. 26TH DRIVE 5/8" METER
2541531 S. 26TH DRIVE 5/8" METER
2565(590 S. 26TH DRIVE 5/8" METER
256|591 S. 26TH DRIVE 5/8" METER
257)550 S. 26TH WAY 5/8" METER
258(680 S. 27TH AVENUE 5/8" METER
259|660 S. 28TH AVENUE 5/8" METER
260|671 S. 29TH AVENUE 5/8" METER .
261i680 S. 29TH AVENUE 5/8" METER
262|681 S. 29TH AVENUE 5/8" METER
263|701 S, 29TH AVENUE 5/8" METER
2641720 S. 29TH AVENUE 5/8" METER
265|670 S. 29TH AVENUE 5/8" METER
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2661691 S. 29TH DRIVE 5/8" METER
2671701 S. 29TH DRIVE 5/8" METER
268]650 8. 29TH DRIVE 5/8" METER
269630 8. 29TH DRIVE 5/8" METER
2701600 $. 28TH DRIVE 5/8" METER
271{621 S. 29TH DRIVE 5/8" METER
2721641 S. 29TH DRIVE 5/8" METER
273[640 S. 29TH DRIVE 5/8" METER
2741661 S. 29TH DRIVE 5/8" METER
275|690 S. 29TH DRIVE 5/8" METER
2761700 S. 29TH DRIVE 5/8" METER
2771681 S. 29TH DRIVE 518" METER
278|611 S. 29TH DRIVE 8/8" METER
2791610 S. 29TH DRIVE 5/8" METER
2801601 S. 28TH DRIVE 5/8" METER
281|640 S. 30TH AVENUE §/8" METER
282|641 S. 30TH AVENUE 5/8" METER
283]660 8. 30TH AVENUE 5/8" METER
2841651 S. 30TH AVENUE 5/8" METER
2851101 S. 30TH AVENUE 5/8" METER
286]121 §. 30TH AVENUE 5/8" METER
2871141 §. 30TH AVENUE 5/8" METER
288)50 S. 30TH AVENUE 5/8" METER
289]393 S. 30TH AVENUE 5/8" METER
2901303 S. 30TH AVENUE 5/8" METER
291)260 S. 30TH AVENUE 5/8" METER
2921280 S. 30TH AVENUE 5/8" METER .
2931400 S. 30TH AVENUE 5/8" METER
2941421 S. 30TH AVENUE. 5/8" METER
2851261 S. 30TH AVENUE 5/8" METER
2961181 $S. 30TH AVENUE 5/8° METER
297|160 S.30TH AVENUE 5/8" METER
298/281 S. 30TH AVENUE 5/8" METER
2991621 S. 30TH AVENUE 5/8" METER
300i631 S. 30TH AVENUE 5/8" METER
301|681 S. 30TH AVENUE 5/8" METER
3021700 S. 30TH AVENUE 5/8" METER
303|661 S.30TH AVENUE 5/8" METER
304|690 S. 30TH AVENUE 5/8" METER
3051670 8. 30TH AVENUE 5/8" METER
3061611 S. 30TH AVENUE 5/8" METER
307}601 S. 30TH AVENUE 5/8" METER
308|680 S. 30TH AVENUE 5/8" METER
3091620 8. 30TH AVENUE 5/8" METER
310{610 S. 30TH AVENUE 5/8" METER -
311]650 S. 30TH AVENUE 5/8" METER
312/661 S. 30TH DRIVE 5/8" METER
313|671 S. 30TH DRIVE 5/8" METER
3141690 S. 30TH DRIVE 5/8" METER
3151590 8. 30TH DRIVE 5/8" METER
316620 S. 30TH DRIVE 15/8" METER
3171610 S. 30TH DRIVE 5/8" METER
3184611 S. 30TH DRIVE 5/8" METER
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319630 S. 30TH DRIVE 5/8" METER
3201640 S. 30TH DRIVE 5/8" METER
321)700 S. 30TH DRIVE 5/8" METER
322|631 S. 30TH DRIVE 5/8" METER
3231691 S. 30TH DRIVE 5/8" METER
3241681 S. 30TH DRIVE 5/8" METER
3251651 S. 30TH DRIVE 5/8" METER
326(680 S. 30TH DRIVE 5/8" METER
3271621 S. 30TH DRIVE 5/8" METER
328|660 - |S. 30TH DRIVE 5/8" METER
329]650 S. 30TH DRIVE 5/8" METER
330{300 S. 31ST DRIVE 5/8" METER
331[260 S. 31ST DRIVE 5/8" METER
332261 S. 31ST DRIVE 5/8" METER
333{140 S. 31ST DRIVE 5/8" METER
3341400 S. 31ST DRIVE 5/8" METER
335|281 S. 31ST DRIVE 5/8" METER
336/550 S. 31ST DRIVE 5/8" METER
337139 S. 318T DRIVE 5/8" METER
338|301 S. 31ST DRIVE 5/8" METER
3391141 S. 31ST DRIVE 5/8" METER
340}401 S. 31ST DRIVE 5/8" METER
341[220 S. 31ST DRIVE 5/8" METER
342]100 . S. 31ST DRIVE 5/8" METER
343]180 S. 31ST DRIVE 5/8" METER
344}501 S. 31ST DRIVE 5/8" METER
345[201 S. 318T DRIVE 5/8" METER
346[500 S. 31ST DRIVE 5/8" METER
347)100 S. CLARK OLD SHOP 5/8" METER
348|640 S. CLARK ROAD 5/8" METER
13491620~ S. CLARK ROAD 5/8" METER
350]450 S. CLARK ROAD 5/8"METER
351{601 S. CLARK ROAD 5/8"METER
3521401 S. CLARK ROAD 5/8" METER
353[100 - S. CLARK ROAD BLDG. A 5/8" METER
354/100 S. CLARK ROAD BLDG. B 5/8" METER
355[100 S. CLARK ROAD BLDG. C 5/8" METER
356100 S. CLARK ROAD BLDG. D 5/8" METER
357|2980 W. BILLY MAYFAIR LOOP 5/8" METER
358|2720 W. BILLY MAYFAIR LOOP 5/8" METER
359{2561 W. BILLY MAYFAIR LOOP 5/8" METER
360[2540 W. BILLY MAYFAIR LOOP 5/8" METER
361(2800 W. BILLY MAYFAIR LOOP 5/8" METER
362|2860 W. BILLY MAYFAIR LOOP 5/8" METER
3633001 W. BILLY MAYFAIR LOOP. 5/8" METER
364]2981 W. BILLY MAYFAIRL.OOP 5/8" METER
3652740 W. BILLY MAYFAIR LOOP 5/8" METER
366{2880 W. BILLY MAYFAIR LOOP 5/8" METER
367/3000 W. BILLY MAYFAIR LOOP - . |5/8"METER
3682580 W. BILLY MAYFAIR LOOP 5/8" METER
369]2921 W. BILLY MAYFAIR LOOP 5/8" METER
3702760 W. BILLY MAYFAIR LOOP 5/8" METER
371]2900 W. BILLY MAYFAIRLOOP ~ |5/8"METER
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372}2700 W. BILLY MAYFAIR LOOP 5/8" METER .
37312820 W. BILLY MAYFAIR LOOP 5/8" METER
374]2961 W. BILLY MAYFAIR LOOP 5/8" METER
375]2840 W. BILLY MAYFAIR LOOP 5/8" METER
376/2041 W. BILLY MAYFAIR LOOP 5/8" METER
3772920 W. BILLY MAYFAIR LOOP 5/8" METER
37812601 W. BILLY MAYFAIR LOOP. 5/8" METER:
3792701 W. BILLY MAYFAIR LOOP 5/8" METER
380]2741 W. BILLY MAYFAIR LOOP 5/8" METER
381]2821 W. BILLY MAYFAIR LOOP 5/8" METER
382]2600 W. BILLY MAYFAIR LOOP 5/8" METER
3832560 W. BILLY MAYFAIR LOOP 5/8" METER
384/2780 W. BILLY MAYFAIR LOOP 5/8" METER
385|2940 W. BILLY MAYFAIR LOOP 5/8" METER
38612060 W. BILLY MAYFAIR LOOP 5/8" METER
387]1780 W. HALL 5/8" METER
388|1760 W. HALL 5/8" METER
38911620 W. HUNING 5/8" METER
390[1800 W. HUNING 5/8" METER
391}1660 W. MCNEIL 5/8" METER .
392]3040 W. MERRILL 5/8" METER
393|2061 W. MERRILL 5/8" METER
394{3030 W. MERRILL 5/8" METER
395[3021 W. MERRILL 5/8" METER
3956|2060 W. MERRILL 5/8" METER
397]2600 W. OWENS 5/8" METER
3982771 W. OWENS 5/8" METER
39¢[2761 W. OWENS 5/8" METER
400[2716 W. OWENS 5/8" METER
40112691 W. OWENS 5/8" METER
4022741 W. OWENS 5/8" METER
4032751 W. OWENS 5/8"METER .
404|2620 W. OWENS 5/8" METER
1405|2661 W. OWENS 5/8" METER
4086|2901 W. OWENS 5/8" METER
407]2640 W. OWENS 5/8" METER
408[2580 W. OWENS 5/8" METER
409|2681 W. OWENS 5/8" METER
410|2891 W. OWENS 5/8" METER
411]2731 W. OWENS 5/8" METER
412{2700 W. OWENS 5/8" METER
413}2871 W. OWENS 5/8" METER

1414{2811 W. OWENS 5/8" METER
4152830 W. QWENS 5/8" METER
416/2858 W. OWENS 5/8" METER
4172800 W. OWENS 5/8" METER
418{2772 W. OWENS 5/8" METER

-1419]2800 W. OWENS 5/8"METER

-1420]2831 W. OWENS 5/8" METER -
42112844 W. OWENS |5/8"METER |
4222821 W. OWENS 5/8" METER -
4232791 W. OWENS 5/8" METER
424]2881 W. OWENS 5/8" METER
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o 4252660 W. OWENS STREET 5/8" METER
‘ 4262680 W. OWENS STREET 5/8" METER
427|2786 W. OWENS STREET 5/8" METER
428{2641 W. OWENS STREET 5/8" METER
429]2781 W. OWENS STREET 5/8" METER
430[2920 W. OWENS STREET 5/8" METER
43142621 W. OWENS STREET 5/8" METER
432[2872 W. OWENS STREET 5/8" METER -
433(2816 W. OWENS STREET 5/8" METER
434}2730 W. OWENS STREET 518" METER
4352851 W. OWENS STREET 5/8" METER
436]2841 W. OWENS STREET 5/8" METER
437[2744 W. OWENS STREET 518" METER
438[2886 W. OWENS STREET 518" METER
439[2758 W. OWENS STREET 5/8 METER
4402101 W. PARK VALLEY ROAD 5/8" METER
441]2071 W. PARK VALLEY ROAD 5/8" METER
4422081 W. PARK VALLEY ROAD 5/8" METER
443]2251 W, PARK VALLEY ROAD 5/8" METER
444[2180 W. PARK VALLEY ROAD 5/8" METER
44512170 W. PARK VALLEY ROAD 518" METER
446]2261 W. PARK VALLEY ROAD 5/8" METER
447]2090 W. PARK VALLEY ROAD 5/8" METER
4438|2561 W. REIDHEAD 5/8" METER
449[3000 W. REIDHEAD 5/8" METER
450[2980 W. REIDHEAD 5/8" METER
451]2990 W. REIDHEAD 5/8" METER
(4522940 W. REIDHEAD 5/8" METER
453]2960 W. REIDHEAD 5/8" METER
454{3020 W. REIDHEAD 5/8" METER
455]2720 W. REIDHEAD 5/8" METER
4562620 W. STOCK 518" METER
457]2600 W. STOCK 5/8" METER
4582400 W. STOCK 5/8" METER
459{2420 W. STOCK 5/8" METER
4602461 W. STOCK 5/8" METER
461]2441 W. STOCK 5/8" METER
45212701 W. STOCK 5/8" METER
463]2721 W. STOCK 5/8" METER
. 46442660 W, STOCK 5/8" METER
| 465[2120 W. STRATTON 5/8" METER
' 468]1821 W. STRATTON 5/8" METER
4672040 W, STRATTON 5/8" METER
4682160 W. STRATTON 5/8" METER .
469[1901 W. STRATTON 5/8" METER
470}1841 W. STRATTON 5/8" METER
471[2090 W. STRATTON 5/8" METER
472]2091 W. STRATTON 5/8" METER
473J1800 W. STRATTON 5/8" METER
. 47412095 W. STRATTON 518" METER
? - 475]2140 W. STRATTON DRIVE 5/8" METER
‘ : : 476]1791 W. STRATTON DRIVE 5/8"METER
\ o 477]2980 W. VILLA LOOP 5/8"METER -
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S 4782791 W. VILLA LOOP 5/8" METER
' ’ 47912781 W. VILLA LOOP 5/8" METER
4802821 W. VILLA LOOP 5/8" METER
48112861 W. VILLA LOOP 5/8" METER
48212801 W. VILLA LOOP 5/8" METER
48312771 W. VILLA LOOP 5/8" METER
484]2831 W. VILLA LOOP 5/8"METER
485]2990 W. VILLA LOOP 5/8" METER
486|2761 ‘W. VILLA LOOP 5/8" METER
4872811 W. VILLA LOOP 5/8" METER
48813000 W. VILLA LOOP 5/8" METER
4892981 W. VILLA LOOP 5/8"METER
490{2961 W. VILLA LOOP 5/8" METER
49112741 W. VILLA LOOP 5/8" METER
49212951 W. VILLA LOGP 5/8" METER
4933001 W. VILLA LOOP S/8"METER |
494)2971 W. VILLA LOOP 5/8" METER
49512970 W. VILLA LOOP 5/8" METER
496]2751 W. VILLA LOOP 5/8" METER
49712991 W. VILLA LOOP 5/8" METER
498|2841 W. VILLA LOOP 5/8" METER
4899|2745 W. VILLA LOOP 5/8" METER
500]2760 W. VILLA LOOP 5/8"METER -
501]2735 W. VILLA LOOP 5/8" METER
502}2790 W. VILLA LOOP 5/8" METER
503j2780 W. VILLA LOOP 5/8" METER
§ 504{2851 W. VILLA LOOP 5/8" METER
' 505]2670 - W. VILLA LOOP 5/8" METER
506]2660 W. VILLA LOOP 5/8" METER
50712770 W. VILLA LOOP 5/8" METER
50812871 W. VILLA LOOP 5/8" METER
509}2865 W. VILLA [OOP - LM 5/8" 5/8" METER
510}2920 W. WHIPPLE 5/8" METER
511j2960 W. WHIPPLE 5/8" METER
51213150 W. WHIPPLE 5/8" METER
5132980 W. WHIPPLE 5/8" METER
_ 5143000 W. WHIPPLE 5/8" METER
' 515]2930 W. WHIPPLE 5/8" METER
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i Backflow History f’}_f‘)_?) R Py AAT ;
From: // Through: 08/12/2011"
‘& ST 7 ‘ Sorted by: Account Number B ) }
| bodeeld AccountNo. ] Name ServiceAddress ______Route Sequence | Last Tested Next Test Date
Service Serial Number Model Size Test Date Test Result Assem. Type Test By Tt Certif. Num.
0072 0072 GRACE CHURCH 700 S. 19TH AVENUE, 01 00475 07/05/2011 04/01/2012
WATER 371114 720A ¥ 06/29/2006 PASS AIRGOODS 03-00889
. Note: LANDSCAPE
WATER 371114 720A I 05/25/2005 PASS CHURCH PLUMBING 03-00548
Note: LANDSCAPE ]
WATER 371114 T20A s 04/26/2007,  PASS AIRGOODS 03-00889
Note: LANDSCAPE
WATER 371114 7204 " 06/04/1999  PASS PIPE-R. CHURCH 1163
Note: BACKFLOW
WATER 371114 720A I 05/01/2000 PASS PIPE-R. CHURCH 6T 1163
Note: BACKFLOW
WATER 371114 720A I 05/21/2001 PASS PIPE-R. CHURCH 1163
Note: BACKFLOW
WATER 371114 T20A i 04/25/2002 PASS FARR 03-00149.
Note: BACKFLOW
WATER 371114 720A " 05/05/2003 PASS FARR 03-00149
Note: BACKFLOW
WATER 371114 720A 1 04/15/2004 PASS PIPE-R. CLARK 03-00548
Note: BACKFLOW
WATER 371114 720A 1" 04/17/2008 . PASS AIRGOODS 03-00548
Note: replaces serial #065335 )
WATER 371114 720A 1" 04/09/2009 PASS ATRGOOD'S : 03-00889
Note: BACKFLOW
Py 0oz GRACECHURCH  700S.19THAVENUE, o0 s 070572011 04012012
W..ER 723761 800M4 i* 07/05/2010 PASS AIRGOOD'S 03-00889
Note: THIS YEAR NEW UNIT
WATER 723761 800M4 " 07/05/2011 PASS AIRGOOD'S JA-9187
Note: BACKFLOW L
s 0073 ALTA SIERRA VET | 100S. CLARKROAD BLDG. 01 | ST ittt
WATER 2152252 975XL 3/4" 06/20/2006 PASS FARR 03-00149
Note: LANDSCAPE
WATER 2152252 975XL 3/4" 05/08/2007 PASS FARR PLUMBING 9293
Note: LANDSCAPE .
WATER 2152252 975XL 3/4" 06/10/1999 PASS CARPENTER 03-00180
Note: backflow prevention
WATER 2152252 975XL 3/4" 05/01/2000 PASS PIPE-CHURCH 6T 1163
Note: backflow prevention
WATER 2152252 975XL 3/4" 06/14/2001 PASS FARR 03-00149
Note: BACKFLOW
WATER 2152252 975XL 3/4" 04/24/2002 PASS FARR 03-00149
: Note: BACKFLOW
[ WATER 2152252 975XL 3/4" 05/05/2003 PASS FARR 03-00149
i‘ Note: BACKFLOW
| WATER 2152252 975XL 3/4" 04/29/2004 PASS FARR 03-00149
i ‘ Note: BACKFLOW
i WATER 2152252 975XL 3/4" 05/26/2005 PASS FARR 03-00149
Note: BACKFLOW
WATER 2152252 975XL 3/4% 04/30/2008 PASS FARR PLUMBING GK9293
Note: ~ backflow prevention
« T 0079 CARLHOLMAN. | 140 N.ASPEN DRIVE, B T yoT T 1T
Wit ER 89920 007M2QT 1.5" 05/31/2005 PASS AIRGOOD'S 03-00889
Note: BACKFLOW
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WATER 89920 007TM2QT 1.5% 062712006 PASS AIRGOODS 03-00889
Note: BACKFLOW
WATER 89920 00TM2QT 1.5¢ 04/03/2008  PASS FIRE AIRGOODS 03-00548
Note: tested in 2008 for 2007 backflow
ot 0103  SAMSIMON 306 W.SIMONCIRCLE, o3 77777 2/ irTTTTTTT
«..[ER 89932 007M2QT 1.5" 05/31/2005 PASS AIRGOOD'S 03-00889
Note: BACKFLOW
WATER 80982 007M2QT I.5" 06/25/2006 PASS AIRGOODS 03-00889
Note: BACKFLOW
WATER 89982 007M2QT 1.5% 06/25/2007 PASS AIRGOODS 03-00889
Note: BACKFLOW
WATER 85982 007M2QT 1.5" 06/02/2008 PASS AIRGOODS 03-00548 -
Note: BACKFLOW
WATER 89982 007M2QT | 1.5¢ 05/18/2009 PASS AIRGOOD'S 03-00889
Note: BACKFLOW
o 0109  JACKCOOK- PAID 3081 W.SIMON CIRCLE, o3 =77 T 7T
WATER 89227 007M2QT 1° 06/30/2006 PASS FARR 03-00149
Note: BACKFLOW
WATER 89227 007M2QT 1 05/31/2005 PASS AIRGOODS 03-00889
Note: BACKFLOW
WATER 89227 007M2QT 1" 07/29/2008 PASS FIRE FARR PLUMBING GK9293
Note: BACKFLOW
7 0201 WILLIAMLEWIS | 101 N. ASPEN DRIVE, 03 30005 06/0772011  0d0nz012
WATER 007M2 1.5" 06/25/2006 PASS AIRGOOD'S 03-00889
Note: BACKFLOW
w201 02001  WILLIAMLEWIS | 101 N. ASPEN DRIVE, 03 30005 06/07/2011 | odlzo1z
WATER 89168 007M2QT 1.5¢ 0512412005 PASS FIRE AIRGOODS 03-00889
Note: BACKFLOW
WATER 89168 007M2QT 1.5% 01/04/2008 PASS FIRE AIRGOODS 03-00889
Note: BACKFLOW-FIRE SPRINKLER
Y ER 89168 007M2QT 1.5" 09/05/2009 PASS FIRE AIRGOOD'S 03-00889
! Note: BACKFLOW
WATER 89168 007M2QT 1.5" 05/28/2010 PASS FIRE AIRGOOD'S 03-00889
Note: BACKFLOW
WATER 89168 007M2QT 1.5 06/07/2011 PASS FIRE AIJRGOOD'S JA-9187
Note: BACKFLOW
03 X I NEW LIFE COMMUNITY 601S. CLARKROAD, 01 odbado 120052007 i
WATER 2032555 975XL 1 06/05/2006 PASSED AIRGOODS 03-00889
WATER 2032555 975XL I 05/11/1999 PASS PIPE 1163
Note: BACKFLOW
WATER 2032555 975XL . 0510912000 PASS PIPE 6T 1163
Note: BACKFLOW
WATER 2032555 975XL " 12/05/2007 N/A NONEED TOTEST N/A
Note: PER MM BACKFLOW PREVENTER REMOVED
WATER 2032555 975XL & 04/30/2001 PASS PIPE 1163
Note: BACKFLOW
WATER 2032555 975XL t 04/16/2002 PASS PIPE 03-00548
Note: BACKFLOW
WATER 2032555 975XL. t° 04{23/2003 PASS PIPE 03-00548
Note: BACKFLOW
WATER 2032555 975XL, " Q5/19/2004 PASS CHURCH PLUMBING 03-00548
Note: BACKFLOW
WATER 2032555 975XL " 08/08/2005 PASS AIRGOODS 03-00889
Note: BACKFLOW
a5 0315 TONDAHALL-  81N.ASPENDRIVE, S G rrT T
WATER 90774 007M2QT L5" 03/22/2006 PASS AIRGOODS 03-00889
L Note: BACKFLOW
W...6R 20774 007M2 15" 06/01/2008 PASS FIRE AIRGOODS 03-00889
Note: BACKFLOW .
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0319 0319 NEW LIFE COMMUNITY 601 S. CLARK ROAD, o1 00445 12/05/2007 /!
WATER 05/11/1999  PASS PIPE 1163 |
Note: BACKFLOW r
WATER 05/09/2000 PASS PIPE 1163 ‘
Note; BACKFLOW |
w. iER 04/3012001  PASS PIPE 1163 1
Note: BACKFLOW
WATER 04/16/2002  PASS PIPE 03-00548
Note: BACKFLOW
WATER 04/2372003  PASS PIPE 03-00548
Note: BACKFLOW
WATER 05/19/2004 PASS CHURCH PLUMBING 03-00548
Note: BACKFLOW
WATER 08/08/2005  PASS AIRGOODS 03-00889
Note: BACKFLOW
WATER 06/05/2006  PASS AIRGOODS 03-00889
Note: BACKFLOW
WATER 12/05/2007 N/A PER MIKE MACK N/A
Note: BACKFLOW PREVENTER REMOVED-NO TEST
0342 0342 WILLIAMLEWIS- 3150 W.SIMONCIRCLE, 03 777 [ A
WATER 90770 007M2QT 1.5" 03/24/2006 PASS FIRE AIRGOODS 03-00889
Note: BACKFLOW
WATER 90770 007M2QT [.s" 05/02/2007 PASS FIRE AIRGOODS 03-00889
Note: BACKFLOW
0432 432" K-BARRVPARK 300 N. 16THAVENUE, o7 T T T fr0 T
WATER 778852 975XL 2 05/30/2006  PASS CLARK PLUMBING  03-00548
Note: LANDSCAPE
WATER 778852 975XL 2 04252007  PASS CLARK PLUMBING  03-10548
Note; LANDSCAPE
WATER 778852 975XL 2" 0473011999  PASS FARR 03-00149
- : Note: BACKFLOW
. _ER 778852 975XL 2" 04720/2000 PASS PIPE-R. CHURCH 6T 1163
Note: BACKFLOW
WATER 778852 975XL 2" 04/20/2001 PASS PIPE-R. CHURCH 1163
Note: BACKFLOW
WATER 778852 975XL 2" 04/25/2002 PASS FARR 03-00149
Note: BACKFLOW
WATER 778852 975XL 2" 05/05/2003 PASS FARR 03-00149
Note: BACKFLOW
WATER 778852 975XL 2" 04/16/2004 PASS FARR 03-00149
Note: BACKFLOW
WATER 778852 975XL 2" 06/01/2005 PASS FARR 03-00149
Note: BACKFLOW
0dds 0445 " T JACKJENSEN 3151 W.SIMONCIRCLE, 03 30000 0471672011 0afon2012
WATER 89551 007M2QT L5 05/03/2006  PASS AIRGOODS 03-00889
Note: BACKFLOW
WATER 89551 007M2QT 1.5" 01/05/2008 PASS FIRE AIRGOODS 03-00889
Note: COMPLETED IN 2008 FOR. 2007 BACKFLOW
WATER 89551 007TM2QT 1.5" 09/04/2009 PASS FIRE AIRGOOD'S 03-00889
Note: BACKFLOW
WATER 89551 007M2QT 1.5" 05/28/2010 PASS FIRE AIRGCOD'S 03-00889
Note: BACKFLOW
WATER 89551 007M2QT 1.5% 04/16/2011 PASS FIRE AIRGOOD'S JA-9187
Note: BACKFLOW
0s¢9 0sa9 PONDEROSA MEADOWS 250 N. I6TH AVENUE, 07 " 7e0s3 051272004 T
WATER 05/11/1999 PASS PIPE-R. CHURCH 1163
. Note BACKFLOW
V. .ER 04/24/2000 PASS PIPE-R. CHURCH 1163
Note BACKFLOW
Backflow History 08/12/2011 11:07:56 AM Page Number: 3




Service ID , Account No. Name Service Address Route  Sequence Last Tested Next Test Date

Service’  Serial Number Model Size Test Date Test Result Assem. Type Test By Certif. Num.

WATER 06/25/2001 PASS PIPE 1163
Note: BACKFLOW

WATER 05/29/2002 PASS FARR 03-00149
Note: BACKFLOW

.J---— TER 06/06/2003 PASS PIPE- R. CLARK 03-00548

L Note: BACKFLOW

WATER 05/27/2004 N/A PER MIKE MACK N/A

_______ Nclte:_ L IF SPR_INKLERS Nq’l: IN USE NO I:IEED TO TEST

0se0 0566  MARTINLEHMAN 120 N.ASPENDRIVE, 03 30003 042772011 oamLz01z

WATER 90978 007M2 112 05/02/2007 PASS AIRGOODS 03-00889
Note: BACKFLOW

WATER 90978 007M2 1172 11/28/2006 PASS AIRGOODS 03-00889
Note: BACKFLOW

WATER 90978 007TM2 112 08/29/2008 PASS FARR PLUMBING GK9293
Note: BACKFLOW

WATER 90978 007TM2 112 04/27/2009 PASS AIRGOOD'S 03-00889
Note: BACKFLOW

WATER 90978 007TM2 1in2 07/05/2010 PASS AIRGOOD'S 03-00839
Note: BACKFLOW

WATER 90978 007M2 112 04/27/2011 PASS AIRGOOD'S JA-9187

. Note: . BACKFLOW

0643 0643 SIMON BROTHERS 20 N. ASPEN DRIVE, L J T i

WATER 08/12/2008 PASS AIRGOODS 03-00889
Note: BACKFLOW

061 o651 PEREGRINE 1 100S. CLARK OLD SHOP, o1 ;T i

WATER 04/23/2003 N/A PER MIKE MACK N/A
Note: NO SPRINKLER SYSTEM NO NEED TO TEST

WATER 09/26/2005 N/A PER MIKE MACK N/A
Note: L SENT LETTER-NO NEED T_O TE_S’I ______________

sis 0818~ CEDARMTN REALTY  640S.20THAVENUE, o1 7, T T oo

¥ TER 1480128 9751, 3/4% 06/13/2006 PASS CLARK PLUMBING  03-00548

o Note: LANDSCAPE

WATER 1480128 975XL. 314" 05/01/2001  PASS FARR 03-00149
Note: BACKFLOW

WATER 1480128 975XL 3/4* 05/22/2002 PASS PIPE-R.CHURCH 03-00548
Note: BACKFLOW

WATER 1480128 975XL 3/4* 06/27/2003  PASS PIPE-R.CLARK 03-00548
Note: BACKFLOW

WATER 1480128 975XL 3/4" 07/20/2004 PASS CHURCH PLUMBING 03-00548
Note: BACKFLOW

WATER 1480128 975XL 3/4" 06/13/2007 PASS CLARK PLUMBING  03-00548
Note: BACKFLOW

WATER 1480128 975XL 314" 07/22/2008 PASS CLARK PLUMBING  03-00548
Note: BACKFLOW

0977 0977 JANSIMON 3101 W.SIMON CIRCLE, 03 7] ST [T

WATER 88760 007M2QT 15" 03/18/2005 PASS BOB'S BACKFLOW 03322
Note: BACKFLOW

WATER 88760 007M2QT 1.5¢ 05/02/2007 PASS AIRGOODS 03-00889
Note: BACKFLOW

WATER 88760 007M2QT 1.5" 06£25/2006 PASS AIRGOODS 03-00889
Note: BACKFLOW

WATER 88760 007M2QT 15" 08/12/2008 PASS AIRGOODS 03-00889
Note: BACKFLOW

WATER 88760 007TM2QT 15" 05/19/2009 PASS AIRGOOD'S 03-00889
Note: BACKFLOW . B _

1028 1028  A.SCOTTFERGUSON  6IN.ASPENDRIVE, o T T

\f 'T.R 88762 - 007M20T 153" 03/25/2005 PASS BOB'S BACKFLOW  03-322

L Note: BACKFLOW

WATER 88762 007M20T 1.5" 05/02/2007 PASS AIRGOODS 03-00889

Note: BACKFLOW
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ServiceID - AccountNo. 1 Name Service Address. _ Route  Sequence Last Tested Next Test Date
“Service Serial Number  Model Size " TestDate  TestResult  Assem. Type  TestBy  Certif Num.
WATER 88762 007M20T 15" 06/28/2006  PASS AIRGOODS 03-00889
Note: BACKFLOW
WATER 88762 007M20T 15" 06/01/2008  PASS AIRGOODS 03-00889
. Nclte: BACKFLOW
; 1032 SIMONBROS. IRRIGATION COMMON 03 30001 07182011 04013012
v [ER 07/18/2011  PASS AIRGOOD'S JA-9187
Note BACKFLOW
1090 1090 BISON CROSSINGS 3000 LM 15" @3000W. 02 10009 ozo1t | edpizonz
WATER 12/172007  PASS AIRGOODS 03-00889
________ Note:  _ BACKFLOW .
0% 1090 BISON CROSSINGS 3000 LM 15" @3000w. 02 10009 0122011 odmizoiz
WATER A03873 LFO0SM2 07/25/2008  PASS IRRIG AIRGOODS 03-00889
Note: BACKFLOW
WATER AQ3873 LFO09M2 09/10/2009  PASS IRRIG AIRGOOD'S 03-00889
Note: BACKFLOW
WATER A03873 LFO0OM2 05/15/2010  PASS IRRIG COMMON GROUND  03-01416
Note: BACKFLOW
WATER A03873 LFO0OM2 07122011 PASS IRRIG AIRGOOD'S JA-9187
. Note: BACKFLOW
1091 1001 " BISONCROSSINGS  3001LM L5" @3001W. 02 1004 022011 odelnzo1z
WATER 1200712007  PASS AIRGOODS 03-00889
Note BACKFLOW
wer wor T BISON CROSSINGS 3001 LM 15" @ 3001 W. T Y Y o7izoll | oamtz01z
WATER A01621 009M2 07/25008  PASS IRRIG AIRGOODS 03-00889
Note: BACKFLOW
WATER A01621 009M2 09/10/2009  PASS IRRIG AIRGOOD'S 03-00889
Note: BACKFLOW
WATER A01621 009M2 05/15/2010  PASS IRRIG COMMON GROUND  03-01416
Note: BACKFLOW
WATER A0162t 009M2 071212011 PASS IRRIG AIRGOOD'S 1A-9187
I Note: BACKFLOW
Lot e T BISONHOME 3000 LM 5/8" @ 3000 W. o2 T T 2 jrTTTTTTT
WATER 12/0712007  PASS AIRGOODS 03-00889
Note: BACKFLOW i
o T meo T BISONHOME  3000LM 58" @3000w. oz 77 [ [T
WATER 624376 300M4 08/12/2008  PASS IRRIG AIRGOODS 03-00889
Note: BACKFLOW
Bz T 1303 T BISON CROSSINGS | 1 N. BISON PRESERVE 02 T T froTTTTTT
WATER U14080 350A 1 05/10/2008  PASS BOB'S BACKFLOW  G79351
Note: BACKFLOW
WATER U14080 350A U 09/10/2009  PASS AIRGOOD'S 03-00889
Note: BACKFLOW ;
0432 13247 T K-BARRV _ 300N.16THAVENUE, o7 we03a 04/132011 0412012
WATER 778852 975%L 2 04129012008  PASS CLARK PLUMBING ~ 03-00548
Note: BACKFLOW
WATER 778852 975%L 2 04/20/2009  PASS CLARK PLUMBING ~ 03-00548
Note: BACKFLOW
WATER 778852 975XL 2 04/22/2010  PASS CLARK PLUMBING  03-00548
Note: BACKFLOW
WATER 778852 975XL 2 04/13/2011  PASS CLARK PLUMBING  03-00548
Note: BACKFLOW _
P B33 CEDAR MTN. REALTY  641S.20TH AVENUE, o T T j1T 0T
WATER 623077 800M4 1 07/22/2008  PASS LANDS CLARK PLUMBING  03-00548
Note BACKFLOW
WATER 623077 300Md 1" 09/11/2009  PASS LANDS CLARK PLUMBING ~ 03-00548
Note BACKFLOW ) o
S 1T BISON CROSSINGS 100 N. RETREAT DR-5/8" 02 0085 071272011 040172012
WATER 632142 800M¢4 iQ 0S/15/2010  PASS IRRIG COMMON GROUND  03-01416
Note: BACKFLOW
Backflow History 08/12/2011 11:07:56 AM Page Number: 5




S.cr\\dce,ID_- ___ Account, 1\30__ _____ Namf } _ Servic_e Address Route  Sequence Last Tested Next Test Date
" Service  Serial Number  Model Size TestDate  TestResult  Assem.Type  TestBy  Certif, Num.
WATER 632142 300M4 " 07/12/2011 PASS IRRIG AIRGOOD'S JA-9187
Note: BACKFLOW
39 3% BISON CROSSINGS 2865 W.VILLALOOP-LM 02 10021 0722011 04Minz01z
WATER 631435 . 800M4QT 1 07/1212011 PASS BACKF AIRGOOD'S JA-9187
o Note: BACKFLOW
s iz T ALTASIERRAVET.  100S. CLARKROAD BLDG. 01 00363 0752011 | odmLzoiz
WATER 2152252 975XL 3/4" 05/06/2009 PASS FARR PLUMBING GK9293
Note: BACKFLOW
WATER 2152252 975XL 3/4" 05/18/2010 PASS FARR PLUMBING GK9293
Note: BACKFLOW
WATER 2152252 975XL 34" 07/05/2011 PASS AIRGOOD'S JA-9187
Note: BACKFLOW
Y 149 T CENTURY 21 SUNSHINE 140 N. ASPENDRIVE, 03 77 ;T F
WATER A23022 007M2QT 1.5" 05/25/2009 PASS FIRE AIRGOOD'S 03-00889
) Note: BACKFLOW
woe 1518 BISON CROSSING 3000 LM 5/8" @3000W. 0z Twero” 07122011 o4l01zonz
WATER 624376 800M4 09/10/2009  PASS IRRIG AIRGOOD'S 03-00889
Note: BACKFLOW .
WATER 624376 800M4 111172010 PASS IRRIG AIRGOOD'S 03-00889
Note: BACKFLOW
WATER 624376 800M4 07/12/2011 PASS IRRIG AIRGOOD'S JA-9187
Note: BACKFLOW
osis 1597 ALVINLIVINGSTON  640S.20TH AVENUE, o o047 06/30/2011  04M1/2012
WATER 1480128 975XL 3/4" 09/08/2009 PASS CLARK PLUMBING  03-00548
Note: BACKFLOW
WATER 1480128 975XL 3/4" 11/13/2010 PASS MCCORMICK MM 4028
Note: BACKFLOW
WATER 1480128 975XL 3/4 06/30/2011 PASS MCCORMICK MM 4028
Note: BACKFLOW _
w7 16200 T VALKENNEDY-  61N.ASPENDRIVE, 03 T ST jrTTTTT
" ER 88762 007M20T LS 01/13/2010  PASS AIRGOOD'S 03-00889
o Note: BACKFLOW
315 1647 BRYCE ALBRECHT-  81N.ASPENDRIVE, 03 T T (0T
WATER 90774 007M2 1.5" 01/04/2010 PASS FIRE AIRGOOD'S 03-00889
Note: BACKFLOW . .
B 649 FIRST COMM 1 1 N.BISON PRESERVE o0z 7 T (0T
WATER U14080 350A 1" 05/12/2010 PASS AIRGOOD'S 03-00889
Note: BACKFLOW
1B 112 SR LONE WOLF REAL  6415.20THAVENUE, 01 00746 022001 04izonz
WATER 623077 800M4 I 05/05/2010 PASS LANDS AIRGOOD'S 03-00889
' Note: BACKFLOW
\\ WATER 623077 800M4 1° 07/12/2011 PASS LANDS AIRGOQD'S JA-9187
| Notw:  BACKFLOW
’ o109 1655 HERBANDERSON 3081 W.SIMON CIRCLE, 03 30011 071672010 040172011
WATER 89227 007M2QT v 01/08/2010 PASS FIRE FARR PLUMBING GK9293
Note: BACKFLOW
WATER 89227 007M2QT 1" 07/16/2010 PASS FIRE FARR PLUMBING GK9293
Note: BaCkKfLOW
0w 1662 REALTY EXECUTIVES 20 N. ASPENDRIVE, Tes T, G T i
: WATER A05090 007M2 112" 017212010 PASS FARR PLUMBING GK9293
Note: BACKFLOW
1028 1668 A.SCOTTFERGUSON 61 N.ASPENDRIVE, Tos T, T VA
WATER 88762 007M20T 1.5" 10/26/2010  PASS AIRGOOD'S 03-00889
Note: BACKFLOW } i
0079 1680 HARPERBUTTYAN 140 N.ASPENDRIVE, 03 30004 0472872011 040172012
WATER A23022 007M2QT 15" 06/10/2010  PASS FIRE AIRGOOD'S 03-00889
S Note BACKFLOW
WATER A23022 007M2QT L5" 04/28/2011  PASS FIRE AIRGOOD'S JA-9187
Note BACKFLOW
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| Sedeerd _ AcowtNo. ! Name . ServiceAddress ____ Route _Sequence  _ LastTested _NextTestDate
i Service Serial Number Model Size Test Date Test Resuit Assem. Type Test By " Certif. Num.
!\ 0103 1685 RODNEY NIEMIER 3061 W. SIMON CIRCLE, 03 30012 06/09/2011 04/01/2012
5 WATER 89982 007M2QT 1.5¢ 04/28/2010  PASS B & W FIRE 03-1306
; Note: BACKFLOW ‘
| WATER 89982 007M2QT 1.5" 06/09/2011 PASS AIRGOOD'S JA-9187
| T Note: BACKFLOW ’
: . 17127 KENGEORGE  20N.ASPENDRIVE, 03 30000 07801 0af101z
WATER A05090 007M2 1120 07/16/2010  PASS FARR PLUMBING GK9293
: Note: BACKFLOW
WATER A05090 007M2 112" 07/182011 PASS AIRGOOD'S JA-9187
Note: BACKFLOW
7 1779 GEORGEMIRANDA 3150 W.SIMON CIRCLE, 03 30008 077252011 04012012
WATER 90770 007M2QT 1.5" 12/06/2010 PASS FIRE FARR PLUMBING GK9293
Note: BACKFLOW
WATER %0770 007M2QT 1.5" 07/25/2011 PASS FIRE FARR GK9293
Note: IN FRONT UNDER STAIRS
w15 1790 T KARENFRAILING 81 N.ASPENDRIVE, 03 30006 0722017 0411z
WATER 90774 007M2 15" 12/08/2010  PASS FIRE SHAUN DAVIS 03-00741
! Note: BACKFLOW
; WATER 90774 007M2 1.5" 07/12/2011 PASS FIRE FARR GK9293
‘ Note: _BACKFLOW
wr 18117 RAYJUSSILA 3101 W.SIMONCIRCLE, o3 7777 frTTTTTTTTT T
WATER 88760 007M2QT L5" 02/28/72011 PASS AIRGOOD'S JA-9187
Note: BACKFLOW
WATER 88760 007M2QT [.5" 07/21/2011 PASS AIRGOOD'S JA-9187
Note: BACKFLOW :
ws T 1823 T RAYJUSSILA  61N.ASPENDRIVE, 03T T rrTTTTTT
WATER 88762 007M20T 15" 04/0172011 PASS AIRGOOD'S JA-9187
Note: BACKFLOW
128 1838 FIRST COMMUNITY = IN.BISONPRESERVE 0z eoosn 041122011 04012012
WATER 04/12/2011 PASS AIRGOOD'S JA-9187
U Noww  BACKRLOW
Yo 1839 FIRST COMMUNITY 1 N. BISON PRESERVE 02 10002 04/12/2011 04/012012
WATER U14080 350A 1" 04/12/2011 PASS AIRGOOD'S JA-9187
Note: BACKFLOW
wBe w40 FIRST COMMUNITY I N.BISONPRESERVE 02 | w0005 a0l 0412012
WATER 04/12/2011 PASS AIRGOOD'S JA-9187
Mote AR O e
|
]
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A.4 Fire Hydrants




Forky /Ua@% Wit Cowpwg Lo,

Fire Hydrants

A

Ellkins Acres: 2731 W. Owens (lot 34)
Ellkins Acres: 26th & Owens
Ellkins Acres: 2871 W. Owens (lot 47)
Unit 3: 20th Ave., between 680 & 700 S. 28th Ave.
Unit 3: Corner of Reidhead & 30th Ave., between 2990 & 3000 W. Reidhead
Unit 3: Whipple, between 2960 & 2980 W. Whipple
Pine Grove: 1621 W. Huning

Pine Grove: 1641 W. Hall

Ponderosa Apartments -16th Ave.
9 1("in front" of complex, hydrant "inside* complex belongs to Ponderosa)

10 {Park Place: Merrill, between 1801 & 1830 W. Merrill

11 |Park Place: 16th Ave. & Miller, between 120 8. 16th & 1650 W. Miller
12 |Park Place: Between 1801 & 1830 W. Nikolaus

13 {Park Place: 1648 W. Oliver

14.|Park Place lll: Between 1811 & 1921 W. Oliver

15 |Park Place lil: Between 1860 W. & 1870 W. Nikolaus

16 {Park Place |il: Between 1920 & 1930 W. Nikolaus

17 |Park Place [V: 1860 W. Merrill

18 |Park Place 1V: 2001 W. Merrill

19 |Park Place lll: 1881 W. Oliver

20 [ The Village: 20 Aspen Dr. (put into service Nov 2004)

21 |New Life Community Church{parking Lot) 80 degree N. of SR260 — 601 S. Clark
22 12050 W. Merrill (Mr. Murray)

23 |Bison: West lot corner of lot 71- W Viila Loop

24 |Bison: In front of lot 43- W Villa Loop

25 |Bison: In front of lot 49-W Villa Loop

26 |Bison: Between lots 59 & 60 -W Villa Loop

27 | Bison: Corner of W Villa Loop & Retreat Way N/W side of lot 67
28 |Bison: Between lots 81 & 82 -Billy Mayfair Loop

29 |Bison: Between lots 83 & 84 -Billy Mayfair Loop

30 |Bison: Between lots 87 & 88 -Billy Mayfair Loop

31 |Bison: Between fots 23 & 24 -Refreat Way

32 |Bison: Between lots 52 & 53 -Retreat Way

o |~ o jo o lw o j=
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Pk Unlly, Wt Coapny, T

Fire Hydrants

A

33

Bison:

Between lots 58 & 59 -Retreat Way

34

Bison:

Between lots 62 & 63 -Retreat Way

35

Bison:

S/W corner of lot 64 -Retreat Way

36

Bison:

Between lots 72 & 73 -Retreat Way

37

Bison:

Southwest corner of Billy Mayfair and Retreat Way

38

Bison:

Parkway north & Bison Parkway west @ roundabout on south west side

39

Bison:

Parkway west on north west side of turn out

40

Bison:

Parkway west on north east side of turn around

41

Bison:

Bison Preserve southwest Circle of lot 4 & track C

42

Bison:

Bench Road & Lower Bench southeast intersection

43

Bison:

Lower Bench Circle between iots 6 & 7

Bison:

Bench Road between lots 14 & 15 south side of road

45

Bison:

Bench Road between lots 72 & 73 on north side of road

46

Bison:

Bench Loop between lots 77 & 78 on west side of road

47

Bison:

Bench Loop & Bench Circle on southeast corner

| 48

Bison:

Bench Circle west & Bench Loop north on southeast side of intersection

49

Bison:

Bench Loop north between lots 68 & 69

Page 2
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Foohy Kol Wity Conprg, T

Fire Hydrants
A

1 {Old Linden Road, near 2541 & 2521W. Old Linden Road

2 {22nd Ave. & 22nd Dr., between 1101 & 1143 N. 22nd Dr. (installed 12-01 for FH Lake HOA)

3 [27th Dr. & Sylvester, between 1380 &1500 N. 27th Dr. (installed 4-03 for FH Lake HOA)

4 122nd Dr. & Sylvester, between 1385 & 1420 N. 22nd Dr. (instalied 12-01 for FH Lake HOA)

5 122nd Ave. & 22nd Dr., between 2200 & 2221 N. 22nd Dr. (installed 11-02 for FH Lake HOA)

6 |Rogers Drive at 25th Drive
7 |Needles Creek I: Lot 1

8 INeedles Creek | Between lots 7 & 8

9 |Needles Creek |: Between lots 12 & 13

March 2011; Hydrant
10 |Needles Creek I. Between lots 33 & 34 valve slurried over, \
- - - Floyd had to find

11 |Needles Creek |l Alpine Ridge west in front of Lot 37 w/metai detector and
12 |Needles Creek lI: Alpine Ridge west between lots 43 & 44 rémove slury.

13 |Needles Creek |l: Alpine Ridge west by lot 48 on northwest side March 2011;: Hydrant

valve slurried over,
14 Floyd had to find
w/metal detector and

15 remova slurry.

16
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JRRELN S A S

CITY OF SHOW LOW
March 10,2006  Hydrant Test —Needles Creek

3:00 pm Flow Hydrant: Lot 29
Residual Hydrant: Lot 8

FLOW RESIDUAL
CONDITION HYDRANT HYDRANT REMARKS

Pitot Pressure, psi 15 Using 2 1/2” flow nozzle
Residual Pressure, psi 35  Hywdrant coefficient = 0.9
Static Pressure, psi 63

Q=29.82 x coéfficient X D2 x  pitot

Determined flow at 20 psi

~ FlowX (static—20). 5¢.
) (residual-staticy .54

650= 43 7.62=819GPM.
28  6.05

(This test is for itiformational purposes only.)




HYDRANT FLOW TEST REPORT

Date:  Co = S5 {257

Testby: __ M7 AF 3o . Time: ___2 /400 /7.

Representative of: 27 -//: S AEA gl T E s

g s . . .
. LT > P Al [P '7%"1/_/ /,L/;:’f‘-

Purpose-of Test: Pays

. £ —
Test Location #1 L T S

Test Location #2 LS e

Flow Hydrants Test #1

Static pressure ' R ST ‘ BE LT

N . . . / /s . fo
Nozzle size = i

Test Préssure Reading R fST v o P

) Discharge Cocfficierit gL L N /,i’ :_)_ _

o

. ey . PR ,')\ \
GPM . L5 3/ , : , 7&(;5;(9

v
Residual Pressure: , 3] P57 Dk O T

Location: (Test 1) A s A 7‘ A ek

e s

Location: (Test 2) 5./: o eg B s R éﬂ' P / 7//// 5 /‘7’/ £ g2 7 /:>7Lé3

Remarks: : . s
, . “ > —e g — -
SP— ],1/ _ Fhazss — (. L ”J%ﬂé"ﬁ/fé‘;’f‘ . T o [ i T
e —/ _f/ eyl AL £3 2p . . . ) ) \ . /
£ S A ( L5 5 ):"/\ 4 :;/‘zr‘?(:‘%/_(,e’%?‘;. "3"%7:1-( Cz.vy/» o )
> N i z /’ e

Y

LR

| = 750 5':’/‘249)'%:)53’

(35315t




< ‘7/"/" :
HYDRANT FLOW TEST REP ORT , /

y Date: d@%i -7 . .
| Testby: M. Macli F(C. Carpen Lo Time_/0:304 115
‘  repsensiveots _ULEH wlater Co FEL, oot Lot
Purpose of Test: ___ . . . .
Test Location #1 S mnr. Bs0n /%/v/@z/ﬂ/\/ ,5/ [Frsen éfa/r’ﬂjgrzeﬁ
Test Locaﬁon #2 <5 Brpiee— | | |
Flow Hydranii - Lo 7":54? Benah Rl Test#y —&—% o
Statio pressure 33 ez | ez
Nozzle size 24 - _ Z/z/. ) Z/
Test Pressure Reading R Z? 2 L | ;2/ "
Discharge Coofficient &, 2 ) - 0. 2 9 2
GPM /252 205

Residual Pressure: 25 /”JI ;6//% ‘

Location: (Test 1) / Z . ﬂ7L l// 2 E;_cp,x K/c? o 74’ z,(/g,\/- //{.gj &, T
Location: (Test 2) /3 A no/ Z %}4 6}/50/(, /0,4 é-c_}"ﬁf‘/’g,. ,D,/*

7+< Szl

Remarks: o= Z

/mL 223, éx/‘ /37 U3 Ex LT 1705

e
/6«774‘ 7 _sestx ] ]  asss

2 N =
5 . &

z 7o P T2

| 7"@:744*,2 71( //J/a/n.an/o" on a?7£'

SRt FT e




HYDRANT FLOW TEST REPORT

Date: \S g 12 2. L

Test by: /1/{ /Vf///: _ Time: . /’ /5’1—4/ 2

Representative of: / 9// //~ o 17, g /L 5 é/ LC/ 7‘ V- 7" _5;',L 274 A‘/ “,J
iy 7
Purpose of Test: /’ )inez. /’/sq/ Pl d _ETAS /"/? =

Test Location#1 E ey /jrr— SEDT 1 I H (/ a’/T/ é/ 5)

Test Location #2

Flow Hydrants Test #1 Test #2
Static pressure . 57

Nozzle size . 24

Test Pressure Reading 2. 9

Discharge Coefficient ¢, 2—~ A

GPM L7273

Residual Presstre: A3 — I ,
3 ) ,4»_'-‘- o P . ] i o . '
Location: (Test 1) ‘ g C . - E;cu/“;fq/c S & 2 7’:/?:/77/&5,1/%& rriaf

Location: (Test 2)

Remarks:

“[,_./J —")";’J

o4 x[ﬁﬁf—ﬁ_,7 = FIAX L9 = JFRI &P




A.5 Inventory (Spare Parts)




SPARE PARTS

19th Ave (A-(10-21)24DDC)
3/4"x3/4" meters, Neptune
3" register for Neptune

1" Neptune meter

1-1/2" Neptune meter

corp stops

Neptune 5/8"x3/4" radio read registers 1
5/8"x3/4" Neptune radio read meter

Misc. spare parts

=
[*]

SO O bh by

20th Ave (A(10-21)24 DAC)
1-1/2" Neptune radio read meter
4" check valve

2" check valve

Pollard water fire flow kit

Cl, test kit (Hach)

12" valve wheel

4" MJ set

6" MJ set

8" MJ set

6" SST Ford repair clamps
1" poly pipe

used plastic meter boxes
used half-meter boxes

used concrete meter boxes
used 8" MJ restrained joints

Old Linden (A-(10-21)24BAA)

Neptune rebuilt 4" radio read register 1

1" Nepturie radio read meter 4

corp stops 6

barrel locks 150

Neptune 5/8"x3/4" radio read registers 4
1
3

(4]
o]
WHOONONU AW aa N

3" Sensus hydrant meter
8" insulating flanges




Lawrence V. Robertson Jr.

From: Tubac Historical Society [events@ths-tubac.org]
Sent: Thursday, March 22, 2012 9:03 AM

To: Tubac Historical Society

Subject: Irene Deaton

We are deeply saddened to announce the death of our good friend and longtime THS board member Irene Deaton, who passed away peacefully on Wednesday, March 21, 2012. Her nieces Gail
DeBuse Potter and Margaret DeBuse Headid would like to invite Irene's friends to a celebration of her life. .,

There will be a Celebration of Life for
IRENE DEATON
Saturday, March 24, 2012, 2:30 pm

at the

Tubac Presido State Historic Park
Otero Hall

? Please come and say goodbye with us
and wish her a Happy 85th Birthday.

Refreshments following.
In lieu of flowers,

memorial contributions may be made to
The Tubac Historical Society.

Tubac Historical Society
PO Box 3261, Tubac, AZ 85646

Office phone: 520-398-2020

Email: events@ths-tubac.org
Website: www.THS-Tubac.org

No virus found in this message.
Checked by AVG - www.avg.com
Version: 2012.0.1913 / Virus Database: 2114/4885 - Release Date: 03/21/12
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] COMPANY NAME: Park Valley Water Company, Inc.
( Name of System: Fools Hollaw-Park Valley ADEQ Public Water System Number: 09-011

WATER COMPANY PLANT DESCRIPTION

WELLS
" ADWRID Pump Pump Yield | Casing Casing Meter Size | Year
Number* Horsepower (gpm) Depth Diameter (inches) \ Drilled
(Feet) I (Inches) |
55-628642 25 110 550 8 2 | 1962
. _ L i
55-552190 23 130 565 8 ‘} 2 T 1996
55-212186 50 250 500 10 [ 4 2006 |
:
[
! | W
*  Arizona Department of Water Resources Identification Number
OTHER WATER SOURCES
[ Name or Deseription Capacity | Gallons P_urchased or Obtained
? (gpm) (in thousands)
City of Show Low 350 0
BOOSTER PUMPS FIRE HYDRANTS T
Horsepower Quantity Quantity Standard J Quantity Other
20 1 49
i 10 2
| L
STORAGE TANKS PRESSURE TANKS
Capacity | Quantity Capacity } Quantity
300,000 gallon tank . - ‘
Serves cmirc%ystem 09-011 (Fools Hollow Water Co. Ine. I 3,000
35%; Park Valley Water Company, Ing. 65%) i

Note: If you are filing for more than one system, please provide separate sheets for each
system.

10




r COM]"ANY NAME: Park Valley Water Company, Inc. ]
l Name of System: Fools Hollow-Park Valley ADEQ Public Water System Number: 09-011 ‘é

WATER COMPANY PLANT DESCRIPTION (CONTINUED)

_ MAINS ’ CUSTOMER METERS
Size (in inches) Material Length (in feet) ___Size (in inches) ‘ Quantity |
B 2 PVC 848 i 58X % 640
3 ; 3/4 6
B 4 PVC/ACP 19,665 1 19
5 B 1112 3
( 6 PVC/DIP 26,517 B 2 1
L 8 PVC 18,989 Comp. 3 |
10 Turbo 3
12 PVC 12,550 Comp. 4 1 B
Turbo 4
N Comp. 6
| Turboé T
L |

For the following three items, list the utility owned assets in each category for each system.

TREATMENT EQUIPMENT: None

STRUCTURES: Two (2) well houses, one (1) booster station building

OTHER: Land 130" x 1307, 30° x 50°, .23 acres

Note: If you are filing for more than one system, please provide separate sheets for each
system.

11




| COMPANY NAME: Fools Hollow Water Company, Inc.

jLName of System: Fools Hollow-Park Valley = ADEQ Public Water System Number: 09-011 i

WATER COMPANY PLANT DESCRIPTION

WELLS
ADWRID | Pump | Pump Yield | Casing | Casing Meter Size | Year
Number* Horsepower (gpm) i Depth Diameter (inches) Drilled
| (Feet) | {Inches)
I 55-628643 | 30 150 500 8 2 1977

l ;

—
*  Arizona Department of Water Resources Identification Number

OTHER WATER SOURCES
Name or Description Capacity Gallons P.urchased or Obtained
(gpm) (in thousands)
N/A
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard | Quantity Other
None 13
1

{ STORAGE TANKS PRESSURE TANKS
i Capacity Quantity Capacity Quantity

300,000 gallon 1

Serves entire system 09-001 (Fools Hollow Water Co, [nc,

35%: Park Valley Water Co Inc. 63%)

Note: If you are filing for more than one system, please provide separate sheets for each
system.

10




COMPANY NAME: Fools Hollow Water Company, Inc.

Name of System: Fools Hollow-Park Valley ADEQ Public Water System Number: 09-011

WATER COMPANY PLANT DESCRIPTION (CONTINUED)

; MAINS N CUSTOMER METERS
f [ Size (in inches) Material | Length (in feet) | _Size (in inches) Quantity
2 PVC 698 S/8X % 356
L 3 PVC 888 3/4 3
4 PVC/ACP 5,492 1 2
5 112
6 PVC /ACP/DIP 15380 | 2 I
L 8 PVC 1,600 Comp. 3 1
10 Turbo 3 l
12 e Comp:1
Turbo 4
Comp. 6
Turbo 6
7 |

For the following three items, list the utility owned assets in each category for each system.

TREATMENT EQUIPMENT: None

STRUCTURES:

OTHER:

Note: If you are filing for more than one system, please provide separate sheets for each
system.
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COMPANY NAME: Park Valley Water Company, Inc.

P«Name of System: Fools Hollow-Park Valley

ADEQ Public Water Systen{‘&umber: 09-011 |

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2011

T

MONTH | NUMBEROF | GALLONS | GALLONS | GALLONS
. CUSTOMERS SOLD PUMPED = PURCHASED
| (Thousands) (Thousands) l (Thousands)
JANUARY | 627 1.976 2.132 B
' FEBRUARY IGE 2318 T 23| 0
MARCH 621 1.888 | 2,062 | 0
APRIL 620 1.731 1.889 0
MAY 633 3,371 3,671 0
JUNE 644 3,568 3,868 0
JULY 646 3,040 5,443 0
AUGUST | 646 5,604 ! 6,058 J 0
SEPTEMBER | 645 3,684 | 4,009 ; 0
OCTOBER 649 | 3.941 ! 4268 1 0
| NOVEMBER 1 635 | 2,653 2.889 | 0
DECEMBER T e 5 1,951 2,124 ; 0
TOTALS —> { 37,727 40,965 7[ 0
What is the level of arsenic tor each well on your system? mg/1

55-628642 = 0.0011
53-552190 = 0.0041
55-212186 = 0.0065

(If more than one well, please list each separarely.)
3-5
5-2
If system has fire hydrants, what is the fire flow requirement? 1,000 GPM for 2 hrs

L

If system has chlorination treatment, does this treatment system chlorinate continuously?
( )YYes ( )yNo { X ) N/A —no chlorination treatment

Is the Water Ultility located in an ADWR Active Management Area (AMA)?
{ ( ) Yes (X)No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
( ) Yes (X)No

If yes, provide the GPCPD amount:

Note: If you are filing for more than one system, please provide separate data sheets Jor each
system.




COMPANY NAME: Fools Hollow Water Company, Inc,

Name of System: Fools Hollow-Park Valley

ADEQ Public Water System Number: 09-011

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2011

MONTH . NUMBEROF | GALLONS GALLONS GALLONS |
i CUSTOMERS SOLD PUMPED PURCHASED
(Thousands) {Thousands) (Thousands)
JANUARY 330 890 1,078 0
FEBRUARY 330 | 1.091 1,191 0
MARCH 329 945 1,032 0
APRIL 330 921 1,005 0
MAY 331 1,819 1,981 0
JUNE 341 1,812 1,964 0
JULY 347 2,557 ! 2,761 0
AUGUST 345 2,776 3,001 0
SEPTEMBER 342 1.835 1,897 0
OCTOBER 343 1,997 2,163 0
NOVEMBER 339 1,245 1,354 0
DECEMBER 336 990 1,078 0
TOTALS —> 18,978 20,605

What is the level of arsenic for each well on your system?  <0.006 mg/l
(If more than one well, please list each separately,
If system has fire hydrants, what is the fire flow requirement? 1,000_GPM for 2 hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?

( )Yes

( )No

( X ) N/A - No chlorination treatment

Is the Water Ultility located in an ADWR Active Management Area (AMA)?

( )Yes

(X )No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?

( )Yes

If yes, provide the GPCPD amount:

(X ) No

Note: If you are filing for more than one system, please provide separate data sheets for each
system.
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Asset Purchase and Sale Agreement

This Asset Purchase and Sale Agreement (the “Agreement™), dated this ¢th day of
Decumbo— | 2011, is entered into by and between PARK VALLEY WATER COMPANY,
INC. AND FOOLS HOLLOW WATER COMPANY, INC., (hereinafter collectively
“Seller”), and THE CITY OF SHOW LOW, an Arizona Municipal Corporation
(hereinafter “Buyer™).

1. Recitals.

1.1 Seller consists of two (2) public service corporations that are Arizona
corporations doing business in Navajo County, Arizona. Park Valley Water
Company, Inc. provides public water utility services to approximately 635
customers. Fools Hollow Water Company, Inc. provides public water
utility services to approximately 335 customers. Seller owns the assets
listed as Exhibit “A” to this Agreement and desires to sell the same to
Buyer. Seller operates as two (2) Arizona public service corporations under
separate Certificates of Convenience and Necessity issued by the Arizona
Corporation Commission (“ACC”) in Decision Nos. 31739 (August 12,
1959), 38537 (June 9, 1966) and 43620 (August 30, 1973) for Park Valley Water
Company; and, Decision Nos. 39206 (October 13, 1967) and 43619 (August 30,
1973) for Fools Hollow Water Company, Inc., copies of which are attached
hereto as Exhibit D. Seller desires to sell the assets listed on Exhibit “A” to
Buyer upon the terms and conditions set forth herein.

1.2  Buyer is an Arizona municipal corporation authorized to provide water
service pursuant to A.R.S. § 9-511 and desires to purchase Seller’s water
system and associated real property from Seller upon the terms and
conditions set forth herein.

NOW THEREFORE, the parties hereby agree as follows:
2. Definitions.

2.1  The following capitalized words used in this Agreement shall have the
meanings set forth below:

2.1.1 Accounts Receivable: Any right for the payment to Seller for
services or goods provided or rendered by Seller prior to the
Closing or within thirty (30) days of closing, whether or not
evidenced by an instrument or chattel paper, arising out of or in
any way related to the Business.

2.1.2 Aid in Construction Agreements: All ACC-approved main or line

extension agreements between Seller and third parties, being
those included in Exhibit “B” hereto.




2.1.3

2.1.4

2.1.5

2.1.6

2.1.7

2.1.8

2.1.9

Assets: Collectively, the Real Property, Goodwill, Improvements,
Equipment, Inventory, Contract Rights, Licenses, Certificates,
Warranties and Guarantees, and Records owned and used by
Seller in connection with the Business, to be sold by Seller and
purchased by Buyer pursuant to this Agreement, as described on
Exhibit “A” hereto; provided, however, Assets shall not include
Accounts Receivable and cash on hand or in any bank/brokerage
accounts at Closing. The Assets shall also include all water
rights and claims for water rights, if any, whether filed or not,
associated with the real property listed in Exhibit H hereto or
used to provide water to any of Seller’s customers as of the
Closing.

Assignment and Assumption of Contract Rights: Those certain
documents to be given by Seller to Buyer assigning all of Seller’s
interest in the Contract Rights, and the Buyer’s assumption of all
obligations under the Contract Rights, and assigning all of
Seller’s interest in the Goodwill, Licenses, Certificates,
Warranties and Guarantees that are transferable. See Exhibit 1.

Bill of Sale: That certain document to be given by Seller to Buyer
conveying all of Seller’s interest in and to the Equipment,
Inventory and Records, a copy of which is attached hereto as
Exhibit “C”.

Business: The water utility business known as Park Valley Water
Company, Inc. and the Fools Hollow Water Company, Inc.
(collectively “Park Valley/Fools Hollow™) currently (i) owned
and operated by Seller as a public service corporation and (ii)
engaged in the sale of water for domestic, commercial and other
uses in the Certificated Area pursuant to the Certificates issued
by the ACC, and the provision of other related services in
connection therewith.

Buyer: City of Show Low, a municipal corporation under the laws
of the State of Arizona, or its nominee or assign.

Certificates: The Certificates of Convenience and Necessity
(“CC&N”) issued by the ACC in the Decisions listed on Exhibit
“D” hereto, authorizing Seller to engage as a public service
corporation in the sale of water for domestic, commercial and
other uses in the Certificated Area.

Certificated Area: The geographic area set forth on Exhibit “E” in




which Seller conducts its Business which area is more
particularly shown on the map attached hereto as Exhibit “E”,
which map is for the purpose of showing the boundaries of the
Certificated Area.

2.1.10  Closing: That point in time when (a) all of Seller’s obligations and
Buyer’s obligations hereunder have been fulfilled; (b) the Escrow
Agent has received all required funds and documents from the
parties; and (c) the Escrow Agent disburses all of the sale’s
proceeds and records the Transfer Instrument as required by this
Agreement.

2.1.11  Commitment: The Commitment for Title Insurance issued by Title
Insurer for standard coverage title insurance showing status of
title to the Real Property as of the date of the Commitment.

2.1.12  Contract Rights: The right to have services, goods or Equipment
provided to the Business by third persons, including, without
limitation, any leases of Equipment by Seller.

2.1.13  Creditors: Any and all persons or entities to whom Seller owes
money, goods or services.

2.1.14  Equipment: Tangible personal property, whether affixed or not to
the Real Property, which has been acquired by or is under lease
to Seller for use primarily in the Business, including but not
limited to all equipment used in the operation of wells, storage
reservoirs, booster stations, transmission mains and distribution
systems, office equipment, billing software (continental system)
and motor vehicles, as listed in Exhibit “G” hereto.

2.1.15  Escrow Agent: Lawyers Title Agency of Arizona, Inc. 1500 East
Woolford, Show Low, AZ 85901.

2.1.16  Feasibility Period: The period beginning upon the Opening of
Escrow and ending five (5) days after obtaining all Regulatory
Approvals.

2.1.17  Goodwill: The goodwill of the Business.

2.1.18 Improvements: Wells, storage reservoirs, booster stations,
transmission mains, and distribution systems, and any other
structures or tangible property used by Seller in connection with

i its water system operations.

i 2.1.19  Inventory: Goods that are held by Seller as of the Closing for the




2.1.20

2.1.21

2.1.22

2.1.23

2.1.24

2.1.25

2.1.26

2.1.27
2.1.28

treatment of water or otherwise used or consumed in the ordinary
course of operating the Business.

License: Those rights to use the public rights of way of Navajo
- County, Arizona granted to Seller, which rights are to be
transferred to Buyer at Closing.

Opening of BEscrow: The date upon which a fully executed copy of
this Agreement is delivered to the Escrow Agent.

Permitted Encumbrances: All matters of record approved by Buyer
during the Feasibility Period with respect to the Real Property.

Purchase Price: The Purchase Price for the purchase and sale of the
Assets which are the subject of this Agreement shall be One
Million Five Hundred Thirty-Six Thousand Dollars ($1,536,000).

Real Property: The real property legally described in _Exhibit “H”
hereto, including all well sites, storage reservoirs, booster
stations, transmission mains and distribution systems located
within the Certificated Area, together with all the rights,
easements, licenses and appurtenances pertaining thereto,
including without limitation, any right, title and interest of Seller
in and to adjacent streets, rights of way, and all Improvements
located on or appurtenant thereto which are used by Seller in the
Business.

Records: All of Seller’s service agreements, service repair records,
water treatment records, hydrology and assured water supply
studies and reports (if any), Arizona Department of Water
Resources (“ADWR?”) filings and correspondence, ACC filings
and correspondence, Arizona Department of Environmental
Quality (“ADEQ”) filings and correspondence, customer data
base information (including master file information, billing and
payment histories, and complaints), meter reading information,
and any other documents arising out of or in any way related to
the Business of the Assets.

Seller: Collectively referred to herein, “Seller” is the Park Valley
Water Company, Inc. and the Fools Hollow Water Company,
Inc.

Title Insurer: Lawyers Title Insurance Corporation.

Transfer Instruments: Those instrurnents customarily required for
the transfer of the Assets, including, but not limited to:




2.1.28.1 Warranty Deed;

2.1.28.2 Assignment of Easements and Property Rights;
2.1.28.3 Assignment of Water Rights and Well Registrations;
2.1.28.4 Affidavit of Value;

2.1.28.5 Foreign Investment in Real Property Tax Act Affidavit;
2.1.28.6 Bill of Sale; »

2.1.28.7 Assignment and Assumption of Contract Rights.

2.1.29  Warranties and Guarantees: Any and all existing warranties and/or
guarantees affecting the Improvements, or any features thereof
and any personal property located therein or thereon, and any and
all existing warranties and/or guarantees affecting the
Equipment, which shall be conveyed to Buyer at the Closing.

3. Conveyance of Assets. Subject to the terms, conditions and limitations set forth
in this Agreement, on the Closing Date, Seller shall sell, assign, transfer, convey,
and deliver to Buyer, and Buyer shall purchase, acquire and accept from Seller the
Assets.

3.1  Deposits and Payments. The Assets include any funds held by Seller as
refundable deposits as of Closing for which a refund is not then due,
including deposits for water meter installations; provided, however, Seller
shall refund all security deposits prior to Closing. With the exception of
payments relating to final bills prepared by Seller pursuant to Section 15,
all payments for water service received by Seller after Closing shall be
assigned to Buyer and shall belong to Buyer and be transmitted to Buyer in
a timely manner.

3.2  Equipment, Inventory and Records. Seller shall provide on or before the
Closing a Bill of Sale conveying all of Sellet’s right, title and interest in
and to the Assets described in Exhibit A, including all Equipment,
Inventory and Records, in the form attached hereto as Exhibit “C”. Buyer
and Seller agree to execute and deliver such other instruments of
conveyance and transfer as may be reasonably requested or necessary to
convey and transfer to, and vest the Assets in Buyer.

3.3  Contract Rights; Goodwill; Licenses, Certificates, Warranties and
Guarantees. The Contract Rights shall be assigned by Seller and assumed
} by Buyer, and the Goodwill, Licenses, Certificates, Warranties and
| Guarantees that are transferable shall be assigned by Seller to Buyer, at
| Closing by the execution and delivery by Seller and Buyer of the




3.4

3.5

3.6

3.7

Assignment and Assumption of Contract Rights. The Assignment and
Assumption of Contract Rights shall include a list identifying all Contract
Rights assigned to and assumed by Buyer and shall be substantially in the
form of Exhibit “I” hereto. Buyer shall not be obligated to assume any
contracts not disclosed by Seller and specifically assumed by Buyer prior to
Closing, provided, however, Buyer shall assume all Contract Rights
associated with conduct of the Business.

Real Property. The Real Property described in Exhibit H shall be conveyed
at Closing by the execution and delivery by Seller of the Warranty Deed,
together with any required Affidavit of Property Value in the form attached
hereto as Exhibit “J”, an Assignment of Easements and Property Rights
and an Assignment of Water Rights and Well Registrations. The Warranty
Deed shall be substantially in the form attached hereto as Exhibit “K”. On
or prior to the expiration of the Feasibility Period, Seller and Buyer shall
use good faith efforts to agree in writing on forms of Assignment and
Easements and Property Rights and Assignment of Water Rights and Well
Registrations. Seller shall deliver the Real Property at Closing to Buyer
subject only to Permitted Encumbrances. Within a reasonable time after
Closing, Escrow Agent shall furnish the Buyer with the Title Insurer’s
Standard Owner’s Policy of Title Insurance in the amount of One Million
Five Hundred Thirty-Six Thousand Dollars ($1,536,000), subject only to
Permitted Encumbrances (the “Owner’s Title Policy™), or with an ALTA
Extended Coverage Owner’s Policy if so requested and paid for by Buyer.

Expenses. All expenses attributable to the ownership of the Assets,
including but not limited to, real and personal property taxes, shall be
prorated and apportioned between Buyer and Seller as of Closing, with
Buyer being responsible for all such expenses on and after Closing and
Seller being responsible for all such expenses prior to Closing.

Escrow. Buyer and Seller shall each pay an equal share of the escrow fee.
All other costs and expenses of closing, including recording fees and
charges, are to be allocated between Seller and Buyer according to the
custom and practice of Escrow Agent in Navajo County.

Limitations. The purchase of the Assets pursuant hereto shall not constitute
a purchase of Seller as a corporate entity by Buyer nor render Buyer a
successor-in-interest to Seller as to Seller’s corporate identity and status.
This Agreement is limited to the purchase and sale of the Assets only and
Buyer is not assuming any liabilities of Seller with respect to the Assets or
the Business that may exist at any time prior to their transfer hereunder
unless otherwise specifically set forth herein. Buyer shall have no




obligation of any kind under any contract or obligation assumed by Seller
unless disclosed to, and assumed by, Buyer, as provided herein. The
provisions of this Section 3.7 shall survive Closing.

4. Commitment; Information from Seller; Feasibility Period.

4.1

4.2

4.3

Delivery of Materials. Delivery of Commitment. Within five (5) days
following the Opening of Escrow, the Escrow Agent shall deliver the
Commitment to Buyer and Seller together with legible copies of all
documents listed as exceptions therein.

Delivery of Other Information. Within ten (10) business days following the.
Opening of Escrow, Seller shall deliver to Buyer copies of (a) all
employment, service, operations, maintenance and supply contracts
affecting or pertaining to the Real Property, Equipment, Improvements,
Inventory or the Business conducted thereon; (b) the Warrantjes and
Guarantees (if any), together with any related insurance policies or binders;
(c) all environmental studies and assessments, and regulatory filings and
reports concerning the Assets or the Business, including, but not limited to,
ADEQ, ADWR and ACC utility and corporate filings; (d) customer data
required by Buyer to establish accounts prior to date of closing; and (¢) all
similar or relevant information and documentation requested by Buyer or
which could reasonably affect or influence Buyer’s use of the Assets for the
purposes for which they are being acquired.

Feasibility Period. For a period of sixty (60) calendar days beginning upon
the Opening of Escrow, Buyer shall have the right to enter upon the Real
Property with Buyer’s representatives and agents for the purpose of testing,
examining and investigating the Assets. Buyer shall have the right during
the Feasibility Period to terminate this Agreement if Buyer is dissatisfied,
in Buyer’s sole and absolute discretion, with the feasibility of the Assets for
Buyer’s purposes. On or before the expiration of the Feasibility Period,
Buyer shall give written notice to Seller and Escrow Agent of its election
whether or not to terminate this Agreement. If Buyer elects to terminate
this Agreement, Escrow Agent shall return the Earnest Money, all
documents deposited in escrow by Buyer to Buyer, and all documents
deposited in escrow by Seller to Seller, and this Agreement and the escrow
shall terminate. If Buyer elects not to terminate this transaction during the
Feasibility Period, the Earnest Money shall become nonrefundable to Buyer
and shall be remitted to Seller by Escrow Agent. Buyer’s failure to timely
give written notice of its election to terminate or not terminate this
transaction shall be deemed an election by Buyer not to terminate this




transaction. Seller agrees during the feasibility period not to attempt to sell
or actually sell the Assets.

5. Earnest Money and Purchase Price

5.1  Earnest Money and Purchase Price. Buyer agrees to pay Seller as the total
purchase price for Seller’s interest in the Assets, the following sums (the
“Purchase Price”)

5.1.1 Earnest Money. Buyer will deposit the sum of Ten Thousand
Dollars ($10,000.00) (the “Earnest Money”) with the Escrow Agent
within three (3) business days after the execution of this Agreement
by Buyer and Seller. The Earnest Money shall be placed in an
interest bearing account, and all interest accruing thereon shall be
deemed to increase, and be a part of, such Earnest Money. The
Earnest Money shall be disbursed to Seller at Closing provided that
all of Seller’s obligations herein have been satisfied.

5.1.2 Final Portion of Purchase Price. The final portion of the Purchase
Price to be paid by Buyer to Seller for the Assets is One Million Five
Hundred Twenty-Six Thousand Dollars ($1,526,000) (the “Final
Portion of the Purchase Price™), and shall be paid by Buyer in
immediately available United States funds in the form of cash, a
confirmed wire transfer of funds or a cashier’s or certified check to
Escrow Agent on or before Closing for disbursement to Seller, less
Seller’s share of costs of Closing.

6. Regulatory and Master Water System Approvals and Conditions to Closing.
Buyer’s and Seller’s obligations to proceed with Closing under this Agreement are
contingent upon: (i) Seller obtaining such approval of the ACC as may be
necessary to complete the sale of the Assets to Buyer and extinguish Seller’s
Certificates (the “Regulatory Approvals™); (ii) Buyer’s receipt of the
Commitment; (iii) Seller’s execution and delivery of the Transfer Instruments; (iv)
Seller’s and Buyer’s payment of their respective closing costs, proratable amounts
or any other amounts required to be paid under this Agreement on or before
Closing; and (v) the parties’ representations and warranties contained in this
Agreement being true and correct in all material respects as of Closing. Buyer
shall cooperate in all reasonable respects with Seller’s effort to obtain the
Regulatory Approvals. If (i) the Regulatory Approvals have not been obtained by
June 30, 2012, or (ii) the parties do not extend the date of Closing according to the
provisions of Section 11.2 of this Agreement, then the Earnest Money shall be
returned to Buyer, and this Agreement shall terminate.




7. Seller’s Representations and Warranties. Seller hereby represents and warrants
to Buyer as follows:

7.1

7.2

7.3

7.4

7.5

7.6

7.7

7.8

Title. Seller is the owner of, and has good and marketable title to, the
personal and Real Property that is a part of the Assets to be conveyed
hereunder.

Disclosed Agreements. Except for this Agreement, Seller has entered into
no agreement currently in effect to sell the Assets.

Sole Owner. After Closing, Buyer will be the sole owner of the water
system(s) known as Park Valley/Fools Hollow. No other person or legal
entity has any ownership interest in the water system(s).

ADEQ. To Seller’s knowledge, Park Valley/Fools Hollow is in good
standing with ADEQ and has filed all reports, water samples and other
filings required by state statutes or ADEQ regulations. Seller has not been
notified by ADEQ of any pending or other administrative action against or
concerning the Assets. Seller shall provide to Buyer all test results
submitted to ADEQ and all correspondence to or from ADEQ within
twenty (20) days after escrow is opened in order to allow Buyer to conduct
due diligence.

Arizona Corporation Commission (“ACC™). To Seller’s knowledge, Park
Valley/Fools Hollow is in good standing with the ACC and has filed all
reports and other filings required by state statutes or ACC regulations.
Seller has not been notified by the ACC of any pending or contemplated
investigation or other administrative action against or concerning Park
Valley/Fools Hollow. Seller agrees to cooperate with the Buyer and with
the ACC in obtaining the Regulatory Approvals.

Taxes. To Seller’s knowledge, all income tax, property tax and other tax
obligations of Park Valley/Fools Hollow are current. Seller has not been
notified by any taxing authority of any pending or contemplated
investigations or other administrative action against or concerning Park
Valley/Fools Hollow.

Liabilities. To the best of Seller’s knowledge, there are no liens,
judgments, pending or threatened lawsuits, claims, administrative
proceedings or other actions against, or that concern or affect Seller or the
Assets that would adversely affect this transaction or the title that Buyer
will receive, other than those that have been disclosed in writing to Buyer.

Liens. To the best of Seller’s knowledge, there are no liens, encumbrances,
judgments, security interests, monetary obligations or other matters




7.9

7.10

7.11

7.12

7.13

7.14

affecting Park Valley/Fools Hollow, the Assets or its operations that have
not been disclosed to Buyer and will be outstanding at the time of Closing,
if any, except Permitted Encumbrances and current real estate taxes which
are not yet due and payable.

Labor, Materials. All bills and invoices for labor and materials furnished to
or on behalf of the Assets which have been incurred by Seller prior to the
time of conveyance and transfer to Buyer, if any, will be paid by Seller
prior to or at the time of Closing.

Proceedings. To the best of Seller’s knowledge, there are no actions or
proceedings by any person or governmental entity or any other facts or
circumstances, including any causes of action, lawsuits or claims, whether
existing or threatened, which might materially and adversely affect the
Assets.

No Breach. To the best of Seller’s knowledge, neither the execution and
delivery of this Agreement nor the consummation of the transaction
contemplated by this Agreement will result (either immediately or after the
passage of time and/or the giving of notice) in any breach or default by
Seller under any agreement or understanding to which Seller is a party or
by which Seller may be bound or which would have an effect upon Seller’s
ability to fully perform its obligations under this Agreement.

No Bankruptcy. Seller has not (a) made a general assignment for the
benefit of creditors, (b) filed any voluntary petition or suffered the filing of
any involuntary petition by Seller’s creditors, (c) suffered the appointment
of a receiver to take all, or substantially all, of Seller’s assets, (d) suffered
the attachment or other judicial seizure of all, or substantially all, of Seller’s
assets, or (e) admitted in writing its inability to pay its debts as they fall
due, and no such action is threatened or contemplated.

Regulations. To the best of Seller’s knowledge, there are currently no
violations of any applicable zoning regulation or ordinance or other law,
order, ordinance, rule, regulation or requirement, or of any covenant,
condition or restriction affecting or relating to the use or occupancy of the
Real Property from any governmental agency having jurisdiction over the
Assets or from any other person entitled to enforce the same.

Permits. To the best of Seller’s knowledge, Seller has all permits, licenses,
authorization and approvals required by law or any governmental agency to
conduct the Business.
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7.15

7.16

7.17

7.18

7.19

7.20

7.21

Condemnation. To the best of Seller’s knowledge, there are no pending or
threatened condemnations or eminent domain proceedings which would
affect the Business or Assets.

Creditors. As of Closing (except for items to be prorated at Closing
pursuant to this Agreement), all bills and invoices for goods and services
related to or which are a part of the Assets shall be paid; all Creditors shall
be paid; all employees (if any) and salaries, wages, bonuses, vacation pay
and benefits accrued up to the date of Closing shall be paid; all
withholdings, payroll taxes, unemployment insurance, worker’s
compensation benefits, and all other similar payments shall be paid current
to the date of Closing; and no claims by Creditors shall exist which may
encumber the Assets.

Organization. Seller has been duly formed and presently exists as an
Arizona public service corporation, and subject to receipt of the Regulatory
Approvals, has the full right and authority to enter into this Agreement, to
consummate the sale of the Assets contemplated herein and to observe and
perform alil of its covenants and obligations hereunder. The persons
executing this Agreement and any other document required hereby have
full authority to act on behalf of and to bind the Seller in and to the
obligations imposed on it by this Agreement.

Commissions. Seller has made no agreements respecting commissions or
brokerage fees in connection herewith. Seller shall indemnify Buyer for
any claims of commission through Seller. This indemnification provision
shall survive Closing.

Environmental Regulations. To the best of Seller’s knowledge, the Assets
to be conveyed hereunder are in compliance with all current applicable
environmental, health and safety laws and regulations.

Hazardous Materials. Seller has not dumped, buried or released or
otherwise disposed of any hazardous materials or environmental pollutants
on the Real Property. Seller knows of no dumping, burial, release or other
disposal of hazardous materials or other environmental pollutants on the
Real Property. Seller is not aware of any environmental problems that may
affect the well sites, quality of water or service or delivery of water to
Seller’s customers.

Independent Advice. Seller has obtained all such independent legal,
accounting and other advice as Seller has deemed necessary and
appropriate in connection with this transaction. Seller understands that
Buyer has no obligation and shall have no liability to Seller for any legal,
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tax or other consequences to Seller arising out of this transaction other than
a breach by Buyer of any provision of this Agreement.

7.22 Insurance Coverage. Seller carries, and has for the four (4) years
immediately preceding the date of this Agreement carried, what it believes
to be a commercially reasonable liability insurance policy on an occurrence
basis. Such insurance shall be maintained in full force and effect through
Closing.

7.23 ACC Filings. To the best of Seller’s knowledge, there are no material
inaccuracies in the information contained in the latest Annual Report filed
by Seller with the Utilities Division of the ACC.

7.24 Annual Regulatory Assessments. Seller agrees and acknowledges that it
shall be responsible for and pay all accrued and or payable ACC and
RUCO Annual Regulatory Assessments due at or prior to Closing.

7.25 Sufficiency and Adequacy. To the best of Seller’s knowledge, the Real
Property to be conveyed pursuant hereto is adequate and sufficient to
permit Buyer to operate the Business in its usual and customary manner,
and all Improvements located within the Real Property are to be conveyed
to Buyer pursuant hereto.

7.26 Maintenance of Assets. Seller agrees to maintain the Assets in their current
condition, ordinary wear excepted, to the date of Closing. Furthermore,
Seller agrees that, from the effective date of this Agreement through
Closing, Seller shall consult with Buyer and take all reasonable steps to
ensure that any infrastructure built or approved during such period
conforms with Buyer’s construction standards. To Seller’s knowledge, all
of the Assets are installed in a manner that will allow them to function
properly and such installation is in compliance with all applicable laws,
rules and regulations.

7.27 Accuracy of Representations and Warranties. None of the foregoing
representations and warranties of Seller contain any untrue statements of a
material fact, or omit or misstate a material fact necessary in order to make
the statements contained herein not misleading.

The foregoing representations and warranties shall survive Closing for a period of
one (1) year and thereafter shall lapse, except for any breach of such warranties
and representations with respect to which Buyer has commenced an action against
Seller prior to the expiration of such one (1) year period.




8. Buyer’s Representations and Warranties. Buyer hereby represents and
warrants to Seller as follows:

8.1  Authority. Buyer has been duly formed and presently exists as a Municipal
Corporation under the laws of the state of Arizona, and the entering into of
this Agreement and the performance of Buyer’s obligations hereunder have
been duly authorized by all proper and necessary official actions, and do
not violate any applicable governmental statute, rule, regulation, ordinance,
contract or other restriction. All actions required by law for this Agreement
to be a valid and binding obligation of Buyer have been taken or will have
been taken as of Closing. The person executing this Agreement and any
other documents required hereby has full authority to act on behalf of and
to bind Buyer in and to the obligations imposed on it by this Agreement.

8.2  Service of Customers. Buyer agrees to provide a continuous adequate and
reliable municipal water supply to all individuals and entities served by
Park Valley/Fools Hollow, subject to all applicable laws, rules and
regulations as well as the payment of all applicable fees by such individuals
and entities. Any excess water capacity not needed to satisfy the foregoing
service commitment may be used anywhere in Buyer’s municipal water
system for any lawful purpose.

8.3 Independent Advice. Buyer has obtained all such independent legal,
accounting and other advice as Buyer has deemed necessary and
appropriate in connection with this transaction. Buyer understands that
Seller has no obligation and shall have no liability to Buyer for any legal,
tax or other consequences to Buyer arising out of this transaction other than
a breach by Seller of any provision of this agreement.

8.4  Inspection. Buyer has inspected and has determined that all of the Assets
are installed in a manner that will allow them to function properly and the
installation is compliant with all applicable local, state and federal laws,
rules and regulations.

8.5 Commissions. Buyer has made no agreements respecting commissions or
brokerage fees in connection herewith. Buyer shall indemnify Seller for
any claims of commission through Buyer. This indemnification provision
shall survive Closing.

8.6  Seller’s Access to Records. Buyer acknowledges that the records to be
transferred to Buyer will contain information that may be needed by Seller
from time to time. Buyer therefore agrees that Seller will have the right to
reasonable access to such information during regular business hours after
Closing, including the right to make copies of such documents as Seller
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may need.

8.7  Accuracy of Representations and Warranties. None of the representations
and warranties of Buyer contain any untrue statements of a material fact, or
omit or misstate a material fact necessary in order to make the statements
contained herein not misleading.

The foregoing representations and warranties shall survive Closing for a period of
one (1) year and thereafter shall lapse, except with respect to any breach of such
warranties and representations for which Seller has commenced an action against
Buyer prior to the expiration of such one (1) year period.

9. Conditions Precedent.

Buyer has obtained an appraisal and economic analysis which has been delivered
to Seller. Before Buyer can proceed to purchase the system, Buyer will need to
obtain Arizona Water Infrastructure Financing Authority (WIFA) funding to
finance the purchase of the Assets at the Purchase Price. Pursuant to Section 4.3
of this Agreement, Buyer shall have the option to cancel this Agreement if Buyer
cannot obtain financing from WIFA. If the cancellation occurs during the
Feasibility Period provided for in Section 4.3 then Buyer will not forfeit the
Eamnest Money deposit; however, in the event that the cancellation occurs outside
of the Feasibility Period then (i) Buyer shall forfeit the Earnest Money to Seller,
and (ii) Buyer will be responsible for all costs if it cancels this Agreement. In the
event that Buyer is prepared to proceed to Closing and Seller elects for any reason
to withdraw from the transaction, Seller shall reimburse Buyer the actual costs
incurred by Buyer in connection with the aforesaid appraisal and economic
analysis.

The City Council for the City of Show Low shall have adopted a resolution
approving this Agreement no later than December 6, 2011.

9.1  The Board of Directors for Seller shall have an adopted a resolution
approving this Agreement no later than December 6, 2011.

10. Conditions to Closing.

10.1 Closing Documents.

10.1.1  Seller’s Deposits. Prior to Closing, Seller shall deposit with Escrow
Agent for delivery to Buyer the following:

10.1.1.1 The Warranty Deed required by this Agreement substantially
in the form set forth in Exhibit “K” hereto.

10.1.1.2 The form of Certificate re RUCO and ACC Assessments,
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substantially in the form set forth in Exhibit “L” hereto.

10.1.1.3 The general assigniment of water rights substantially in the
form set forth in Exhibit “M” hereto.

10.1.1.4 Any other documents or instruments required by this
Agreement, including Regulatory Approvals.

10.1.1.5 Any other instruments necessary to or reasonably required by
Buyer or Escrow Agent to effectuate the transaction
contemplated herein.

10.1.2  Buyer’s Deposits. Prior to Closing, Buyer shall deposit with Escrow

10.2

10.3

10.4

10.5

Agent for delivery to Seller the following:

10.1.2.1 The Final Portion of the Purchase Price in immediately
available United States funds, pursuant to Section 5.12 above.

10.1.2.2 Any other instruments necessary to or reasonably required by
Seller or Escrow Agent to effectuate the transaction
contemplated herein.

The Closing of this transaction shall occur no later than sixty (60) business
days after obtaining all Regulatory Approvals and a written decision from
the Arizona Corporation Commission, but in no event later than June 30,
2012. Notwithstanding the foregoing, Seller and Buyer may agree to
mutually extend the Closing date until such later time by executing and
delivering a written instrument to Escrow Agent setting a new date for
Closing. The actual date of Closing shall be the date upon which all
conditions specified in Section 1.1.10 have been satisfied and shall also be
the new date for proration.

Prorations. All current real estate taxes against the Real Property shall be
prorated as of 12:01 a.m. on the date of Closing. As a municipal
corporation, Buyer is exempt from the payment of real estate taxes. Any
errors in the proration resulting in a deficit in the payment of taxes through
Closing shall thereafter remain the obligation of Seller. Any delinquent
taxes, penalties and interest thereon for the Property shall be paid by Seller
on or before Closing.

Assessments. All current assessments, both principal and interest, against
the Real Property shall be prorated as of 12:01 a.m. on the date of Closing.
Seller shall pay any delinquent amounts on or before Closing.

Other.

10.5.1  Seller shall transfer its water utility operations and the Assets to

15




Buyer as of Closing. Pursuant to Section 3.1, prior to Closing
refundable security deposits, if any, shall be refunded by Seller as
and when due. Buyer shall make its own utility deposit
arrangements as to new customers acquired after Closing. All water
meter deposits existing at the time of closing will be refunded by
Buyer.

10.5.2  Any maintenance contracts for services, supplies or Equipment as

listed on Exhibit “IN” hereto, as approved by Buyer in writing, shall
be prorated as of Closing.

10.5.3  Leases for Equipment (including vehicles if any) or premises shall

be prorated as of Closing.

10.5.4  Any Aid in Construction Agreements held by Seller, refunds of

which are not due as of Closing , shall be transferred to Buyer
together with the associated future refund responsibility as outlined
in Exhibit B.

10.5.5  Personal property tax shall be prorated as of Closing. As a

10.6

10.7

10.8

municipal corporation, Buyer is exempt from the payment of
personal property taxes.

Escrow Agent shall have provided Buyer the Commitment, showing that
Seller has good marketable title to the real property being acquired by
Buyer and that the property is free and clear of any liens or encumbrances.
Any exceptions must be approved by the Buyer in writing. Buyer shall not
object to any reservations or exceptions for property taxes and other
assessments constituting liens but which are not yet due or delinquent, to
easements for utilities, rights-of-way or drainage, or to covenants,
conditions or restrictions, except to the extent that any of the foregoing
would unreasonably affect the operation of the water system.

Seller shall have identified, with reasonable accuracy, the location of all
water lines that are a part of the water system being acquired. For any and
all water lines across or under real property not owned or controlled by
Seller as to which Seller has obtained written easements as of Closing,
Seller will execute and deliver to Escrow Agent, in a recordable form
satisfactory to Buyer, assignments naming Buyer as grantee (together with
the easement itself, if it has not been recorded). Seller shall also assign
pursuant to this Agreement any rights to prescriptive easements that it may
have.

Seller shall assign all well registrations and all water rights claims subject
to the Little Colorado River Stream Adjudication which are associated with
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10.9

10.10

10.11

10.12
10.13

10.14

10.15

the Assets, if any. Seller agrees to cooperate in good faith, after Closing, in
the execution of any additional documents necessary to accomplish the
aforesaid assignment of such registrations and claims.

Consistent with applicable privacy laws, Seller shall provide to Buyer a full
and complete list of Seller’s customers with addresses and any other
documentation needed to enable Buyer to continue to operate the water
system and provide ongoing adequate and reliable water service to Seller’s
customers.

Buyer shall have delivered to Escrow Agent funds for the total Purchase
Price.

Escrow Agent shall cause to be issued or shall be committed to issue on
behalf of Title Company a standard owner’s policy of title insurance, with
liability in the amount of that portion of the Purchase Price relating to the
Real Property, and showing title vested in the Buyer free of encumbrances.
Seller shall be responsible for the premium for the standard owner’s policy
of title insurance.

Seller shall ensure that any lien holder shall release any lien on the Assets.

Seller shall be entitled to all payments from current customers for current or
delinquent accounts as of Closing. Buyer is entitled to all payments from
customers for current or delinquent accounts after Closing.

Seller shall be responsible for paying all utility bills (electricity, phone,
etc.) for usage through Closing.

This transaction shall be approved in writing by the ACC pursuant to
AR.S. 40-285.

11.Indemnification.

11.1

11.2

By Buyer. Buyer hereby agrees to indemnify Seller against, and to hold
Seller harmless from and against any and all actions, suits, proceedings,
demands, assessments, judgments, claims, damages, costs and expenses,
including without limitation legal fees, court costs and disbursements,
incurred by Seller relating to (i) the Assets or Business and arising from
acts, occurrences or matters that occur from and after Closing, and (ii) any
material misrepresentation, breach of warranty or covenant, or
nonfulfillment of any obligation under this Agreement on the part of Buyer.

By Seller. Seller hereby agrees to indemnify Buyer against, and to hold
Buyer harmless from and against any and all actions, suits, proceedings,
demands, assessments, judgments, claims, damages, costs and expenses,
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including without limitation legal fees, court costs and disbursements,
incurred by Buyer relating to (i)the Assets or Business and arising from
acts, occurrences, matters or the use and operation of the Assets occur place
prior to Closing, or (ii) any material misrepresentation, breach of warranty
or covenant, or nonfulfillment of any obligation under this Agreement on
the part of the Seller.

12. Risk of Loss.

12.1 Prior to Closing. The risk of loss for damage by fire or other casualty, or
the taking by eminent domain, until Closing, shall remain the responsibility
of Seller. Upon the occurrence of any material loss within ten (10) business
days after notification thereof, Buyer may elect in writing to terminate this
Agreement or close the sale. If an election to terminate the Agreement is
made, any money on deposit shall be returned to Buyer with accrued
interest thereon and this Agreement shall thereupon become null and void.
In the alternative, if an election to proceed with Closing is made by Buyer,
any insurance proceeds and/or condemnation award in connection with the
loss shall be given to Buyer, but there shall be no adjustment to the
Purchase Price.

12.2 After Closing. The risk of loss or damage by fire or other casualty, or other
taking by eminent domain, shall be assumed by and be the responsibility of
Buyer from and after Closing.

13. Default.
13.1 Sellet’s Default.

13.1.1  Non-Monetary Default. For the purposes of this Sectien 14 a “Non-
Monetary Default” shall mean the failure of Seller to close this
transaction after Buyer has tendered full performance when that
failure is the result of any action by a third party encumbering the
Assets, by creating a cloud on the title of Seller’s ownership status
which is not practicably susceptible to financial satisfaction prior to
Closing, and such encumbrance did not exist when the Commitment
was received by Buyer.

13.1.2  Monetary Default. For the purpose of this Section 14, a “Monetary
Default” shall mean the failure of Seller to close this transaction
after Buyer has tendered full performance, when that failure is a
result of a monetary lien or encumbrance upon the Assets, which
lien or encumbrance was not disclosed in the Commitment when
received by Buyer, and which can be cured by the application of a
portion of the Closing proceeds.
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13.1.3  Seller’s Willful Refusal. For the purpose of this Section 14,
“Seller’s Willful Refusal” shall mean the wrongful failure of Seller
to close this transaction for reasons within Seller’s control, after
Buyer has tendered full performance.

13.1.4 Remedies. In the event of a default by Seller, Buyer’s remedies
shall be as follows:

13.1.4.1 In the event of a Non-Monetary Default, Buyer shall have ten
(10) business days following such default in which to elect in
writing to terminate this Agreement or waive the Non-
Monetary Default and close this transaction. In the event
Buyer elects to terminate this Agreement, this Agreement
shall thereupon be null and void and the Earnest Money shall
be immediately returned to the Buyer, together with any
interest earned thereon. If Buyer elects to waive the Non-
Monetary Default and close the transaction, the Closing shall
occur within ten (10) business days after Buyer’s written
notice to close. There shall be no adjustment in the Purchase
Price and Buyer shall accept whatever title Seller may be able
to convey.

13.1.4.2 In the event of a Monetary Default, the Escrow Agent is
hereby instructed to withhold from Seller’s proceeds from the
Closing an amount to be agreed upon by Seller and Buyer to
cure the Monetary Default.

13.1.4.3 In the event of Seller’s Willful Refusal, then Buyer shall be
entitled to pursue its legal and equitable remedies as they may
be available at law, including specific performance.

13.2 Buyer’s Default. In the event Buyer fails to close this transaction after
Seller has tendered full performance and all conditions to Buyer’s
obligations to close have been satisfied, (i) Seller shall be entitled to
immediately receive the Earnest Money from the Escrow Agent as
liquidated damages (and not as a penalty) for a portion of its damages
incurred as a result of Buyer’s default and (ii) Seller may in addition pursue
all other rights and remedies at law and in equity, including specific
performance. The parties specifically agree that the provisions of A.R.S.
Section 33-741, et seq. shall not apply to this Agreement.
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15.3

15.4

15.5

15.6

15.7

15.8

15.9

terms and provisions of this Agreement shall be interpreted and construed
in accordance with their usual and customary meanings, and Seller and
Buyer hereby waive the application of any rule of law which would
otherwise be applicable in connection with the interpretation and
construction of the Agreement, including (without limitation) any rule of
law to the effect that ambiguous or conflicting terms or provisions
contained in this Agreement shall be interpreted or construed against the
party whose attorney prepared the executed draft or any earlier draft
thereof. The Rule of Strict Construction shall not be used to interpret this
Agreement, but rather this Agreement shall be construed to provide each
party with the benefit of the bargain it as struck with the other party.

If either party is in default or breach of the terms of this Agreement,
including the representations and warranties set forth herein, the other party
may seek specific performance of this Agreement, damages, rescission, or
any other remedy or relief available in equity or at law.

Each of the parties hereto represents and warrants to each other party hereto
that this Agreement has been duly authorized by all necessary action and
that this Agreement constitutes and will constitute a binding obligation of
each such party.

Each party hereto agrees to do all such things and take all such actions, and
to make, execute and deliver such other documents and instruments, as
shall be reasonably requested to carry out the provisions, intent and purpose
of this Agreement.

Time is of the essence of this Agreement and each and every provision
hereof. However, if any action is required to be taken on a Saturday,
Sunday or legal holiday, the action shall be deemed timely taken if it is
taken on the next regular business day. Any extension of time granted for
the performance of any duty under this Agreement shall not be considered
an extension of time for the performance of any other duty under this
Agreement; and, the parties’ agreement to any such extension shall be
reduced to writing.

All recitals, schedules and exhibits to this Agreement are fully incorporated
herein and as though set forth at length herein.

This Agreement shall be binding upon and inure to the benefit of the parties
hereto, their respective successors, heirs and personal representatives.
Neither Buyer nor Seller shall assign this Agreement without the express
prior written consent of the other party.

This' Agreement constitutes the entire agreement between the parties,
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14. Meter Readings and Billings.
14.1 Meter Readings.

14.1.1 Seller shall use its best effort to read all customer meters on the date

of Closing, but in any event, all meters will be read within five (5)
days after Closing (the “Final Reading™).

14.1.2  Seller shall continue to bill in its usual sequence for water usage

prior to Closing and may, at its option, delay its usual billing
sequence to coincide with the Final Reading.

14.1.3  Seller shall bill for all services provided prior to the Final Reading at

Seller’s ACC-approved rates and charges. Buyer shall bill for all
services provided after the Final Reading at Buyer’s rates.

14.1.4  Buyer shall collect all payments for billings for services provided

prior to the Final Reading and remit same to Seller for a period of
thirty(30) days following final billing. Buyer will remit two
payments to Seller of receipted payments. All receipts received
within the first fifteen (15) days will be remitted within twenty (20)
days of receipt thereof, remaining payments received within thirty
(30) days following final billing will be remitted with a final
payment from Buyer to Seller within forty-five (45) days of final
billing. Any outstanding balances due to Seller after thirty (30)
days shall be assigned to Buyer with the Assignment of Debt,
attached hereto as exhibit O.

15. General.

15.1

15.2

Any notice that may be required under this Agreement shall be provided in
writing and shall have an effective date as of (i) the date of physical
delivery or (ii) five (5) calendar days after mailing or (iii) upon verified
receipt of certified mail or registered mail return receipt requested, to the
addresses set forth below or such other addresses as may hereafter be
provided by the parties in writing:

City of Show Low Park Valley/Fools Hollow Water Company, Inc.

Attn: City Manager Attn: Victoria McCarty
550 N. 9" Place PO Box 487
Show Low, AZ 85901 Show Low, AZ 85901

The terms and provisions of this Agreement represent the results of
negotiations between Seller and Buyer, each of which as been represented
by counsel of its own choosing and none of which have acted under duress
or compulsion, whether legal, economic or otherwise. Consequently, the
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15.10

15.11

15.12

15.13

15.14

15.15

15.16

15.17

15.18

including any prior oral expressions or statements. This Agreement
contains all the agreements and understandings of the parties. It supersedes
any prior oral understandings or agreements, and can only be changed or
terminated in writing. This Agreement may be amended at any time by
mutual agreement of both parties, provided that before any amendment
shall be operative, it must be reduced to writing and signed by both parties.

In any suit brought by either party to enforce this Agreement, the prevailing
party shall be entitled to reasonable attorney’s fees and costs.

The validity, construction, and effect of this Agreement shall be governed
by the laws of the state of Arizona without regard to conflict of law
principles.

The parties agree that any suit, action or proceeding arising out of this
agreement may be submitted to the jurisdiction (both personal and subject
matter) of the Arizona Superior Court and that proper venue for such suit,
action or proceeding shall be Navajo County.

If any one or more of the provisions of this Agreement shall be held invalid
or unenforceable, the validity and enforceability of all other provisions of
this Agreement shall not be affected.

Pursuant to A.R.S. Section 38-511, Buyer may cancel this Agreement
within three (3) years after its execution, without penalty or further
obligations, if any person significantly involved in initiating, negotiating,
securing, drafting or creating the Agreement on behalf of Buyer is, at any
time while the Agreement or any extension of the Agreement is in effect, an
employee or agent of Seller in any capacity or a consultant to Seller with
respect to the subject matter of the Agreement.

The descriptive headings of the several sections of this Agreement are
inserted for convenience only and do not constitute a part of this
Agreement.

Each party represents and warrants to the other that it has not engaged or
dealt with any broker or any other person who would be entitled to any
brokerage commission concerning this sale and purchase of the Assets.

This Agreement shall not be assignable or otherwise transferable by any
party hereto without the prior written consent of the other party, which
consent shall not be unreasonably withheld.

All representations, warranties and covenants shall survive Closing.
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16. Covenant as to Conflict of Interest.

Section 38-511, Arizona Revised Statutes, as amended, provides that City may,
within three years after its execution, cancel any contract (including this
Agreement), without penalty or further obligation, if any person significantly
involved in initiating, negotiating, securing, drafting or creating the contract on
behalf of City is, at any time while the contract or any extension of the contract is
in effect, an employee or agent of any other party to the contract (including in the
case of this Agreement, Seller) in any capacity or a consultant to any other party of
the contract with respect to the subject matter of the contract. In addition, City
may recoup any fee or commission paid or due to any person significantly
involved in initiating, negotiating, securing, drafting or creating the contract on
behalf of City from any other party to the contract arising as a result of the
contract.

17. Additional Commitments by Seller.

17.1 Between the date of this Agreement and Closing, and to the extent
applicable under Section 41-440, Arizona Revised Statutes, as amended,
Seller shall comply with all federal immigration laws and regulations that
relate to its employees, if any, and its compliance with the "e-verify"
requirements under Section 23-214(A), Arizona Revised Statutes, as
amended. The breach by Seller of the foregoing shall be deemed a material
breach hereof and may result in the termination of this Agreement. Buyer
retains the legal right to inspect the papers and records of Seller to ensure
that Seller is complying with the above-mentioned warranty. Seller shall
keep such papers and records open for inspection during normal business
hours by Buyer. Seller shall cooperate with the inspections by Buyer
including granting Buyer entry rights onto its property to perform such
inspections and, to the extent required by law, waiving its respective rights
to keep such papers and records confidential.

17.2 Pursuant to Sections 35-391.06 and 35-393.06, Arizona Revised Statutes,
as amended, between the date of this Agreement and Closing, Seller does
and shall not have a scrutinized business operation in Sudan or Iran. For the
purpose of this Section the term "scrutinized business operations" shall
have the meanings set forth in Section 35-391 and 35-393, Arizona Revised
Statutes, as amended, as applicable. If Buyer determines that Seller
submitted a false certification, Buyer may impose remedies as provided by
law including terminating this Agreement.
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IN WITNESS WHEREOF, the parties have entered this Agreement effective as of
the date first set forth above.

CITY OF SHOWLOW . PARK VALLEY WATER COMPANY,
INC.
FOOLS HOLLOW WATER
COMPANY, INC.

By » 7 ' By ‘

Rick Fernau, Mayor / Victoria McCarty, President

Attested by: 747/, A l{é‘lM{w&i//(;

Ann Kurasaki, Clerk

yc‘d as #o %M Approved as to Form:
=y

F. MorgKIBrown, City Attorney Lawrence V. Robertson, Jr., Attorney for
Park Valley Water Company, Inc. and
Fools Hollow Water Company, Inc.

clusers\angela‘d \larry\park valley water company\perk valley-fools hollow asset purchase agreement vers. 2 Ivr redt.doc
p: BEVAR P 5




IN WITNESS WHEREOF, the parties have entered this Agreement effective as of
the date first set forth above.

CITY OF SHOW LOW PARK VALLEY WATER COMPANY,
INC.
FOOLS HOLLOW WATER
COI\A[?ANY INC. W
By T, T A,
Rick Fernau, Mayor Victoria McCarty, President d/
Attested by:
Ann Kurasaki, Clerk
Approved as to Form: Approved as to Form:
\&)_:.g;ﬂ;u\@«h ! ’%zc%@% 1Q\“‘~:"-‘
F. Morgan Brown, City Attorney Lawrence V. Roberison, Jr., Attorney for

Park Valley Water Company, Inc. and
Fools Hollow Water Company, Inc.

cilusersungelivdocumentsiarry\park vatley water campany\park valley-fools hotlow vers. 3 12-19-11 cln | fot.doe




25




Exhibit A
List of Assets

1-Continental Billing Software
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Exhibit B

Aid in Construction Agréements
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Exhibit C
BILL OF SALE
THIS BILL OF SALE (“Bill of Sale”) is made this day of

, 2012 by Park Valley/Fools Hollow Water Company, Inc. (“Seller”),
in favor of The City of Show Low, an Arizona Municipal Corporation (“Purchaser”).

WITNESSETH:

WHEREAS, Seller and Purchaser entered into that certain Asset Purchase and
Sale Agreement dated as of , 2011 (“Agreement™) with respect to the sale of
certain the Assets identified on Exhibit A to the Agreement. Any term with its initial
letter capitalized and not otherwise defined herein shall have the meaning set forth in the
Contract.

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Seller does hereby absolutely and
unconditionally give, grant, bargain, sell, transfer, set over, assign, convey, release,
confirm and deliver to Purchaser all of the tangible personal property listed on the
attached Exhibit A (the “Property™).

This Bill of Sale shall be binding upon and inure to the benefit of the successors,
assigns, personal representatives, heirs and legatees of Purchaser and Seller.

This Bill of Sale shall be governed by, interpreted under, and construed and
enforceable in accordance with, the laws of the State of Arizona.

[Seller]
By:

By:

Victoria McCarty, President
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Exhibit “A” to Bill of Sale

List of Property




Exhibit D
Certificates of Convenience and Necessity

Exhibit E
Certificated Area

Exhibit F
Service Area Map

Exhibit G
List of Equipment

Exhibit H
Description of Real Property

Exhibit I
Assignment and Assumption of Contract Rights

Exhibit J
Affidavit of Property Value
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Exhibit K
Warranty Deed

When recorded, please
return to:

City of Show Low
Attn: City Manager
550 N. 9™ Place

Show Low, AZ 85901

WARRANTY DEED
KNOW ALL MEN BY THESE PRESENTS:

That Park Valley Water Company, Inc., Grantor, in consideration of the sum of
Ten and 00/100 Dollars ($10.00), and other valuable consideration, the receipt of which
is hereby acknowledged, does hereby grant, bargain, sell and convey unto the City of
Show Low, an Arizona municipal corporation, Grantee, all right, title, and interest in and
to the following described real property and premises situated in Navajo County,
Arizona, to-wit:

together with all and singular tenements, improvements, hereditaments, and
appurtenances thereon and thereunto belonging or in any wise appertaining, and warrant
the title to the same.

TO HAVE AND TO HOLD said described premises unto the said Grantees, their
successors and assigns forever, free and clear and discharged of and from all former
grants, charges, taxes, judgments, mortgages, and other liens and encumbrances of
whatsoever nature.

SIGNED and DELIVERED this day of , 2012,

PARK VALLEY WATER COMPANY, INC.

By




VICTORIA MCCARTY, PRESIDENT

STATE OF ARIZONA )

) ss
County of Navajo )
Acknowledgment. On this day of , 2012, before me, a

notary public, personally appeared: Victoria McCarty known to me or satisfactorily
proven to be the person whose name is subscribed to this instrument and acknowledged
that he executed the same. If this person's name is subscribed in a representative
capacity, it is for the principal named and in the capacity indicated.

Notary Public

My commission expires:




Warranty Deed

When recorded, please
return to:

City of Show Low
Attn: City Manager
550 N. 9" Place

Show Low, AZ 85901

WARRANTY DEED
KNOW ALL MEN BY THESE PRESENTS:

That Fools Hollow Water Company, Inc., Grantor, in consideration of the sum of
Ten and 00/100 Dollars ($10.00), and other valuable consideration, the receipt of which
is hereby acknowledged, does hereby grant, bargain, sell and convey unto the City of
Show Low, an Arizona municipal corporation, Grantee, all right, title, and interest in and
to the following described real property and premises situated in Navajo County,
Arizona, to-wit:

together with all and singular tenements, improvements, hereditaments, and
appurtenances thereon and thereunto belonging or in any wise appertaining, and warrant
the title to the same.

TO HAVE AND TO HOLD said described premises unto the said Grantees, their
successors and assigns forever, free and clear and discharged of and from all former
grants, charges, taxes, judgments, mortgages, and other liens and encumbrances of
whatsoever nature.

SIGNED and DELIVERED this day of ,2012.
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FOOLS HOLLOW WATER COMPANY, INC.

VICTORIA MCCARTY, PRESIDENT

STATE OF ARIZONA )

) ss
County of Navajo )
Acknowledgment. On this day of , 2012, before me, a

notary public, personally appeared: Victoria McCarty known to me or satisfactorily
proven to be the person whose name is subscribed to this instrument and acknowledged
that he executed the same. If this person's name is subscribed in a representative
capacity, it is for the principal named and in the capacity indicated.

Notary Public

My commission expires:

Exhibit L

34




Certificate of RUCO and ACC Assessiments




Exhibit M
Assignment of Water Rights
When Recorded, Return to: '

David A. Brown

Brown & Brown Law Offices, P.C.
Post Office Box 1890

St. Johns, Arizona 85936

ASSIGNMENT OF INTEREST IN WATER RIGHTS

PARK VALLEY WATER COMPANY, INC., an Arizona Corporation,
(hereinafter referred to as “ASSIGNOR”), for valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, HEREBY ASSIGNS AND TRANSFERS
to THE CITY OF SHOW LOW, an Arizona municipal corporation, all right, title and
interest in and to the water rights appurtenant to the real property and leasehold estates

described in Exhibit “A” and to the water rights used to service any customers of
ASSIGNOR. (“the Water Rights™).

The Water Rights include all rights, titles and interest in and to (1) all water
uses associated with the real property and leasehold estates described in Exhibit “A” and,
regardless of whether those water uses were registered with the State of Arizona,
certificated in state water right filings, or claimed in The General Adjudication of the
Little Colorado River System and Source, Apache County Superior Court No. 6417 (“the
Adjudication™); (2) all certificates, registrations, claims, affidavits, notices and
Adjudication claims for the water supplies and uses associated with the real property and
leasehold estates described in Exhibit “A”; (3) all water uses used or useful in servicing

~any customers of ASSIGNOR; and (4) all equipment and improvements related to the

water sources and uses.




ASSIGNOR has the full legal right and authority to execute this assignment
and to transfer all Water Rights described herein.

ASSIGNOR agrees to execute such further documents as may be required
to implement the transfer of the Water Rights.

DATED this day of , 2012,

Victoria McCarty, President,
Park Valley Water Company Inc.

STATE OF ARIZONA )

) ss
COUNTY OF )
The foregoing Assignment and Certification was acknowledged before me
this  day of , 2012, by
My commission expires: Notary Public

Exhibit A-would by Exhibit H to main agreement




Assignment of Water Rights
When Recorded, Return to:

David A. Brown

Brown & Brown Law Offices, P.C.
Post Office Box 1890

St. Johns, Arizona 85936

ASSIGNMENT OF INTEREST IN WATER RIGHTS

FOOLS HOLLOW WATER COMPANY, INC., an Arizona Corporation,
(hereinafter referred to as “ASSIGNOR?™), for valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, HEREBY ASSIGNS AND TRANSFERS
to THE CITY OF SHOW LOW, an Arizona municipal corporation, all right, title and
interest in and to the water rights appurtenant to the real property and leasehold estates

described in Exhibit “A” and to the water rights used to service any customers of

ASSIGNOR. (“the Water Rights™).

The Water Rights include all rights, titles and interest in and to (1) all water
uses associated with the real property and leasehold estates described in Exhibit “A” and,
regardless of whether those water uses were registered with the State of Arizona,
certificated in state water right filings, or claimed in The General Adjudication of the
Little Colorado River System and Source, Apache County Superior Court No. 6417 (“the
Adjudication™); (2) all certificates, registrations, claims, affidavits, notices and
Adjudication claims for the water supplies and uses associated with the real property and
leasehold estates described in Exhibit “A”; (3) all water uses used or useful in servicing
any customers of ASSIGNOR; and (4) all equipment and improvements related to the

water sources and uses.
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ASSIGNOR has the full legal right and authority to execute this assignment
and to transfer all Water Rights described herein.

ASSIGNOR agrees to execute such further documents as may be required
to implement the transfer of the Water Rights.

DATED this day of ,2012.

Victoria McCarty, President,
Fools Hollow Water Company Inc.

STATE OF ARIZONA- )

) ss
COUNTY OF )
The foregoing Assignment and Certification was acknowledged before me
this  day of , 2012, by
My commission expires: Notary Public

Exhibit A-would by Exhibit H to main agreement
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Exhibit N

Maintenance Contracts
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EXHIBIT
Exhibit A-5

Victoria McCarty

First Amendment to
Asset Purchase Agreement

June 11, 2012 ACC Hearing

Park Valley Water Company, Inc.
Fools Hollow Water Company, Inc.
Docket Nos. W-01653A-12-0043
and W-02042A-12-0062




FIRST AMENDMENT
OF
ASSET PURCHASE AND SALE AGREEMENT

RECITALS

WHEREAS, Park Valley Water Company, Inc. and Fools Hollow Water Company, Inc.
(“Seller”) and the City of Show Low (“Buyer”) have heretofore entered into an Asset Purchase
and Sale Agreement (“Agreement”), dated December 6, 2011; and,

WHEREAS, Section 10.2 of the Agreement provides that the transaction which is the
subject thereof shall close no later than June 30, 2012; and,

WHEREAS, the transaction which is the subject of the Agreement cannot be closed prior
to the Arizona Corporation Commission’s approval thereof, which approval is unlikely to be
forthcoming by June 30, 2012; and,

WHEREAS, Seller and Buyer continue to be desirous of closing the transaction which is
the subject of the Agreement; and,

WHEREAS, Section 10.2 of the Agreement provides that the date for Closing the
transaction may be extended by mutual agreement of the parties.

NOW, THEREFORE, as of this 5th day of June 2012, it is agreed as follows:
AGREEMENT
Section 10.2 of the aforesaid December 6, 2011 Asset Purchase and Sale Agreement is
amended to provide that the Closing of the transaction which is the subject thereof shall occur no

later than September 30, 2012, unless further extended by mutual agreement of Seller and Buyer.

IN WITNESS WHEREOF, the parties have executed this First Amendment of Asset
Purchase and Sale Agreement effective as of the date first set forth above.

PARK VALLEY WATER COMPA
5 WL YU

Victoria McCarty, President

CITY OE/SHOWLO , INC.

Aftested by: fﬁ/w 14%4/&%&1 FOOLS HOLLOW yé;%rzgp ANY, INC.

Knn Kurasaki, Clerk
By / O

Victoria McCarty, President

Page 1 of 2




Approved as to Form: Approved as to Form:
- ) %\ ﬁp.uwh ’ R&mtﬁc_\.» ﬂ.\,

F. Morgan Brown, City Attorney Lawrence V. Robertson, Jr.,
Attorney for Park Valley Water Company, Inc.
and Fools Hollow Water Company, Inc.

STATE OF ARIZONA )
) ss
County of Navajo )

Acknowledgment. On this 5t day of June, 2012, before me, a notary public,
personally appeared: Victoria McCarty known to me or satisfactorily proven to be the person
whose name is subscribed to this instrument and acknowledged that she executed the same. If
this person’s name is subscribed in a representative capacity, it is for the principal named and in

the capacity indicated.
A Bppersaty

Notary Public

My commission expires: May, Ao 201<F A
J T ' OFFIC&\L SEAL
ASAKI
EINOTARY PUBLIC - Stat,
/ NAVAJO COUN e To\; Arizona
My Comm. Expires May 20, 2014

STATE OF ARIZONA )
) ss
County of Navajo )

Acknowledgment. On this 5th day of June, 2012, before me, a notary public, personally
appeared: Daryl Seymore, Mayor, City of Show Low known to me or satisfactorily proven to be
the person whose name is subscribed to this instrument and acknowledged that he executed the
same. If this person’s name is subscribed in a representative capacity, it is for the principal
named and in the capacity indicated.

Notary Publfc—— OFFICIAL SEAL
S8 ANN KURASAKI
,; NOTARY Pt{lak.‘lc - State of Arizona
; NA

i My Comm. Expires May 20, 2014

My éommission expires: /V(ﬂj} 0219' 20/ ‘}L

\angela\d larry\park valley water company\asset sale\first d to apa.doc
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Park Valley Water Co. and Fools Hollow Water Co.
Docket Nos. W-01653A-12-0043 and W-02042A-12-0062
Page 2

Park Valley and Fools Hollow (1) have the same ownership; (2) are physically adjacent
to one another and interconnected with one another; and (3) are operated as one water system
pursuant to an October 15, 1986, Approval to Operate issued by the Arizona Department of
Health Services. As such, the Companies reached an agreement with Show Low on the
substantive provisions of an Asset Purchase and Sale Agreement (“Agreement” or “Purchase
Agreement”) in November of 2011. The Agreement was executed by the President of PVWC
and FHWC on December 2, 2011, and by the Mayor of Show Low on December 6, 2011,
following unanimous approval of the Agreement by the Show Low City Council on December 6,
2011.

The application indicates that Show Low has access to means for financing of the water
system and for infrastructure additions and capital improvements which are not available to Park
Valley and Fools Hollow, and Show Low would be in a better position to accommodate future
growth in PVWC’s and FHWC’s certificated water service areas. Also, Park Valley and Fools
Hollow are owned by a Trust with 12 beneficiaries who are now desirous of relieving themselves
of the responsibilities of owning and operating a water utility.

Park Valley and Fools Hollow indicate the sale/transfer to Show Low and the
cancellation of the CC&N would be consistent with the public interest. PVWC and FHWC feel
that such a transaction would not have an adverse impact on the level and quality of service that
the Company currently provides to its customers.

THE ASSET PURCHASE AGREEMENT

As indicated above, a Purchase Agreement between Park Valley, Fools Hollow, and
Show Low was executed on December 6, 2011. The main provisions of the purchase agreement
are as follows:

1. The City is to provide a continuous, adequate and reliable municipal water supply to all
individuals and entities served by Park Valley and Fools Hollow.

2. The total price for the purchase and sale of Pineview’s assets is $1,536,000. The
Agreement requires PVWC and FHWC to deposit $10,000 as Earnest Money with the
Escrow Agent and to pay the final portion of $1,526,000 on or before closing.

3. The closing of the sale will be conditioned upon, among other things, Park Valley and
Fools Hollow obtaining regulatory approval from the ACC. If required regulatory
approvals have not been obtained by June 30, 2012, or the parties do not extend the date
of closing, the Earnest Money will be returned to PVWC and FHWC, and provisions of
the Agreement will terminate.

4. The closing of the sale will occur no later than 60 business days after obtaining all
regulatory approvals, but in no event later than June 30, 2012,




Park Valley Water Co. and Fools Hollow Water Co.
Docket Nos. W-01653A-12-0043 and W-02042A-12-0062
Page 3

5. Any Aid of Construction Agreements held by Park Valley and Fools Hollow, refunds of
which are not due as of closing, will be transferred to Show Low together with the
associated future refund responsibility.

6. Park Valley and Fools Hollow will be responsible for making all customer deposit
refunds which become due prior to Closing. Show Low is responsible for making all
customer deposit refunds which become due subsequent to Closing.

7. The City will obtain a loan from the Water Infrastructure Financing Authority of Arizona
(“WIFA”) and utilize the funds to finance the purchase of the assets and anticipated
improvements.

THE PARK VALLEY AND FOOLS HOLLOW WATER SYSTEM

As indicated above, the Park Valley and Fools Hollow water systems are interconnected
and operate as one water system. Engineering details are contained in Exhibit 2 of this Report.

CITY OF SHOW LOW’S ORGANIZATION AND OPERATION

Show Low currently owns and operates a municipal water utility system, which provides
water service to approximately 5,500 residential and 600 commercial customers. The City has
operated as a water provider since shortly after incorporation in 1953 and currently employs 14
full time employees to oversee Show Lows water system operations.

Both of the Companies’ systems are wholly located within the City of Show Low and
nearly all of the customers are serviced by the City’s wastewater services. Consolidation of
these systems into the City system will eliminate customer confusion that is caused by having
multiple utility providers and provide economies of scale. Also, customers would only receive
one bill for utility services with multiple payment options.

RATES AND CUSTOMER SERVICE

If the transfer/sale is approved, it is indicated that Park Valley and Fools Hollow
customers will be charged the City’s current rates that were adopted by its Mayor and Council on
May 17, 2011. To summarize the effect of the current Show Low rates on the Companies’
customers, the application states that any current Park Valley or Fools Hollow customer utilizing
4,000 gallons or more per month will see a slight reduction in their monthly water rates. Given
the fact that the average customer within each system utilizes 4,750 gallons of water per month,
that customer will see his/her water bill remain virtually unchanged.

It is Staff’s understanding that upon ACC approval, Show Low will commence its
ownership and operation of Park Valley’s and Fools Hollow’s water systems in as seamless a
manner as possible, with the objective of ensuring continuity and quality of water service to all
of their respective customers. In that regard, Show Low intends to draw upon its positive
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W-01653A-12-0043
IN THE MATTER OF THE JOINT APPLICATION T
OF PARK VALLEY WATER COMPANY AND
FOOLS HOLLOW WATER COMPANY FOR AN
OPINION AND ORDER (i) AUTHORIZING SALE
AND TRANSFER OF WATER SYSTEM ASSETS,
AND (ii) CANCELLING CERTIFICATES OF
CONVENIENCE AND NECESSITY.

DOCKET NO. W-0i0554-1 i-

JOINT APPLICATION

R T g

Pursuant to A.R.S. § 40-285 and A.R.S. 40-282, Park Valley Water Company (“Park.
Valley”) and Fools Hollow Water Company (“Fools Hollow™), by and through their undersigned
attorney, submit this Joint Application for an Opinion and Order of the Commission (i)
authorizing the sale and transfer of the water system assets of Park Valley and Fools Hollow, and
(ii) cancelling the associated certificates of convenience and necessity. In support of their Joint
Application, Park Valley and Fools Hollow submit the following information.

L
BACKGROUND

In late November 2011, representatives of Park Valley and Fools Hollow and the City of
Show Low, Arizona (“Show Low”) reached agreement on the substantive provisions of an Asset
Purchase and Sale Agreement (“Agreement”). The Agreement was executed by the President of

Park Valley and Fools Hollow on December 2, 2011, and by the Mayor of Show Low on

‘December 6, 2011, following unanimous approval of the Agreement by the Show Low City

Council on December 6, 2011. The Agreement provides for (i) the sale and transfer of Park

Valley's and Fools Hollow’s respective water system assets to Show Low, subject to prior
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approval by the Commission, and (ii) the cancellation of Park Valley’s and Fools Hollow’s
associated certificates of convenience and necessity.'

Park Valley currently provides water service to approximately 635 residential customers.
Fools Hollow currently provides water service to approximately 335 residential customers. At
present, a staff of two (2) employees oversees Park Valley’s and Fools Hollow’s water system
operations.

Show Low currently owns and operates a municipal water utility system, which provides
water service to approximately 5,500 residential and 600 commercial customers. At present, a
staff of fourteen (14) full-time employees oversees Show Low’s water system operations.

As indicéted in Appendix “B,” Park Valley’s and Fools Hollow’s certificated water
service areas are adjacent to one another and located within Show Low’s municipal water service
area. In that regard, both systems are in a geographic area which would allow Show Low to
integrate and strengthen its presence as a regional water provider. In addition, Show Low has
access to means for financing water system infrastructure additions and capital improvements
which are not available to Park Valley and Fools Hollow. Thus, Show Low would be in a
position to better accommodate future growth in Park Valley’s and Fools Hollow’s certificated
water service areas without an adverse impact on the level and quality of service Park Valley and
Fools Hollow currently provide to their respective customers. Finally, Park Valley and Fools
Hollow are owned by a Trust, the beneficiaries of which now desire to relieve themselves of the
day-to-day responsibilities of owning and operating two (2) water utilities, provided a qualified
and appropriate successor-in-interest can be found.” 1In that regard, Park Valley and Fools

Hollow believe that Show Low is such a successor-in-interest,

! Park Valley’s currently certificated service area is the result of Commission Decision No. 31739 (August 12,
1959), Decision No. 38537 (June 9, 1966) and Decision No. 43620 (August 30, 1973). Fools Hollow’s currently
certificated service area is the result of Commission Decision No. 39206 (October 13, 1967) and Decision No.
43619 (August 30, 1973). Copies of those decisions are attached hereto as Appendix “A” and incorporated herein
by this reference. Attached hereto as Appendix “B” and incorporated herein by this reference is a copy of a map
which depicts Park Valley’s and Fools Hollow’s certificated service areas (i) in relation to one another and (ii) in
relation to Show Low’s water service area.

2 park Valley and Fools Hollow are owned by the James D. McCarty Living Trust (“Trust”). The Trust has twelve
(12) beneficiaries. The beneficiaries (i) are at different points in their respective lives, (ii) have different needs and
objectives and (iii) live in several different locations, including some locations which are not proximate to the
certificated service areas and operations of Park Valley and Fools Hollow. Accordingly, the beneficiaries and

-2
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Against the above background circumstances, and following arms-length negotiations,
duly authorized representatives of Park Valley and Fools Hollow and Show Low executed the
Agreement, a copy of which is attached hereto as Appendix “C,” and incorporated herein by this
reference.

II.
ANTICIPATED FUTURE OPERATION OF
PARK VALLEY AND FOOLS HOLLOW’S WATER SYSTEMS

In the event of Commission approval of the Agreement and cancellation of Park Valley’s
and Fools Hollow’s associated certificates of convenience and necessity for their respective
water systems, it is anticipated that Show Low will commence its ownership and operation of
Park Valley’s and Fools Hollow’s water systems in as seamless a manner as possible, with the
objective of ensuring continuity and quality of water service to their respective customers.’ In
that regard, it is Park Valley’s and Fools Hollow’s understanding that, prior to the actual transfer
of water system assets and operating responsibilities as between the companies and Show Low,
Show Low will engage in an outreach program with the companies’ respective customers for the
purpose of introducing itself to such customers. Finally, pursuant to Section 3.1 and Section
10.5.4 of the Agreement, Show Low will assume full responsibility for any obligations of Park
Valley and Fools Hollow for water meter deposit or main extension agreement refunds which
become due subsequent to closing of the water system(s) asset(s) transfer transaction. Pursuant
to Section 3.1 of the Agreement, Park Valley and Fools Hollow shall refund all security deposits
prior to closing.

L
CURRENT RATE COMPARISONS AND ANTICIPATED
FUTURE RATE INCREASES; AND, SHOW LOW’S
ANTICIPATED CAPITAL IMPROVEMENTS

trustees of the Trust have concluded that it would be best if the Trust disposed of its ownership interest in Park
Valley and Fools Hollow, which are the only water companies that the Trust owns.

3 In that regard, Show Low intends to draw upon its positive customer transition experience acquired in connection
with the 2010 acquisition of the water system assets and customers of Pineview Water Company, Inc. pursuant to
Commission Decision No. 72288 (May 4, 2011).

-3-




LAWRENCE V.ROBERTSON, JR.

ATTORNEY AT LAW

P.O. Box 1448
Tubac, Arizona 85646

(520) 398-0411

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

A. Current Rate Comparisons.

Attached hereto as Appendices “D” and “E” and incorporated herein by this reference are
copies of Park Valley’s and Fools Hollow’s and Show Low’s rate schedules, respectively. Park
Valley’s and Fools Hollow’s current rates were approved by the Commission in 1998. Show
Low’s current rates were adopted by its Mayor and Council on May 17, 2011.

As indicated below, Park Valley and Fools Hollow currently have a base rate of $14.00
and a commodity rate of $2.65 for each 1,000 gallons used. There is no usage allowance in this
rate. The base rate for 5/8” and 34" meters in Show Low is $24.00 and $2.36 for each 1,000
gallons used above 5,000 gallons. As part of its May 17, 2011 rate resolution, Show Low’s rates
will increase on January 1, 2013 to a base rate of $26.64 and $2.62 for each 1,000 gallons used
above 5,000 gallons. The first 5,000 gallons of usage is included in the base rate. Based upon
the October 2011 feasibility study and economic analysis conducted by Wood/Patel for Show
Low, there will be no need for a rate increase due to the purchase of the Park Valley and Fools
Hollow systems, and all related operational costs and debt service requirements will be covered

under Show Low’s existing rates.

Park Valley/
Show Low Fools Hollow

Monthly Charge -- 5/8"

Gallons Allowed 5,000 -

Total Charge $ 24.00 $ 14.00
Volume Rate/000 Gal:

0 -5,000Gal - 2.65

5,001 -- Above 2.36 2.65
Average Monthly Usage

Gallons 7528 4,750
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Based upon the information set forth above, the following table offers a side-by-side
comparison of Park Valley’s and Fools Hollow’s and Show Low’s respective existing rates and
their impact on various usage levels. As may be noted, any current Park Valley or Fools Hollow
customer utilizing 4,000 gallons or more per month will see a slight reduction in their monthly
water rates. Given the fact that the average customer within each system utilizes 4,750 gallons of
water per month, that customer will see his/her water bill remain virtually unchanged, in the
event that the proposed asset transfer is approved. As previously noted, Park Valley and Fools
Hollow rates have not changed since 1998, and the current owners have concluded that but for

this proposed sale they would be pursuing a rate increase.

Park City of Show

Valley/Fools Low
Gallons Current Current Difference
5/8" Meters

0 $14.00 $24.00 $10.00
1,000 16.65 24.00 7.35
2,000 19.30 24.00 470
3,000 21.95 24.00 2.05
4,000 24.60 24.00 (0.60)
5,000 27.25 24.00 (3.25)
6,000 29.90 26.36 (3.54)
7,000 32.55 28.72 (3.83)
8,000 35.20 31.08 (4.12)
9,000 37.85 33.44 (4.41)
10,000 40.50 35.80 (4.70)
11,000 43.15 38.16 (4.99)
12,000 45.80 40.52 (5.28)
13,000 48.45 42.88 (5.57)
14,000 51.10 45.24 (5.86)
15,000 53.75 47.60 (6.15)
16,000 56.40 49.96 (6.44)
17,000 59.05 52.32 (6.73)
18,000 61.70 54.68 (7.02)
19,000 64.35 57.04 (7.31)
20,000 67.00 59.40 (7.60)
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B. Capital Improvements.

As outlined in the October 2011 Wood/Patel feasibility study, Show Low will be making
capital improvements within the current Park Valley and Fools Hollow water service areas
immediately upon acquisition of those systems, and over the next several years thereafter. In
that regard, as part of its initial financing with WIFA, Show Low intends to spend up to
$400,000 on interconnections, SCADA, chlorination and fire hydrants. Longer term
improvements estimated at $2.6 million include upsizing lines to 8-inch PVC, adding additional
fire hydrants and PRV stations. Also included will be improvements to the wells and overall
storage, as these systems are integrated into the rest of Show Low’s water system. Each of these
capital improvements will add to the reliability of the Park Valley and Fools Hollow systems and
benefit current and future customers of each system, as well as Show Low’s current and future
customers.

1v.
MISCELLANEOUS

Attached hereto as Appendices “F” and “G,” and incorporated herein by this reference,
are copies of Certificate(s) of Good Standing, attesting to the fact that both Park Valley and
Fools Hollow, respectively, are in good standing with the Commission.

Attached hereto as Appendix “H,” and incorporated herein by this reference, is a copy of
a Water Provider Compliance Status Report from the Arizona Department of Water Resources
(“ADWR?”), attesting to the fact Park Valley and Fools Hollow are each in compliance with
ADWR’s applicable regulations. Pursuant to an October 15, 1986 Approval to Operate issued by
the Arizona Department of Health Services, Park Valley and Fools Hollow operate as “one
system.” A copy of that Approval to Operate is attached hereto as Appendix “I” and is
incorporated herein by this reference.

Attached hereto as Appendix “J,” and incorporated herein by this reference, is a copy of a
Compliance Status Report from the Arizona Department of Environmental Quality (“ADEQ”),
attesting to the fact that Park Valley and Fools Hollow are in compliance with ADEQ’s

applicable regulations.
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Attached hereto as Appendix “K” and incorpofated herein by this reference, is a copy of a
Water Provider Compliance Status Report from ADWR attesting to the fact that Show Low’s
municipal water system is in compliance with ADWR’s applicable regulations.

Attached hereto as Appendix “L” and incorporated herein by this reference, is a copy of a
Compliance Status Report from ADEQ attesting to the fact that Show Low’s municipal water
system is in compliance with ADEQ’s applicable regulations.

Attached hereto as Appendix “M,” and incorporated herein by this reference, is a copy of
a Water Use Data Sheet, reflecting water consumption by Park Valley’s and Fools Hollow’s
customers, for the thirteen months ended November 25, 2011,

Finally, neither Park Valley’s nor Fools Hollow’s water system has an unaccounted for or
water loss in excess of the Commission’s maximum guideline of ten percent (10%).

V.
CONCLUSION

For all of the foregoing reasons, Park Valley and Fools Hollow believe that the issuance
of an Opinion and Order by the Commission (i) authorizing the sale and transfer of Park Valley’s
and Fools Hollow’s water system assets to Show Low pursuant to the provisions of the
Agreement, and (ii) cancelling Park Valley’s and Fools Hollow’s associated certificates of
convenience and necessity would be consistent with the public interest.

WHEREFORE, Park Valley and Fools Hollow hereby request that the Commission issue
an Opinion and Order (i) authorizing the sale and transfer of Park Valley’s and Fools Hollow’s
water system assets to Show Low pursuant to the provisions of the Agreement, and (ii)
cancelling Park Valley’s and Fools Hollow’s associated certificates of convenience and

necessity.

Dated this 3™ of February 2012.

Respectfully submitted,

Tormanres 5 BRI R

Lawrence V. Robertson, Jr.
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Appendix “A”

Park Valley/Fools Hollow and Show Low
(ACC Decisions Establishing Park Valley’s
and Fools Hollow’s CC&Nis)

Park Valley / Fools Hollow
Docket Nos. W-01653A-11- / W-02042A-11-




W@Rﬁ THE m&% CORPORATYON COMISSION

I8 THE MATIER OF THE APPLICATION 0P TED HANSEN AND MARGARET HANSEN,
HUSBAND AND VIFE, DBA PARK VALLEY MATER COMPANY, 5OR R CERTIFICATE

OF CONVENIENCE AND NECESSTYY AUTRORIZING THE CONSTHUCTION MATRTSNENCE
AND OPERATION OF A WATHR DISTRIDUTION SYSTEM IN NAVAJO COUNTY COVERLHG
AR AREA OF APPROSIMATELY T2) AURES, MORE OR LESS, AHD WORE SPECIPICALLY
DESCRIBED HERRINAPTER.

DOCKET NO. U-1853 . DECISION N0, 3/ 737
‘ OPINING ARD ORDER - |

BY THE CONMISSIONS

Notico having been g,m:x as provided by law, t&w w:m mmw
satter camy on for hoaring before the Sownission mwm m zmenm,
Avigonk on July 23, 1959.

Applicants were representad bty H. ¥, Lyle who ;wmm ot ls
wony, bBoth orel and dosusentary, and from the testimony, Zilss' and
rosords in the mitbtbar, thé amﬂmfxm 18 of the @g&iﬁiﬁm that umgliw : ;
cants have ,amlmﬂ with the statutes of Arirons snd with the r&izaa ,f
reguletionn of the Comnisaion fOr the issumnce of @ ocerbificate of

acnveniense and nEcOBAILY. iy
The applicabicn wes unopposed and in the splnion of the cmﬂaawmf‘

the &pplication sontemplates & serviee in the public fmtcmse.
WHEARFURE, IT IS OHDERED that the spplicktion bo, and it is hereby,

spproved and this order shall constitute snd be & certificate of conven-

lense and nacossity as contemplated by the povisions of Sestion
40-281, &, 8. S,, uthorizing epplisant herein to comstruct, operato,
and saintein @ public water aysten within Bhe aves desoribed as the
South Half {84} of the lorthwest W (1) of the Southemst
cusrter (48} of the Southwest Cuarter (SWi), sod the North HAlf (N%)
of tho Southwest Quarter (SWh) of the Southeast Quarter (3£}) of the
Southwent Querber (SW:), snd the Forth HAl® (N}) of the Southeast
guevter (SEY) of the Southosst Quarter (SE3) of the Southwent Quarter
- {8¥% ), and the Southeast Juarter (SBY) of the Rurihesst Quavier (HEd)
of the Scuthwost Quarter {5w%) of the Southwest Cuarter (SWh), and
the Weust 1l (Wh) of the Northwest Quarter {HWwl) of the Scuthenst
ouarter (GhE) of the Southeest Quarter (SB4), Bnd the Scutheast
Guarter (SBL) of the Northwest Quarter (NWi} of the Southesst Cuarter
(S88}) of the Southeast Cuarter (SEY), snd the Southwest Quacter (SWh)
of the Southoast Quavtor (SE}) of the Southeast ouertes (SE}), and
the Southvest Guerter (GVi) of the Southemet Quarter (SEE) of the




DOCRET N, U-1053 DRSIBION Mo« 3/739
Southesnt Cusrber (2EF) of the Southeuet Gumvter (5ih), 4nd the
Hovth HElf (ML) of the Southwest Guarter {EW3) of the Southosst
tusrter (G0, Bnd the North BRI (%)) of the Suuth Hif (53) of
the Southwest Gusrter (SWh) of the Southesst Guarter (3B}, &nd the
Pouthenst Dustter (GEL) of the Seuthesst Comrter (SB)) of the Scuth-
west Sumrter (293 of the Southesst Quacter (523), and the Northsast
Gumrber (MEE) of th Southesst Quirter (SE3) of the Scuthwest Quavtor
(8%1) of the Soutiwest Susvter (SW1) of Sectlon 24, Township 10
Nevth, Dengs O Eset, GASRSHE, Hovalo Cuunty, Avisons, containing
TEh Goves, DOTE op LEsg.

the rates snd charges which Az approved wnd siich shall be
charged ave &6 followst | |

?@v %:a Flest 4,000 gallions or losy of water fop ems;*z

nauses pey wondh minimwa

b R R R OR S R

For each 1,000 gelions in oxveoss of the mintewy cAllong
b7 o gizntl Lo efoh GonBIIer R LT 81,00

ALl other ratos and charges ahsll bo in acsondance with Senevel
opder U-4, Rulos gnd Repusliions fur Dowestic Hater Cowpmnies,
which bessus effective ay of January 15, 1955.

CROER OF THE ARIZONA CURPIRATION CUSRISSION.

I VINSS wHERED PRANCIS X BYSHER, Sesrotsry
of tho Arizona ¢ Ldon . F:mﬁ:mm bevarheneunto

st uy hand and caused the offic of this
Commiosion to bo affined, ab ths Capivel %}gx& o4ty
.M@w-ﬂ tid &

aﬂsmm, this 7 | Wat’_

SESRETARY

Fs Iy




el

BEFORE TIHE ARIZONA CORPORATION COMMISSION
MILTOR J. HUSKY

Chalrman
E, T. "EDDIE” WILLIAMS, JR.
Copmiasioner
DICK HERBERT
Commissliconeyr

1IN THE MATTER OF THE APPLICATION OF THE ESTATE OF TED

HANSEN, DECEASED, TO TRANSFER TO MARGARET D. HANSEN, THE

SURVIVING SPOUSE OF TED HANSEN, DECEASED, ALL THE DECEN-

DENT*S INTERESTS IN THE FACILITIES AND OPERATING RIGHTS OF

PARK VALLEY WATER COMPANY.

DOCKET NO. U-1653 DECISION No. 3R K237
OPINION AND OADER

BY THE COMMISBIOH:

The above entitled matter came on for hearing
before the Commission sitting at Tueson, Arizona, on
May 19, 1966. Applicant appeared by H. ¥William Lyle,
attorney, and no appearasnce was entered in oppesition to
the granting of the rights socughb.
Evidence was adduced upon the appllication and
from that evidence 1t is found as follows:
1) 7Ted Hansen, deceased, held sn interest in
Park Valley Water Company, and in that cer-
tificate of public convenlence &rd necessity
issued by this Commission in Decislon No. 31739,
issued on the 12th day of August, 1959,
2) The Superior Court of the State of Arizona
in end for the County of Navajo, in cause No.
3122, by a decree gsettling Clrst and final
account reporta and petitlon for dlstribution
of estate, tranaferred to Hargaret D. Hangen,
88 the surviving spouse of Ted Hansep all of
the asgetn of the descendent.

3) The Commission's approval of the trangfer
end decree 1s in the public interest.

WHEREFCRE 1IT IS OHDERED trensferring to Margaret
D. Hangen that certaln certificabe of public convenlience and
necesslty, sbove descrilibed.

AND IT I8 FURTHER OHDER{D, pursuant to the above
decres, approving the transfer of the assets of Park Valley

Water Company to Margaret D. Hensen,




DOCKET NO. U-1653 Decision No. . 3% 53 ]

BY ORDER OF THE ARIZONA CORPORATION COMMISSION,

IN WITNESS WHEREOP, I, GEORGE S. LIVERMORE,
Secretary of the Arizona Corporation Comuission,
have heareunts set my hand and caused the official
geal of thia Commission, to be afﬂmd at the
Capltol in the City of Phoenix, t;hlsﬂ hday

of, PRWAT SN 966

GHEORGE 8. LIVERMORE
SECRETARY
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.. (/ BEFORE THE ARIZONA CORPORATION COMMISSION
AL FARON
Chalirman
RUSSELL WILLIAMS
Commissioner
CHARLES H. GARLAND
Commissioner
IN THE MATTER OF THE APPLICATION . - DOCKET NO. U-1653
OF JAMES D. McCARTY AND DORIS
McCARTY dba PARK VALLZY WATER . DECISION NO. 43&10
COMPANY, FOR A CERTIFICATE OF
CONVENIENCE AND NECESSITY FOR OPINION AND ORDER
ADDITIONAL TZRRITORY. i

Cn July 5, 1973, and after appropriate notice had been given
"to all interested parties, the above-captioned matter was heard before
Hearing Officer Lawrence J. Evans, Jr., in Phoenix, Arizona; a {rans-
cript of tﬁat hearing has been prepared and submitted to the Commission.

Theodore W. Shumway. attorney at law, appeared as counsel on
behalf of the applicant; Jémgs D. McCarty, husband of Doris McCarty
and the responsible party for Park Valley Water Company, appeared and
offered testimony in support of the application.

Barney Paulsen, Assistant Director of the Utilities Division,
apbeared on behalf of the Arizona Cbrporation Commission,

There were no other witnesses, or protestants or intervenors
to the application at the hearing.

After having read the transcript and having considered thoéroughly
the evidence presented the Commission finds and concludes as folloﬁs:

FINDINGS OF FACT

1. Applicant. James D, McCarty and Dorls McCarty dba Park
i Valley Water Company, presently hclds a certificate of convenience and
necessity for the adjacent and contiguous territory to the sbuth and to
the east of the area sought in this application.
2., The area sought to be certificated is in privateiownership;
all owners of the individual parcels were notified of this proposed
! extension of territory.
/ 3. Approximately 15 or 20 of the individual parcel owners in
%he area sought to be certificated have reqﬁested water service from
the applicant.
4, "Additional landowners in the area sought to be certificated

are in the prbcess of bullding summer homes and a public service water

utility will be needed whan these homes are completed.
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5. The only lend not included in Section 24 for +this water
company will be a small portion in the southeast corner that is U.S.
ForestAService land for which a special use permit is required.

6. The Board of Superviéors of Navajb County on May 8, 1973
granted applicant the rigﬁt, privilege, 1icense'and franchise for the
laying of pipes,. conduits, mains and other property for the purpose
of supplying water for domestic and commercial use for one porticn
of the additional territory sought to be certificated and by Resolution
No. 1, dated April 2, 1973, approved the transfer of the franchise
previously granted to Pineheaven Water Company to Park Valiey Water
Company for the remainder of the territory sought to be certificated.

7. Applicant proposes to charge the rates it now has on file
with this Commission for water sold in its other certificated area
immediately adjacent and contiguous to the additional territory sought‘
to be certificated. These present rates are:

MIN IMUM: $5.00 for the first 4,000
gallons of water consumed
by each customer each month.
RATE: $1.00 Tor gach 1.000 galivus
consumed in excess of the
M{OQO gallons allowed in the
. minimum. :
8. Applicant's total assets as indicated in théir financial

statement as of December 31, 1972 were $306,798.00.

CONCLUSIONS OF LAW

1. There is a present public need and necessity in the area
applied for and the granting of an extension of territory to the certifi-
cate of convenience and necessity presently held by James D. McCarty and
Doris McCarty dba Park Valley Water Company is in the best interests of
all partieé concefned, ineluding the prospecti&e consumers and fhe
residents of the adjacent and contiguous areacs.

2. James D. McCarty and Doris McCarty dba Park Valley Water
Company are fit .and proper personé to assume the obligations of an
extension of territory to the certificate of convenience and necessity
they presently hold.

3. James D. McCarty and Doris McCarty dba Park Valley Water
Company are presently solvent and able to perform their 6bligations if
granted the extension of territory to the certificate of convenience

and necessity they presently hold. I
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WHEREFORE, IT IS ORDFRED: +*hat James D.. McCarty and Doris .
McCarty dba Park Valley Water Company be grénted an extension of
territory to the certificate of convenience and necessity they
presently hold, in that area of Navajo County described as:

s
N1/25 N1/2,81/2% wil/2, sw1/l+ SW1 /473
N1/2 NEL/4 swl/h swl/hy swi/i NEL/L
SWL1/4 Swl/bg Wwl/h SEL/M SW1/h Swi/hy
s1/2 sEl/4 SWi/W SWi/h;/wi/2 wwi/h
SE1/4 sWl/4 \IEl/lL SE1/4 sm/u s1/2
51/2 SE1/L sw1/ky s1/2 swl/k swi/i
SE1/My SW1/L-SE1/M swi/h sE1/hy’all
in Section Township 10 North; JQL
Range 21 Zasby Gila and Salt River 25/‘
Base and Merldlan County of Navajo, 5ﬂ
State of Arizona, .

IT IS FURTHER CRDERED: that the present rate schedule followed
by James D. McCarty and Doris McCarty dba Park Valley Water Cbmpany with
respect to its present service area shall be employed in the additional
area to be certificated. _ _

IT IS FURTHER ORDERED: that all services shall be hetered at
the time of the initial connection.

IT IS FURTHER CRDERED: that water rates shall not be adjusted
ﬁdrféfleéﬁ_ihéreases or decreases in taxes or other governmental imposi-
tions, including ad valorem property taxes, but that future adjustments
to the above approved water rates will be only after proper application,

réView, public hearing, decision and order of this Commission.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

A

"CHATRMAY ‘—7"3 COMMISSIONE] COMMISSIQNE

IN WITNESS WHERECF, I, GEORGE M. DEMPSEY, Executive

Secretary of the Arlzona Corporation Commlsswon have
hereunto set my hand and caused the official seal of
this Commission to be affixed, at the Capitol, in the

City of Phoenix, this 047, day of degust , 1973.

%{%
GECRGE M. DEMPSEY

SECRETARY

. .q_/
vy
N
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BEFORE THE ARIZONA CORPORATION COMMISSION ‘

E. T. "EDDIE" WILLIAMS, JR.
CHALRMAN

DICK HERRERT
COMMISSIONER

MILTON J. HUSKY
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF FOOLS HOLLOW WATER COMPANY

FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY TO CONSTRUCT,
OPERATE AND MAINTAIN A WATER SYSTEM IN NAVAJO COUNTY, ARIZONA.

DOCKET NO. U-2042 DECISION NO.ﬂjyﬁzgﬂféf

OPINION AND ORDER

BY THE COMMISSION:

Notice having been given as provided by law, the
above entitled matter came on for hearing before the Commission
and .was partlally heard on September 29, 1967, and concluded
on October 3, 1967.

Evidence was adduced at sald hearing and from that
evidence the Commission finds that the applicant has complied

"with the laws of the State of Arizona, and the rules and re-
gulations of the Commission for the issuance of abcertificate
of convenience and necessity for the operation of a public
water system. '

WHEREBY IT IS ORDERED that the application is hereby
approved and this order shall constitute a certificate of con-
venience and necessity authorizing applicant to construct,
operate and maintain in conformity with the laws of the State,
and the rules, régulations and orders of the Commission, a public

water system within the area described as NWi SWi NEY; EL SE

i

NEL SEd NWi; SWi Swi NEL; Ef NE} SEL SEL Nwl; SEL SEL SEL Nw

El

-
’

NWg NWi SE4; SW& Nwi SEL; NEL NEL swi; NI NEL SEL NEL swi; N: WW

(S
i

SEL NEL SWi; St NEL SEL NEL SWi; si Nwi SEL NEL sSwi; Si SEd
- NE{ SWi; SWE NEL Swh; S& Nwd NEL Swi; Wi NWE NW: NEL Sswi; Nwi
SwL SEL; NEL SE%-SW%; SEL SEL SWE, All located in Section 13,
Township 10 North, Range 21 East, G&SRB&M., Navajo County,
Arizona.

IT IS FURTHER ORDERED that the rates and charges for
" water sold shall be:
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Monthly
Service Charges

| /ﬁ” Meters ) $4.00
. - 3/1 n 1 ;' 88
130w 12.00

2" " 18.00

No water supplled with Service Charge

Consumption Charges

75¢ per thousand gallons.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

IN WITNESS WHEREOF, I, GEORGE S. LIVERMORE,
Secretary of the Arizona Corporation Commission,
have hereunto set my hand and caused the official
seal of this Commission, to be- affixed at the '

Caplt(éfin the City of Phoenié, this ZZ day
1967.

B
EORGE S. LIVERMORE
SECRETARY

I




BEFORE THE ARIZONA CORPORATION COMMISSION

AL FARON .
Chairman

RUSSELL WILLIAMS
Commissioner

CHARLES H. GARLAND
Commissioner

IN THE MATTER OF THE APPLICATION
OF BALDWIN-McCARTY, INC., dba
FOOLS HOLLOW WATER COMPANY, FOR

) DOCKET NO. U-2042
)
A CERTIF{CATE OF CONVENIENCE AND )
)
)

DECISION NO. 4436/

NECESSITY FOR ADDITIONAL TERRITORY. OPINION AND ORDER

On July 5, 1973, ana after appropriate notice had been
given to all interested‘parties, the above-captioned matter was
heard before Hearing Officer Lawrence J. Evans, Jr., in Phoenix,
Arizonaj é transcript of that hearing has been prepared and submitted
to the Comm{ssion. _

Theodore W. Shumway, at{orney at law, appeared as counsel
on behalf of the applicant; James D. McCariy, general manager of
Baldwin-McCarty, Inc. dba Fools Hollow Water Company, appeared and
offered testimony in support of the appliéation.

Barney Paulsen, Assistant Director of the Utilities Divi-
siany appeared on behalf of the Arizona Corporation Commission.

There were Ho other wi£nesses, or protestants or inter-
venors to the application at the hearing.

After having read the transcript and having considered
thoroughly the evidence presented the Commission finds and concludes
as follows:

’

FINDINGS OF FACT

l. Applicant, Baldwin-McCarty, Inc. dba Fools Hollpw.
Water Company, presently holds a certificate of convenience and
necessity for the contiguous territory immediately between the two
areas sought in this applica{ion;
/ 2. The land to the east and the land to the west, all
in Section 13, Township 10 North, Range 21 Easty Gila and Salt River
Base and Méridian, Nava jo County, of the applicant's presently certifi-

cated area is in private ownership and the owners thereof have made

numerous requests to theapplicant to be served water b; applicant.
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3. Applicant presently has approximateiy 80 consumers ?
in the existent certificated area énd, with the additional revenue %
provided from the prospective customers in the additional territory
is prepared to enlarge the system and water storage facilities when
necessarye )
| 4. The‘Board of Supervisors of Navajo County on May 8,
1973 granted applicant a county franchise for the right, privilege,
license and franchise for the laying of water pipes, mains, conduits
aﬁd other property to supply water for domestic and commercial use
within the confines of the additional territory sought to be certifi-
cated.
5. Applicant proposes to charge the rates it now has on
file with this Commission for water sold in its other certificated
area immediately adjacent and contiguous to the additional territory

sought to be certificated. These present rates are:

MONTHLY SERVICE 5/8% Meters . $4.00
CHARGE: 3/44 " 5.00
{(No water supplies R L 7.00
with Service Charge) 13" " 12.00
2 t 18.00
o MINIMUM: Flat rate of $.75 per each

1,000 gallons consumed per
customer per month.

6. Applicant’s corporate financial statement, filed with
the Incorporating Division of this Commission for the corporate fiscal
year ending May 31, 1972, indicates total assets of $56,952.00. It
must be noted, however, that thié_financial statement includes an
intangible asset of "Goodwill" in the amount of $33,378.00.

CONCELUS IONS OF LAW

1, There is a present public need and necessity in thé
area applied for and the granting of an extension of territory to the
certificate of convenience and necessity presently‘held by Baldwin-
McCarty, Inc. dba Faols Hollow Water Company is in the best interests
of all parties concerned, including the prospective consumers and the
residents of the adjacent and contiguous areas,

2. Baldwin-McCarty, Inc. dba Fools Hollow Water Company
is a fil and proper entity to assume the obligations of an extension

- of territory to the certificate of convenience and necessity it pres-

ently holds,




- Page 3
. Decision No. éési gé[f

3. Baldwin-McCarty, Inc. dba Fools Hollow Water Cémpany
is preseqtly solvent and able to perform its cbiigétians.if graﬁted
the extension of territory to the certificate of convenience and
necessity it presently holds..

»WHEREFORE,.IT IS ORDERED: that Baldwin-McCarty dba Fools
Hollow Water Company bé granted an extension of territory to the )
certificate of convenience and necessity it presently holds, in that

area of Navajo County described as:

The East 1/2 of the East 1/25 the East 1/2
of the West 1/2 of the East 1/23; the South-
west 1/4 of the Southwest 1/4 of the Southeast
- 1/43 the West 1/2 of the Southeast 1/4 of the
Southwest 1/43 the West 1/2 of the Southwest
1/45 the West 1/2 of the Southwest 1/4 of the
Northwest 1/43 ithe Southwest 1/4 of the North-
west 1/4 of the Northwest 1/43 the West 1/2 of
the Southeast 1/4 of the Northwest 1/4 of the
Northwest 1/43 the West 1/2 of the Northeast
1/4 of the Southwest 1/4 of the Northwest 1/43
the Southeast 1/4 of the Southwest 1/4 of the
Northwest 1/4; the West 1/2 of the West 1/2 of
the Southwest 1/4 of the Southeast 1/4 of the
Northwest.1/4; the West 1/2 of the Northeast
1/4 of the Northeast 1/4 of the Southwest 1/4
of the Northwest 1/4; the Southeast 1/4 of the
Northeast 1/4 of the Southwest 1/4 of the North-
west 1/43 ati in Section 13, Township 10 North,
Range 21 East, Gila and .Salt River Base and
Meridian, Navajo County, ‘Arizona.

IT IS FURTHER ORDERED: that the present rate schedule
foilowed by éaldwin-McCarfy, Inc. dba Foéls Hollow Water Company with
respect to its present service area shall be empioyed in the additional
area to be certificated. -

| IT 1S FURTHER ORDERED: that all services shall be metered |
at the time of the initial connection.

IT 1S FURTHER ORDERED: that water rates shall not be
adjusted to reflect increases or decreasegiih taxes or othér governmental
impositions, including ad valorem property taxes, but that future
adjustments to the above approved water rates will be only after proper

| application, review, public hearing, decision and order of this Commission.
!
/

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

vl/ Celgy—

JHAIRMAN COMMISS10ONER
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IN WITNESS WHERECF, |, GEORGE M. DEMPSEY,
Secretary of the Arizona Corporation Com-
mission have hereuntio set my hand and caused
the official seal of the Arizona Corporation
Commission to be affixed at the Capitol, in
the City of Phoenix, this 303;@,_ day of

h
W y 1973,

= -

'GEORGE M. DEMPSEY
SECRETARY




Appendix “B”
Park Valley/Fools Hollow and Show Low

(Map of Park Valley’s and Fools Hollow’s |
Certificated Service Areas)
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Appendix “C
Park Valley/Fools Hollow and Show Low
(Asset Purchase and Sale Agreement)
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Asset Purchase and Sale Agreement

This Asset Purchase and Sale Agreement (the “Agreement™), dated this ¢th day of
Deeemba~ 2011, is entered into by and between PARK VALLEY WATER COMPANY,
INC. AND FOOLS HOLLOW WATER COMPANY, INC., (hereinafter collectively
“Seller”), and THE CITY OF SHOW LOW, an Arizona Municipal Corporation
(hereinafter “Buyer™).

1. Recitals.

1.1  Seller consists of two (2) public service corporations that are Arizona
corporations doing business in Navajo County, Arizona. Park Valley Water
Company, Inc. provides public water utility services to approximately 635
customers. Fools Hollow Water Company, Inc. provides public water
utility services to approximately 335 customers. Seller owns the assets
listed as Exhibit “A” to this Agreement and desires to sell the same to
Buyer. Seller operates as two (2) Arizona public service corporations under
separate Certificates of Convenience and Necessity issued by the Arizona
Corporation Commission (“ACC”) in Decision Nos. 31739 (August 12,
1959), 38537 (June 9, 1966) and 43620 (August 30, 1973) for Park Valley Water
Company; and, Decision Nos. 39206 (October 13, 1967) and 43619 (August 30,
1973) for Fools Hollow Water Company, Inc., copies of which are attached
hereto as Exhibit D. Seller desires to sell the assets listed on Exhibit “A” to
Buyer upon the terms and conditions set forth herein.

1.2  Buyer is an Arizona municipal corporation authorized to provide water
service pursuant to A.R.S. § 9-511 and desires to purchase Seller’s water
system and associated real property from Seller upon the terms and
conditions set forth herein.

NOW THEREFORE, the parties hereby agree as follows:
2. Definitions.

2.1  The following capitalized words used in this Agreement shall have the
meanings set forth below:

2.1.1 Accounts Receivable: Any right for the payment to Seller for
services or goods provided or rendered by Seller prior to the
Closing or within thirty (30) days of closing, whether or not
evidenced by an instrument or chattel paper, arising out of or in
any way related to the Business.

2.1.2 Aid in Construction Agreements: All ACC-approved main or line

extension agreements between Seller and third parties, being
those included in Exhibit “B” hereto.




2.1.3 Assets: Collectively, the Real Property, Goodwill, Improvements,
Equipment, Inventory, Contract Rights, Licenses, Certificates,
Warranties and Guarantees, and Records owned and used by
Seller in connection with the Business, to be sold by Seller and
purchased by Buyer pursuant to this Agreement, as described on
Exhibit “A” hereto; provided, however, Assets shall not include
Accounts Receivable and cash on hand or in any bank/brokerage
accounts at Closing. The Assets shall also include all water :
rights and claims for water rights, if any, whether filed or not, i
associated with the real property listed in Exhibit H hereto or ‘
used to provide water to any of Seller’s customers as of the
Closing.

2.14 Assignment and Assumption of Contract Rights: Those certain
documents to be given by Seller to Buyer assigning all of Seller’s
interest in the Contract Rights, and the Buyer’s assumption of all
obligations under the Contract Rights, and assigning ail of ,
Seller’s interest in the Goodwill, Licenses, Certificates, ;
Warranties and Guarantees that are transferable. See Exhibit I.

2.1.5 Bill of Sale: That certain document to be given by Seller to Buyer -
conveying all of Seller’s interest in and to the Equipment, |
Inventory and Records, a copy of which is attached hereto as
Exhibit “C”.

2.1.6 Business: The water utility business known as Park Valley Water
Company, Inc. and the Fools Hollow Water Company, Inc. |
(collectively “Park Valley/Fools Hollow™) currently (i) owned
and operated by Seller as a public service corporation and (ii)
engaged in the sale of water for domestic, commercial and other
uses in the Certificated Area pursuant to the Certificates issued
by the ACC, and the provision of other related services in
connection therewith.

2.1.7 Buyer: City of Show Low, a municipal corporation under the laws
of the State of Arizona, or its nominee or assign.

2.1.8 Certificates: The Certificates of Convenience and Necessity
(“CC&N”) issued by the ACC in the Decisions listed on Exhibit
“D” hereto, authorizing Seller to engage as a public service
corporation in the sale of water for domestic, commercial and
other uses in the Certificated Area.

2.1.9 Certificated Area: The geographi¢ area set forth on Exhibit “E” in




2.1.10

2.1.11

2.1.12

2.1.13

2.1.14

2.1.15

2.1.16

2.1.17
2.1.18

2.1.19

which Seller conducts its Business which area is more
particularly shown on the map attached hereto as Exhibit “F”,

which map is for the purpose of showing the boundaries of the
Certificated Area.

Closing: That point in time when (a) all of Seller’s obligations and
Buyer’s obligations hereunder have been fulfilled; (b) the Escrow
Agent has received all required funds and documents from the
parties; and (c) the Escrow Agent disburses all of the sale’s
proceeds and records the Transfer Instrument as required by this
Agreement.

Commitment: The Commitment for Title Insurance issued by Title
Insurer for standard coverage title insurance showing status of
title to the Real Property as of the date of the Commitment.

Contract Rights: The right to have services, goods or Equipment
provided to the Business by third persons, including, without
limitation, any leases of Equipment by Seller.

Creditors: Any and all persons or entities to whom Seller owes
money, goods or services.

Equipment: Tangible personal property, whether affixed or not to
the Real Property, which has been acquired by or is under lease
to Seller for use primarily in the Business, including but not
limited to all equipment used in the operation of wells, storage
reservoirs, booster stations, transmission mains and distribution
systems, office equipment, billing software (continental system)
and motor vehicles, as listed in Exhibit “G” hereto.

Escrow Agent: Lawyers Title Agency of Arizona, Inc. 1500 East
Woolford, Show Low, AZ 85901.

Feasibility Period: The period beginning upon the Opening of

Escrow and ending five (5) days after obtaining all Regulatory
Approvals.

Goodwill: The goodwill of the Business.

Improvements: Wells, storage reservoirs, booster stations,
transmission mains, and distribution systems, and any other
structures or tangible property used by Seller in connection with
its water system operations.

Inventory: Goods that are held by Seller as of the Closing for the




2.1.20

2.1.21

2.1.22

2.1.23

2.1.24

2.1.25

2.1.26

2.1.27
2.1.28

treatment of water or otherwise used or consumed in the ordinary
course of operating the Business.

License: Those rights to use the public rights of way of Navajo
- County, Arizona granted to Seller, which rights are to be
transferred to Buyer at Closing.

Opening of Escrow: The date upon which a fully executed copy of
this Agreement is delivered to the Escrow Agent.

Permitted Encumbrances: All matters of record approved by Buyer
during the Feasibility Period with respect to the Real Property.

Purchase Price: The Purchase Price for the purchase and sale of the
Assets which are the subject of this Agreement shall be One

Million Five Hundred Thirty-Six Thousand Dollars ($1,536,000).

Real Property: The real property legally described in _Exhibit “H*»
hereto, including all well sites, storage reservoirs, booster
stations, transmission mains and distribution systems located
within the Certificated Area, together with all the rights,
easements, licenses and appurtenances pertaining thereto,
including without limitation, any right, title and interest of Seller
in and to adjacent streets, rights of way, and all Improvements
located on or appurtenant thereto which are used by Seller in the
Business.

Records: All of Seller’s service agreements, service repair records,
water treatment records, hydrology and assured water supply
studies and reports (if any), Arizona Department of Water
Resources (“ADWR?) filings and correspondence, ACC filings
and correspondence, Arizona Department of Environmental
Quality (“ADEQ™) filings and correspondence, customer data
base information (including master file information, billing and
payment histories, and complaints), meter reading information,
and any other documents arising out of or in any way related to
the Business of the Assets.

Seller: Collectively referred to herein, “Seller” is the Park Valley
Water Company, Inc. and the Fools Hollow Water Company,
Inc.

Title Insurer: Lawyers Title Insurance Corporation.

Transfer Instruments: Those instruments customarily required for
the transfer of the Assets, including, but not limited to:




2.1.28.1 Warranty Deed;

2.1.28.2 Assignment of Easements and Property Rights;
2.1.28.3 Assignment of Water Rights and Well Registrations;

. 2.1.284  Affidavit of Value;

2.1.28.5 Foreign Investment in Real Property Tax Act Affidavit;
2.1.28.6 Bill of Sale; _

2.1.28.7 Assignment and Assumption of Contract Rights.

- 2.1.29  Warranties and Guarantees: Any and all existing warranties and/or
guarantees affecting the Improvements, or any features thereof
and any personal property located therein or thereon, and any and
all existing warranties and/or guarantees affecting the
Equipment, which shall be conveyed to Buyer at the Closing.

3. Conveyance of Assets. Subject to the terms, conditions and limitations set forth
in this Agreement, on the Closing Date, Seller shall sell, assign, transfer, convey,
and deliver to Buyer, and Buyer shall purchase, acquire and accept from Seller the
Assets.

3.1 Deposits and Payments. The Assets include any funds held by Seller as
refundable deposits as of Closing for which a refund is not then due,
including deposits for water meter installations; provided, however, Seller
shall refund all security deposits prior to Closing. With the exception of
payments relating to final bills prepared by Seller pursuant to Section 15,
all payments for water service received by Seller after Closing shall be
assigned to Buyer and shall belong to Buyer and be transmitted to Buyer in
a timely manner.

3.2 Equipment, Inventory and Records. Seller shall provide on or before the
Closing a Bill of Sale conveying all of Seller’s right, title and interest in
and to the Assets described in Exhibit A, including all Equipment,
Inventory and Records, in the form attached hereto as Exhibit “C”. Buyer
and Seller agree to execute and deliver such other instruments of
conveyance and transfer as may be reasonably requested or necessary to

_convey and transfer to, and vest the Assets in Buyer.

3.3  Contract Rights; Goodwill; Licenses, Certificates, Warranties and

_ Guarantees. The Contract Rights shall be assigned by Seller and assumed
‘ by Buyer, and the Goodwill, Licenses, Certificates, Warranties and

- Guarantees that are transferable shall be assigned by Seller to Buyer, at

| Closing by the execution and delivery by Seller and Buyer of the
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3.5

3.6

3.7

Assignment and Assumption of Contract Rights. The Assignment and
Assumption of Contract Rights shall include a list identifying all Contract
Rights assigned to and assumed by Buyer and shall be substantially in the
form of Exhibit “I” hereto. Buyer shall not be obligated to assume any
contracts not disclosed by Seller and specifically assumed by Buyer prior to
Closing, provided, however, Buyer shall assume all Contract Rights
associated with conduct of the Business.

Real Property. The Real Property described in Exhibit H shall be conveyed
at Closing by the execution and delivery by Seller of the Warranty Deed,
together with any required Affidavit of Property Value in the form attached
hereto as Exhibit “J”, an Assignment of Easements and Property Rights
and an Assignment of Water Rights and Well Registrations. The Warranty
Deed shall be substantially in the form attached hereto as Exhibit “X”. On
or prior to the expiration of the Feasibility Period, Seller and Buyer shall
use good faith efforts to agree in writing on forms of Assignment and
Easements and Property Rights and Assignment of Water Rights and Well
Registrations. Seller shall deliver the Real Property at Closing to Buyer
subject only to Permitted Encumbrances. Within a reasonable time after
Closing, Escrow Agent shall furnish the Buyer with the Title Insurer’s
Standard Owner’s Policy of Title Insurance in the amount of One Million
Five Hundred Thirty-Six Thousand Dollars ($1,536,000), subject only to
Permitted Encumbrances (the “Owner’s Title Policy™), or with an ALTA
Extended Coverage Owner’s Policy if so requested and paid for by Buyer.

Expenses. All expenses attributable to the ownership of the Assets,
including but not limited to, real and personal property taxes, shall be
prorated and apportioned between Buyer and Seller as of Closing, with
Buyer being responsible for all such expenses on and after Closing and
Seller being responsible for all such expenses prior to Closing.

Escrow. Buyer and Seller shall each pay an equal share of the escrow fee.
All other costs and expenses of closing, including recording fees and
charges, are to be allocated between Seller and Buyer according to the
custom and practice of Escrow Agent in Navajo County.

Limitations. The purchase of the Assets pursuant hereto shall not constitute
a purchase of Seller as a corporate entity by Buyer nor render Buyer a
successor-in-interest to Seller as to Seller’s corporate identity and status.
This Agreement is limited to the purchase and sale of the Assets only and
Buyer is not assuming any liabilities of Seller with respect to the Assets or
the Business that may exist at any time prior to their transfer hereunder
unless otherwise specifically set forth herein. Buyer shall have no




obligation of any kind under any contract or obligation assumed by Seller
unless disclosed to, and assumed by, Buyer, as provided herein. The
provisions of this Section 3.7 shall survive Closing.

4. Commitment; Information from Seller; Feasibility Period.

4.1

4.2

4.3

Delivery of Materials. Delivery of Commitment. Within five (5) days
following the Opening of Escrow, the Escrow Agent shall deliver the
Commitment to Buyer and Seller together with legible copies of all
documents listed as exceptions therein.

Delivery of Other Information. Within ten (10) business days following the
Opening of Escrow, Seller shall deliver to Buyer copies of (a) all
employment, service, operations, maintenance and supply contracts
affecting or pertaining to the Real Property, Equipment, Improvements,
Inventory or the Business conducted thereon; (b) the Warranties and
Guarantees (if any), together with any related insurance policies or binders;
(c) all environmental studies and assessments, and regulatory filings and
reports concerning the Assets or the Business, including, but not limited to,
ADEQ, ADWR and ACC utility and corporate filings; (d) customer data
required by Buyer to establish accounts prior to date of closing; and (e) all
similar or relevant information and documentation requested by Buyer or
which could reasonably affect or influence Buyer’s use of the Assets for the
purposes for which they are being acquired.

Feasibility Period. For a period of sixty (60) calendar days beginning upon
the Opening of Escrow, Buyer shall have the right to enter upon the Real
Property with Buyer’s representatives and agents for the purpose of testing,
examining and investigating the Assets. Buyer shall have the right during
the Feasibility Period to terminate this Agreement if Buyer is dissatisfied,
in Buyer’s sole and absolute discretion, with the feasibility of the Assets for
Buyer’s purposes. On or before the expiration of the Feasibility Period,
Buyer shall give written notice to Seller and Escrow Agent of its election
whether or not to terminate this Agreement. If Buyer elects to terminate
this Agreement, Escrow Agent shall return the Earnest Money, all
documents deposited in escrow by Buyer to Buyer, and all documents
deposited in escrow by Seller to Seller, and this Agreement and the escrow
shall terminate. If Buyer elects not to terminate this transaction during the
Feasibility Period, the Earnest Money shall become nonrefundable to Buyer
and shall be remitted to Seller by Escrow Agent. Buyer’s failure to timely
give written notice of its election to terminate or not terminate this
transaction shall be deemed an election by Buyer not to terminate this




transaction. Seller agrees during the feasibility period not to attempt to sell
or actually sell the Assets.

5. Earnest Money and Purchase Price

5.1  Earnest Money and Purchase Price. Buyer agrees to pay Seller as the total
purchase price for Seller’s interest in the Assets, the following sums (the
“Purchase Price™)

5.1.1 Earnest Money. Buyer will deposit the sum of Ten Thousand
Dollars ($10,000.00) (the “Earnest Money””) with the Escrow Agent
within three (3) business days after the execution of this Agreement
by Buyer and Seller. The Earnest Money shall be placed in an
interest bearing account, and all interest accruing thereon shall be
deemed to increase, and be a part of, such Earnest Money. The
Earnest Money shall be disbursed to Seller at Closing provided that
all of Seller’s obligations herein have been satisfied.

5.1.2 Final Portion of Purchase Price. The final portion of the Purchase
Price to be paid by Buyer to Seller for the Assets is One Million Five
Hundred Twenty-Six Thousand Dollars ($1,526,000) (the “Final
Portion of the Purchase Price”), and shall be paid by Buyer in
immediately available United States funds in the form of cash, a
confirmed wire transfer of funds or a cashier’s or certified check to
Escrow Agent on or before Closing for disbursement to Seller, less
Seller’s share of costs of Closing.

6. Regulatory and Master Water System Approvals and Conditions to Closing.
Buyer’s and Seller’s obligations to proceed with Closing under this Agreement are
contingent upon: (i) Seller obtaining such approval of the ACC as may be
necessary to complete the sale of the Assets to Buyer and extinguish Seller’s
Certificates (the “Regulatory Approvals”); (ii) Buyer’s receipt of the
Commitment; (iii) Seller’s execution and delivery of the Transfer Instruments; (iv)
Seller’s and Buyer’s payment of their respective closing costs, proratable amounts
or any other amounts required to be paid under this Agreement on or before
Closing; and (v) the parties’ representations and warranties contained in this
Agreement being true and correct in all material respects as of Closing. Buyer
shall cooperate in all reasonable respects with Seller’s effort to obtain the
Regulatory Approvals. If (i) the Regulatory Approvals have not been obtained by
June 30, 2012, or (ii) the parties do not extend the date of Closing according to the
provisions of Section 11.2 of this Agreement, then the Earnest Money shall be
returned to Buyer, and this Agreement shall terminate. _




7. Seller’s Representations and Warranties. Seller hereby represents and warrants
to Buyer as follows:

7.1  Title. Seller is the owner of, and has good and marketable title to, the:

personal and Real Property that is a part of the Assets to be conveyed
hereunder.

7.2  Disclosed Agreements. Except for this Agreement, Seller has entered into
no agreement currently in effect to sell the Assets.

7.3  Sole Owner. After Closing, Buyer will be the sole owner of the water
system(s) known as Park Valley/Fools Hollow. No other person or legal
entity has any ownership interest in the water system(s).

7.4  ADEQ. To Seller’s knowledge, Park Valley/Fools Hollow is in good !
standing with ADEQ and has filed all reports, water samples and other f
filings required by state statutes or ADEQ regulations. Seller has not been :
notified by ADEQ of any pending or other administrative action against or
concerning the Assets. Seller shall provide to Buyer all test results
submitted to ADEQ and all correspondence to or from ADEQ within

twenty (20) days after escrow is opened in order to allow Buyer to conduct
due diligence.

7.5  Arizona Corporation Commission (“ACC”). To Seller’s knowledge, Park
Valley/Fools Hollow is in good standing with the ACC and has filed all
reports and other filings required by state statutes or ACC regulations.
Seller has not been notified by the ACC of any pending or contemplated
investigation or other administrative action against or concerning Park
Valley/Fools Hollow. Seller agrees to cooperate with the Buyer and with
the ACC in obtaining the Regulatory Approvals.

7.6  Taxes. To Seller’s knowledge, all income tax, property tax and other tax
obligations of Park Valley/Fools Hollow are current. Seller has not been
notified by any taxing authority of any pending or contemplated
investigations or other administrative action against or concerning Park
Valley/Fools Hollow.

7.7  Liabilities. To the best of Seller’s knowledge, there are no liens,
judgments, pending or threatened lawsuits, claims, administrative
proceedings or other actions against, or that concern or affect Seller or the
Assets that would adversely affect this transaction or the title that Buyer
will receive, other than those that have been disclosed in writing to Buyer.

7.8  Liens. To the best of Seller’s knowledge, there are no liens, encumbrances,
judgments, security interests, monetary obligations or other matters




7.9

7.10

7.11

7.12

7.13

7.14

affecting Park Valley/Fools Hollow, the Assets or its operations that have
not been disclosed to Buyer and will be outstanding at the time of Closing,
if any, except Permitted Encumbrances and current real estate taxes which
are not yet due and payable.

Labor, Materials. All bills and invoices for labor and materials furnished to
or on behalf of the Assets which have been incurred by Seller prior to the
time of conveyance and transfer to Buyer, if any, will be paid by Seller
prior to or at the time of Closing.

Proceedings. To the best of Seller’s knowledge, there are no actions or
proceedings by any person or governmental entity or any other facts or
circumstances, including any causes of action, lawsuits or claims, whether
existing or threatened, which might materially and adversely affect the
Assets.

No Breach. To the best of Seller’s knowledge, neither the execution and
delivery of this Agreement nor the consummation of the transaction
contemplated by this Agreement will result (either immediately or after the
passage of time and/or the giving of notice) in any breach or default by
Seller under any agreement or understanding to which Seller is a party or
by which Seller may be bound or which would have an effect upon Seller’s
ability to fully perform its obligations under this Agreement.

No Bankruptcy. Seller has not (a) made a general assignment for the
benefit of creditors, (b) filed any voluntary petition or suffered the filing of
any involuntary petition by Seller’s creditors, (c) suffered the appointment
of a receiver to take all, or substantially all, of Seller’s assets, (d) suffered
the attachment or other judicial seizure of all, or substantially all, of Seller’s
assets, or (¢) admitted in writing its inability to pay its debts as they fall
due, and no such action is threatened or contemplated.

Regulations. To the best of Seller’s knowledge, there are currently no
violations of any applicable zoning regulation or ordinance or other law,
order, ordinance, rule, regulation or requirement, or of any covenant,
condition or restriction affecting or relating to the use or occupancy of the
Real Property from any governmental agency having jurisdiction over the
Assets or from any other person entitled to enforce the same.

Permits. To the best of Seller’s knowledge, Seller has all permits, licenses,
authorization and approvals required by law or any governmental agency to
conduct the Business.
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7.15

7.16

7.17

7.18

7.19

7.20

7.21

Condemnation. To the best of Seller’s knowledge, there are no pending or
threatened condemnations or eminent domain proceedings which would
affect the Business or Assets.

Creditors. As of Closing (except for items to be prorated at Closing
pursuant to this Agreement), all bills and invoices for goods and services
related to or which are a part of the Assets shall be paid; all Creditors shall
be paid; all employees (if any) and salaries, wages, bonuses, vacation pay
and benefits accrued up to the date of Closing shall be paid; all
withholdings, payroll taxes, unemployment insurance, worker’s
compensation benefits, and all other similar payments shall be paid current
to the date of Closing; and no claims by Creditors shall exist which may
encumber the Assets.

Organization. Seller has been duly formed and presently exists as an
Arizona public service corporation, and subject to receipt of the Regulatory
Approvals, has the full right and authority to enter into this Agreement, to
consummate the sale of the Assets contemplated herein and to observe and
perform-all of its covenants and obligations hereunder. The persons
executing this Agreement and any other document required hereby have
full authority to act on behalf of and to bind the Seller in and to the
obligations imposed on it by this Agreement.

Commissions. Seller has made no agreements respecting commissions or
brokerage fees in connection herewith. Seller shall indemnify Buyer for

any claims of commission through Seller. This indemnification provision
shall survive Closing.

Environmental Regulations. To the best of Seller’s knowledge, the Assets
to be conveyed hereunder are in compliance with all current applicable
environmental, health and safety laws and regulations.

Hazardous Materials. Seller has not dumped, buried or released or
otherwise disposed of any hazardous materials or environmental pollutants
on the Real Property. Seller knows of no dumping, burial, release or other
disposal of hazardous materials or other environmental pollutants on the
Real Property. Seller is not aware of any environmental problems that may
affect the well sites, quality of water or service or delivery of water to
Seller’s customers.

Independent Advice. Seller has obtained all such independent legal,
accounting and other advice as Seller has deemed necessary and
appropriate in connection with this transaction. Seller understands that
Buyer has no obligation and shall have no liability to Seller for any legal,
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tax or other consequences to Seller arising out of this transaction other than
a breach by Buyer of any provision of this Agreement.

7.22 Insurance Coverage. Seller carries, and has for the four (4) years
immediately preceding the date of this Agreement carried, what it believes
to be a commercially reasonable liability insurance policy on an occurrence
basis. Such insurance shall be maintained in full force and effect through
Closing.

7.23 ACC Filings. To the best of Seller’s knowledge, there are no material
inaccuracies in the information contained in the latest Annual Report filed
by Seller with the Utilities Division of the ACC.

7.24 Annual Regulatory Assessments. Seller agrees and acknowledges that it
shall be responsible for and pay all accrued and or payable ACC and
RUCO Annual Regulatory Assessments due at or prior to Closing.

7.25 Sufficiency and Adequacy. To the best of Seller’s knowledge, the Real
Property to be conveyed pursuant hereto is adequate and sufficient to
permit Buyer to operate the Business in its usual and customary manner,
and all Improvements located within the Real Property are to be conveyed
to Buyer pursuant hereto.

7.26 Maintenance of Assets. Seller agrees to maintain the Assets in their current .
condition, ordinary wear excepted, to the date of Closing. Furthermore, }
Seller agrees that, from the effective date of this Agreement through P
Closing, Seller shall consult with Buyer and take all reasonable steps to
ensure that any infrastructure built or approved during such period
conforms with Buyer’s construction standards. To Seller’s knowledge, all
of the Assets are installed in a manner that will allow them to function
properly and such installation is in compliance with all applicable laws,
rules and regulations.

7.27 Accuracy of Representations and Warranties. None of the foregoing
representations and warranties of Seller contain any untrue statements of a
material fact, or omit or misstate a material fact necessary in order to make
the statements contained herein not misleading.

The foregoing representations and warranties shall survive Closing for a period of
one (1) year and thereafter shall lapse, except for any breach of such warranties
and representations with respect to which Buyer has commenced an action against
Seller prior to the expiration of such one (1) year period.
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8. Buyer’s Representations and Warranties. Buyer hereby represents and
warrants to Seller as follows:

8.1  Authority. Buyer has been duly formed and presently exists as a Municipal
Corporation under the laws of the state of Arizona, and the entering into of
this Agreement and the performance of Buyer’s obligations hereunder have
been duly authorized by all proper and necessary official actions, and do
not violate any applicable governmental statute, rule, regulation, ordinance,

; contract or other restriction. All actions required by law for this Agreement

‘ to be a valid and binding obligation of Buyer have been taken or will have

been taken as of Closing. The person executing this Agreement and any
other documents required hereby has full authority to act on behalf of and
to bind Buyer in and to the obligations imposed on it by this Agreement.

8.2  Service of Customers. Buyer agrees to provide a continuous adequate and
reliable municipal water supply to all individuals and entities served by
Park Valley/Fools Hollow, subject to all applicable laws, rules and
regulations as well as the payment of all applicable fees by such individuals
and entities. Any excess water capacity not needed to satisfy the foregoing
service commitment may be used anywhere in Buyer’s municipal water
system for any lawful purpose.

8.3 Independent Advice. Buyer has obtained all such independent legal,
accounting and other advice as Buyer has deemed necessary and
appropriate in connection with this transaction. Buyer understands that
Seller has no obligation and shall have no liability to Buyer for any legal,
tax or other consequences to Buyer arising out of this transaction other than
a breach by Seller of any provision of this agreement.

8.4 Inspection. Buyer has inspected and has determined that all of the Assets
are installed in a manner that will allow them to function properly and the
installation is compliant with all applicable local, state and federal laws,
rules and regulations.

8.5 Commissions. Buyer has made no agreements respecting commissions or
brokerage fees in connection herewith. Buyer shall indemnify Seller for
any claims of commission through Buyer. This indemnification provision
shall survive Closing.

8.6 Seller’s Access to Records. Buyer acknowledges that the records to be
transferred to Buyer will contain information that may be needed by Seller
from time to time. Buyer therefore agrees that Seller will have the right to
reasonable access to such information during regular business hours after
Closing, including the right to make copies of such documents as Seller

13




may need.

8.7  Accuracy of Representations and Warranties. None of the representations
and warranties of Buyer contain any untrue statements of a material fact, or

omit or misstate a material fact necessary in order to make the statements
contained herein not misleading,.

The foregoing representations and warranties shall survive Closing for a period of
one (1) year and thereafter shall lapse, except with respect to any breach of such
warranties and representations for which Seller has commenced an action against
Buyer prior to the expiration of such one (1) year period.

9. Conditions Precedent.

Buyer has obtained an appraisal and economic analysis which has been delivered
to Seller. Before Buyer can proceed to purchase the system, Buyer will need to
obtain Arizona Water Infrastructure Financing Authority (WIFA) funding to
finance the purchase of the Assets at the Purchase Price. Pursuant to Section 4.3
of this Agreement, Buyer shall have the option to cancel this Agreement if Buyer
cannot obtain financing from WIFA. If the cancellation occurs during the
Feasibility Period provided for in Section 4.3 then Buyer will not forfeit the
Earnest Money deposit; however, in the event that the cancellation occurs outside
of the Feasibility Period then (i) Buyer shall forfeit the Earnest Money to Seller,
and (ii) Buyer will be responsible for all costs if it cancels this Agreement. In the
event that Buyer is prepared to proceed to Closing and Seller elects for any reason
to withdraw from the transaction, Seller shall reimburse Buyer the actual costs
incurred by Buyer in connection with the aforesaid appraisal and economic
analysis.

The City Council for the City of Show Low shall have adopted a resolution
approving this Agreement no later than December 6, 2011.

9.1 The Board of Directors for Seller shall have an adopted a resolution
approving this Agreement no later than December 6, 2011.

10. Conditions to Closing.
10.1 Closing Documents.

10.1.1  Seller’s Deposits. Prior to Closing, Seller shall deposit with Escrow
Agent for delivery to Buyer the following:

10.1.1.1 The Warranty Deed required by this Agreement substantially
in the form set forth in Exhibit “K” hereto.

10.1.1.2 The form of Certificate re RUCO and ACC Assessments,
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substantially in the form set forth in Exhibit “L” hereto.

10.1.1.3 The general assignment of water rights substantially in the
form set forth in Exhibit “M” hereto.

10.1.1.4 Any other documents or instruments required by this
Agreement, including Regulatory Approvals.

10.1.1.5 Any other instruments necessary to or reasonably required by
Buyer or Escrow Agent to effectuate the transaction
contemplated herein.

10.1.2  Buyer’s Deposits. Prior to Closing, Buyer shall deposit with Escrow

10.2

10.3

10.4

10.5

Agent for delivery to Seller the following:

10.1.2.1 The Final Portion of the Purchase Price in immediately
available United States funds, pursuant to Section 5.12 above.

10.1.2.2 Any other instruments necessary to or reasonably required by
Seller or Escrow Agent to effectuate the transaction
contemplated herein.

The Closing of this transaction shall occur no later than sixty (60) business
days after obtaining all Regulatory Approvals and a written decision from
the Arizona Corporation Commission, but in no event later than June 30,
2012. Notwithstanding the foregoing, Seller and Buyer may agree to
mutually extend the Closing date until such later time by executing and
delivering a written instrument to Escrow Agent setting a new date for
Closing. The actual date of Closing shall be the date upon which all
conditions specified in Section 1.1.10 have been satisfied and shall also be
the new date for proration.

Prorations. All current real estate taxes against the Real Property shall be
prorated as of 12:01 a.m. on the date of Closing. As a municipal
corporation, Buyer is exempt from the payment of real estate taxes. Any
errors in the proration resulting in a deficit in the payment of taxes through
Closing shall thereafter remain the obligation of Seller. Any delinquent
taxes, penalties and interest thereon for the Property shall be paid by Seller
on or before Closing.

Assessments. All current assessments, both principal and interest, against
the Real Property shall be prorated as of 12:01 a.m. on the date of Closing.
Seller shall pay any delinquent amounts on or before Closing.

Other.

10.5.1  Seller shall transfer its water utility operations and the Assets to

15




Buyer as of Closing. Pursuant to Section 3.1, prior to Closing
refundable security deposits, if any, shall be refunded by Seller as
and when due. Buyer shall make its own utility deposit
arrangements as to new customers acquired after Closing. All water
meter deposits existing at the time of closing will be refunded by
Buyer.

10.5.2  Any maintenance contracts for services, supplies or Equipment as
listed on Exhibit “N” hereto, as approved by Buyer in writing, shall
be prorated as of Closing.

10.5.3  Leases for Equipment (including vehicles if any) or premises shall
be prorated as of Closing.

10.5.4  Any Aid in Construction Agreements held by Seller, refunds of i
which are not due as of Closing , shall be transferred to Buyer
together with the associated future refund responsibility as outlined
in Exhibit B.

10.5.5  Personal property tax shall be prorated as of Closing. Asa
municipal corporation, Buyer is exempt from the payment of
personal property taxes.

10.6 Escrow Agent shall have provided Buyer the Commitment, showing that
Seller has good marketable title to the real property being acquired by
Buyer and that the property is free and clear of any liens or encumbrances.
Any exceptions must be approved by the Buyer in writing. Buyer shall not
object to any reservations or exceptions for property taxes and other
assessments constituting liens but which are not yet due or delinquent, to
easements for utilities, rights-of-way or drainage, or to covenants,
conditions or restrictions, except to the extent that any of the foregoing
would unreasonably affect the operation of the water system.

10.7 Seller shall have identified, with reasonable accuracy, the location of all
water lines that are a part of the water system being acquired. For any and
all water lines across or under real property not owned or controlled by
Seller as to which Seller has obtained written easements as of Closing,
Seller will execute and deliver to Escrow Agent, in a recordable form
satisfactory to Buyer, assignments naming Buyer as grantee (together with
the easement itself, if it has not been recorded). Seller shall also assign
pursuant to this Agreement any rights to prescriptive easements that it may
have.

10.8 Seller shall assign all well registrations and all water rights claims subject
to the Little Colorado River Stream Adjudication which are associated with
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10.9

10.10

10.11

10.12
10.13

10.14

10.15

the Assets, if any. Seller agrees to cooperate in good faith, after Closing, in
the execution of any additional documents necessary to accomplish the
aforesaid assignment of such registrations and claims.

Consistent with applicable privacy laws, Seller shall provide to Buyer a full
and complete list of Seller’s customers with addresses and any other
documentation needed to enable Buyer to continue to operate the water

system and provide ongoing adequate and reliable water service to Seller’s
customers.

Buyer shall have delivered to Escrow Agent funds for the total Purchase
Price.

Escrow Agent shall cause to be issued or shall be committed to issue on
behalf of Title Company a standard owner’s policy of title insurance, with
liability in the amount of that portion of the Purchase Price relating to the
Real Property, and showing title vested in the Buyer free of encumbrances.

Seller shall be responsible for the premium for the standard owner’s policy
of title insurance.

Seller shall ensure that any lien holder shall release any lien on the Assets.

Seller shall be entitled to all payments from current customers for current or
delinquent accounts as of Closing. Buyer is entitled to all payments from
customers for current or delinquent accounts after Closing.

Seller shall be responsible for paying all utility bills (electricity, phone,
etc.) for usage through Closing.

This transaction shall be approved in writing by the ACC pursuant to
A.R.S. 40-285.

11.Indemnification.

11.1

11.2

By Buyer. Buyer hereby agrees to indemnify Seller against, and to hold
Seller harmless from and against any and all actions, suits, proceedings,
demands, assessments, judgments, claims, damages, costs and expenses,
including without limitation legal fees, court costs and disbursements,
incurred by Seller relating to (i) the Assets or Business and arising from
acts, occurrences or matters that occur from and after Closing, and (ii) any
material misrepresentation, breach of warranty or covenant, or
nonfulfillment of any obligation under this Agreement on the part of Buyer.

By Seller. Seller hereby agrees to indemnify Buyer against, and to hold
Buyer harmless from and against any and all actions, suits, proceedings,
demands, assessments, judgments, claims, damages, costs and expenses,
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including without limitation legal fees, court costs and disbursements,
incurred by Buyer relating to (i)the Assets or Business and arising from
acts, occurrences, matters or the use and operation of the Assets occur place
prior to Closing, or (ii) any material misrepresentation, breach of warranty
or covenant, or nonfulfillment of any obligation under this Agreement on
the part of the Seller.

12. Risk of Loss.

12.1

12.2

Prior to Closing. The risk of loss for damage by fire or other casualty, or
the taking by eminent domain, until Closing, shall remain the responsibility
of Seller. Upon the occurrence of any material loss within ten (10) business
days after notification thereof, Buyer may elect in writing to terminate this
Agreement or close the sale. If an election to terminate the Agreement is
made, any money on deposit shall be returned to Buyer with accrued
interest thereon and this Agreement shall thereupon become null and void.
In the alternative, if an election to proceed with Closing is made by Buyer,
any insurance proceeds and/or condemnation award in connection with the
loss shall be given to Buyer, but there shall be no adjustment to the
Purchase Price.

After Closing. The risk of loss or damage by fire or other casualty, or other
taking by eminent domain, shall be assumed by and be the responsibility of
Buyer from and after Closing.

13. Default.

13.1

Seller’s Default.

13.1.1  Non-Monetary Default. For the purposes of this Section 14 a “Non-

Monetary Default” shall mean the failure of Seller to close this
transaction after Buyer has tendered full performance when that
failure is the result of any action by a third party encumbering the
Assets, by creating a cloud on the title of Seller’s ownership status
which is not practicably susceptible to financial satisfaction prior to
Closing, and such encumbrance did not exist when the Commitment
was received by Buyer.

13.1.2  Monetary Default. For the purpose of this Section 14, a “Monetary

Default” shall mean the failure of Seller to close this transaction
after Buyer has tendered full performance, when that failure is a
result of a monetary lien or encumbrance upon the Assets, which
lien or encumbrance was not disclosed in the Commitment when
received by Buyer, and which can be cured by the application of a
portion of the Closing proceeds.
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13.1.3

13.1.4

13.2

Seller’s Willful Refusal. For the purpose of this Section 14,

“Seller’s Willful Refusal” shall mean the wrongful failure of Seller
to close this transaction for reasons within Seller’s control, after
Buyer has tendered full performance.

Remedies. In the event of a default by Seller, Buyer’s remedies

shall be as follows:

13.1.4.1

13.1.4.2

13.1.4.3

In the event of a Non-Monetary Default, Buyer shall have ten
(10) business days following such default in which to elect in
writing to terminate this Agreement or waive the Non-
Monetary Default and close this transaction. In the event
Buyer elects to terminate this Agreement, this Agreement
shall thereupon be null and void and the Earnest Money shall
be immediately returned to the Buyer, together with any
interest earned thereon. If Buyer elects to waive the Non-
Monetary Default and close the transaction, the Closing shall
occur within ten (10) business days after Buyer’s written
notice to close. There shall be no adjustment in the Purchase
Price and Buyer shall accept whatever title Seller may be able
to convey.

In the event of a Monetary Default, the Escrow Agent is
hereby instructed to withhold from Seller’s proceeds from the
Closing an amount to be agreed upon by Seller and Buyer to
cure the Monetary Default.

In the event of Seller’s Willful Refusal, then Buyer shall be
entitled to pursue its legal and equitable remedies as they may
be available at law, including specific performance.

Buyer’s Default, In the event Buyer fails to close this transaction after

Seller has tendered full performance and all conditions to Buyer’s
obligations to close have been satisfied, (i) Seller shall be entitled to
immediately receive the Earnest Money from the Escrow Agent as
liquidated damages (and not as a penalty) for a portion of its damages
incurred as a result of Buyer’s default and (ii) Seller may in addition pursue
all other rights and remedies at law and in equity, including specific
performance. The parties specifically agree that the provisions of A.R.S.
Section 33-741, et seq. shall not apply to this Agreement.
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15.3

15.4

15.5

15.6

15.7

15.8

15.9

terms and provisions of this Agreement shall be interpreted and construed
in accordance with their usual and customary meanings, and Seller and
Buyer hereby waive the application of any rule of law which would
otherwise be applicable in connection with the interpretation and
construction of the Agreement, including (without limitation) any rule of
law to the effect that ambiguous or conflicting terms or provisions
contained in this Agreement shall be interpreted or construed against the
party whose attorney prepared the executed draft or any earlier draft
thereof. The Rule of Strict Construction shall not be used to interpret this
Apgreement, but rather this Agreement shall be construed to provide each
party with the benefit of the bargain it as struck with the other party.

If either party is in default or breach of the terms of this Agreement,
including the representations and warranties set forth herein, the other party
may seek specific performance of this Agreement, damages, rescission, or
any other remedy or relief available in equity or at law.

Each of the parties hereto represents and warrants to each other party hereto
that this Agreement has been duly authorized by all necessary action and
that this Agreement constitutes and will constitute a binding obligation of
each such party.

Each party hereto agrees to do all such things and take all such actions, and
to make, execute and deliver such other documents and instruments, as
shall be reasonably requested to catry out the provisions, intent and purpose
of this Agreement.

Time is of the essence of this Agreement and each and every provision
hereof. However, if any action is required to be taken on a Saturday,
Sunday or legal holiday, the action shall be deemed timely taken if it is
taken on the next regular business day. Any extension of time granted for
the performance of any duty under this Agreement shall not be considered
an extension of time for the performance of any other duty under this

Agreement; and, the parties’ agreement to any such extension shall be
reduced to writing.

All recitals, schedules and exhibits to this Agreement are fully incorporated
herein and as though set forth at length herein.

This Agreement shall be binding upon and inure to the benefit of the parties
hereto, their respective successors, heirs and personal representatives.
Neither Buyer nor Seller shall assign this Agreement without the express
prior written consent of the other party.

This' Agreement constitutes the entire agreement between the parties,
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15.1

15.2

14. Meter Readings and Billings.
14.1 Meter Readings.

14.1.1 Seller shall use its best effort to read all customer meters on the date

of Closing, but in any event, all meters will be read within five (5)
days after Closing (the “Final Reading”).

14.1.2  Seller shall continue to bill in its usual sequence for water usage

prior to Closing and may, at its option, delay its usual billing
sequence to coincide with the Final Reading.

14.1.3  Seller shall bill for all services provided prior to the Final Reading at

Seller’s ACC-approved rates and charges. Buyer shall bill for all
services provided after the Final Reading at Buyer’s rates.

14.1.4  Buyer shall collect all payments for billings for services provided

prior to the Final Reading and remit same to Seller for a period of
thirty(30) days following final billing. Buyer will remit two
payments to Seller of receipted payments. All receipts received
within the first fifteen (15) days will be remitted within twenty (20)
days of receipt thereof, remaining payments received within thirty
(30) days following final billing will be remitted with a final
payment from Buyer to Seller within forty-five (45) days of final
billing. Any outstanding balances due to Seller after thirty (30)
days shall be assigned to Buyer with the Assignment of Debt,
attached hereto as exhibit O.

15. General.

Any notice that may be required under this Agreement shall be provided in
writing and shall have an effective date as of (i) the date of physical
delivery or (ii) five (5) calendar days after majling or (iii) upon verified
receipt of certified mail or registered mail return receipt requested, to the
addresses set forth below or such other addresses as may hereafter be
provided by the parties in writing:

City of Show Low Park Valley/Fools Hollow Water Company, Inc.

Attn: City Manager Attn: Victoria McCarty
550 N. 9" Place PO Box 487
Show Low, AZ 85901 Show Low, AZ 85901

The terms and provisions of this Agreement represent the results of
negotiations between Seller and Buyer, each of which as been represented
by counsel of its own choosing and none of which have acted under duress
or compulsion, whether legal, economic or otherwise. Consequently, the
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including any prior oral expressions or statements. This Agreement
contains all the agreements and understandings of the parties. It supersedes
any prior oral understandings or agreements, and can only be changed or
terminated in writing. This Agreement may be amended at any time by
mutual agreement of both parties, provided that before any amendment
shall be operative, it must be reduced to writing and signed by both parties.

15.10 In any suit brought by either party to enforce this Agreement, the prevailing
party shall be entitled to reasonable attorney’s fees and costs. ‘

15.11 The validity, construction, and effect of this Agreement shall be governed
by the laws of the state of Arizona without regard to conflict of law
principles.

15.12 The parties agree that any suit, action or proceeding arising out of this
agreement may be submitted to the jurisdiction (both personal and subject
matter) of the Arizona Superior Court and that proper venue for such suit,
action or proceeding shall be Navajo County.

15.13 If any one or more of the provisions of this Agreement shall be held invalid
or unenforceable, the validity and enforceability of all other provisions of
this Agreement shall not be affected.

15.14 Pursuant to A.R.S. Section 38-511, Buyer may cancel this Agreement
within three (3) years after its execution, without penalty or further
obligations, if any person significantly involved in initiating, negotiating,
securing, drafting or creating the Agreement on behalf of Buyer is, at any
time while the Agreement or any extension of the Agreement is in effect, an
employee or agent of Seller in any capacity or a consultant to Seller with
respect to the subject matter of the Agreement.

15.15 The descriptive headings of the several sections of this Agreement are
inserted for convenience only and do not constitute a part of this
Agreement.

15.16 Each party represents and warrants to the other that it has not engaged or
dealt with any broker or any other person who would be entitled to any
brokerage commission concemning this sale and purchase of the Assets.

15.17 This Agreement shall not be assignable or otherwise transferable by any
party hereto without the prior written consent of the other party, which
consent shall not be unreasonably withheld.

15.18 All representations, warranties and covenants shall survive Closing.
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16. Covenant as to Conflict of Interest.

Section 38-511, Arizona Revised Statutes, as amended, provides that City may,
within three years after its execution, cancel any contract (including this
Agreement), without penalty or further obligation, if any person significantly
involved in initiating, negotiating, securing, drafting or creating the contract on
behalf of City is, at any time while the contract or any extension of the contract is
in effect, an employee or agent of any other party to the contract (including in the
case of this Agreement, Seller) in any capacity or a consultant to any other party of
the contract with respect to the subject matter of the contract. In addition, City
may recoup any fee or commission paid or due to any person significantly
involved in initiating, negotiating, securing, drafting or creating the contract on
behalf of City from any other party to the contract arising as a result of the
contract.

17. Additional Commitments by Seller.

17.1 Between the date of this Agreement and Closing, and to the extent
applicable under Section 41-440, Arizona Revised Statutes, as amended,
Seller shall comply with all federal immigration laws and regulations that
relate to its employees, if any, and its compliance with the "e-verify"
requirements under Section 23-214(A), Arizona Revised Statutes, as
amended. The breach by Seller of the foregoing shall be deemed a material
breach hereof and may result in the termination of this Agreement. Buyer
retains the legal right to inspect the papers and records of Seller to ensure
that Seller is complying with the above-menticned warranty. Seller shall
keep such papers and records open for inspection during normal business
hours by Buyer. Seller shall cooperate with the inspections by Buyer
including granting Buyer entry rights onto its property to perform such
inspections and, to the extent required by law, waiving its respective rights
to keep such papers and records confidential.

17.2 Pursuant to Sections 35-391.06 and 35-393.06, Arizona Revised Statutes,

| as amended, between the date of this Agreement and Closing, Seller does

| and shall not have a scrutinized business operation in Sudan or Iran. For the
‘ purpose of this Section the term "scrutinized business operations" shall
have the meanings set forth in Section 35-391 and 35-393, Arizona Revised
Statutes, as amended, as applicable. If Buyer determines that Seller
submitted a false certification, Buyer may impose remedies as provided by
law including terminating this Agreement.

23




o

IN WITNESS WHEREOF, the parties have entered this Agreement effective as of
the date first set forth above.

CITY OF SHOW LOW . PARK VALLEY WATER COMPANY,
INC.
FOOLS HOLLOW WATER
COMPANY, INC.

By » 7 ‘ By '

Rick Fernau, Mayor / Victoria McCarty, President

Attested by: ,%{7/5,\“ W%g

Ann Kurasaki, Clerk

W Formy; Approved as to Form:

=, /%% e |

F. Morgan/Brown, City Attorney Lawrence V. Robertson, Jr., Attorney for

Park Valley Water Company, Inc. and
Fools Hollow Water Company, Inc.

A\angeiatd Jarry\park valley water company\perk velley-fools hollow nsset purchasz agreement vers. 2 Ivr red}.doc




IN WITNESS WHEREOF, the parties have entered this Agreement effective as of

the date first set forth above.
CITY OF SHOW LOW

By

Rick Fernau, Mayor

PARK VALLEY WATER COMPANY,
INC.

FOOLS HOLLOW WATER

oo VTt ﬂ“@m

Victoria McCarty, President

Attested by:
Ann Kurasaki, Clerk
Approved as to Form: Approved as to Form:
M@h : Rm .‘Q'r;-*»

F. Morgan Brown, City Attorney

Lawrence V. Robertson, Jr., Attorney for
Park Valley Water Company, Inc. and
Fools Hollow Water Company, Inc.
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1-Continental Billing Software

Exhibit A
List of Assets
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Exhibit B

Aid in Construction Agreements




Exhibit C
BILL OF SALE
THIS BILL OF SALE (“Bill of Sale”) is made this day of

, 2012 by Park Valley/Fools Hollow Water Company, Inc. (“Seller”),
in favor of The City of Show Low, an Arizona Municipal Corporation (“Purchaser”).

WITNESSETH:

WHEREAS, Seller and Purchaser entered into that certain Asset Purchase and
Sale Agreement dated as of , 2011 (“Agreement™) with respect to the sale of
certain the Assets identified on Exhibit A to the Agreement. Any term with its initial
letter capitalized and not otherwise defined herein shall have the meaning set forth in the
Contract.

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Seller does hereby absolutely and
unconditionally give, grant, bargain, sell, transfer, set over, assign, convey, release,
confirm and deliver to Purchaser all of the tangible personal property listed on the
attached Exhibit A (the “Property™).

This Bill of Sale shall be binding upon and inure to the benefit of the successors,
assigns, personal representatives, heirs and legatees of Purchaser and Seller.

This Bill of Sale shall be governed by, interpreted under, and construed and
enforceable in accordance with, the laws of the State of Arizona.
By:

By:

Victoria McCarty, President
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Exhibit “A” to Bill of Sale

List of Pi'operty
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Exhibit D
Certificates of Convenience and Necessity

Exhibit E
Certificated Area
Exhibit F
Service Area Map

Exhibit G
List of Equipment

Exhibit H
Description of Real Property

Exhibit I
Assignment and Assumption of Contract Rights

Exhibit J
Affidavit of Property Value




Exhibit K
Warranty Deed

When recorded, please
return to:

City of Show Low
Attn: City Manager
550 N. 9" Place

Show Low, AZ 85901

WARRANTY DEED
KNOW ALL MEN BY THESE PRESENTS:

That Park Valley Water Company, Inc., Grantor, in consideration of the sum of
Ten and 00/100 Dollars ($10.00), and other valuable consideration, the receipt of which
is hereby acknowledged, does hereby grant, bargain, sell and convey unto the City of
Show Low, an Arizona municipal corporation, Grantee, all right, title, and interest in and
to the following described real property and premises situated in Navajo County,
Arizona, to-wit:

together with all and singular tenements, improvements, hereditaments, and
appurtenances thereon and thereunto belonging or in any wise appertaining, and warrant
the title to the same. .

TO HAVE AND TO HOLD said described premises unto the said Grantees, their
successors and assigns forever, free and clear and discharged of and from all former
grants, charges, taxes, judgments, mortgages, and other liens and encumbrances of
whatsoever nature.

SIGNED and DELIVERED this day of , 2012,

PARK VALLEY WATER COMPANY, INC.

By
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VICTORIA MCCARTY, PRESIDENT

STATE OF ARIZONA )

) ss
County of Navajo )
Acknowledgment. On this day of , 2012, before me, a

notary public, personally appeared: Victoria McCarty known to me or satisfactorily
proven to be the person whose name is subscribed to this instrument and acknowledged
that he executed the same. If this person's name is subscribed in a representative
capacity, it is for the principal named and in the capacity indicated.

Notary Public

My comrmnission expires:
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Warranty Deed

When recorded, please
return to:

City of Show Low
Attn: City Manager
550 N. 9" Place

Show Low, AZ 85901

WARRANTY DEED

KNOW ALL MEN BY THESE PRESENTS:

That Fools Hollow Water Company, Inc., Grantor, in consideration of the sum of
Ten and 00/100 Dollars ($10.00), and other valuable consideration, the receipt of which
is hereby acknowledged, does hereby grant, bargain, sell and convey unto the City of
Show Low, an Arizona municipal corporation, Grantee, all right, title, and interest in and

to the following described real property and premises situated in Navajo County,
Arizona, to-wit:

together with all and singular tenements, improvements, hereditaments, and
appurtenances thereon and thereunto belonging or in any wise appertaining, and warrant
the title to the same.

TO HAVE AND TO HOLD said described premises unto the said Grantees, their
successors and assigns forever, free and clear and discharged of and from all former

grants, charges, taxes, judgments, mortgages, and other liens and encumbrances of
whatsoever nature.

SIGNED and DELIVERED this day of , 2012,




|
E FOOLS HOLLOW WATER COMPANY, INC.

VICTORIA MCCARTY, PRESIDENT

STATE OF ARIZONA )

) ss
County of Navajo )
Acknowledgment. On this day of | , 2012, before me, a

notary public, personally appeared: Victoria McCarty known to me or satisfactorily
proven to be the person whose name is subscribed to this instrument and acknowledged
that he executed the same. If this person's name is subscribed in a representative
capacity, it is for the principal named and in the capacity indicated.

Notary Public

My commission expires:

Exhibit L
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Certificate of RUCO and ACC Assessments
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Exhibit M
Assignment of Water Rights
When Recorded, Return to: '

David A. Brown

Brown & Brown Law Offices, P.C.
Post Office Box 1890

St. Johns, Arizona 85936

ASSIGNMENT OF INTEREST IN WATER RIGHTS

PARK VALLEY WATER COMPANY, INC., an Arizona Corporation,
(hereinafter referred to as “ASSIGNOR”), for valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, HEREBY ASSIGNS AND TRANSFERS
to THE CITY OF SHOW LOW, an Arizona municipal corporation, all right, title and
interest in and to the water rights appurtenant to the real property and leasehold estates
described in Exhibit “A” and to the water rights used to service any customers of
ASSIGNOR. (“the Water Rights”).

The Water Rights include all rights, titles and interest in and to (1) all water
uses associated with the real property and leasehold estates described in Exhibit “A” and,
regardless of whether those water uses were registered with the State of Arizona,
certificated in state water right filings, or claimed in The General Adjudication of the
Little Colorado River System and Source, Apache County Superior Court No. 6417 (“the
Adjudication™); (2) all certificates, registrations, claims, affidavits, notices and
Adjudication claims for the water supplies and uses associated with the real property and
leasehold estates described in Exhibit “A”; (3) all water uses used or useful in servicing

any customers of ASSIGNOR; and (4) all equipment and improvements related to the

water sources and uses.




ASSIGNOR has the full legal right and authority to execute this assignment
and to transfer all Water Rights described herein.

ASSIGNOR agrees to execute such further documents as may be required
to implement the transfer of the Water Rights.

DATED this day of , 2012,

Victoria McCarty, President,
Park Valley Water Company Inc.

STATE OF ARIZONA )

) ss
COUNTY OF )
The foregoing Assignment and Certification was acknowledged before me
this____ day of , 2012, by
My commission expires: Notary Public

Exhibit A-would by Exhibit H to main agreement
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Assignment of Water Rights
‘When Recorded, Return to:

David A. Brown

Brown & Brown Law Offices, P.C.
Post Office Box 1890

St. Johns, Arizona 85936

ASSIGNMENT OF INTEREST IN WATER RIGHTS

FOOLS HOLLOW WATER COMPANY, INC., an Arizona Corporation,
(hereinafter referred to as “ASSIGNOR?™), for valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, HEREBY ASSIGNS AND TRANSFERS
to THE CITY OF SHOW LOW, an Arizona municipal corporation, all right, title and
interest in and to the water rights appurtenant to the real property and leasehold estates
described in Exhibit “A” and to the water rights used to service any customers of
ASSIGNOR. (“the Water Rights™).

The Water Rights include all rights, titles and interest in and to (1) all water
uses associated with the real property and leasehold estates described in Exhibit “A” and,
regardless of whether those water uses were registered with the State of Arizona,
certificated in state water right filings, or claimed in The General Adjudication of the
Little Colorado River System and Source, Apache County Superior Court No. 6417 (“the
Adjudication™); (2) all certificates, registrations, claims, affidavits, notices and
Adjudication claims for the water supplies and uses associated with the real property and
leasehold estates described in Exhibit “A”; (3) all water uses used or useful in servicing

any customers of ASSIGNOR; and (4) all equipment and improvements related to the

water sources and uses.




ASSIGNOR has the full legal right and authority to execute this assignment
and to transfer all Water Rights described herein.

ASSIGNOR agrees to execute such further documents as may be required
to implement the transfer of the Water Rights.

DATED this day of , 2012,

Victoria McCarty, President,
Fools Hollow Water Company Inc.

STATE OF ARIZONA )

) ss
COUNTY OF )
The foregoing Assignment and Certification was acknowledged before me
this __ day of , 2012, by
My comimnission expires: Notary Public

Exhibit A-would by Exhibit H to main agreement
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Park Valley/Fools Hollow and Show Low

(Park Valley’s and Fools Hollow’s Rate
Schedules)
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JTILITY: Park Vailey Water Company
JOCKET NO: W-01653A-98-0194

CUSTOMER/MINIMUM CHARGES
PER MONTH
METER CHARGES GALLONS
5/8 X 314" $14.00 0
347 $14.00 0
1 $35.00 0
| @ Vi $70.00 0
2" $112.00 0
3" §210.00 0
47 $§350.00 0
6" $700.00 0
SOMMODITY CHARGE:
PER 1,000 GALLONS
SERVICE CHARGES

ESTABLISHMENT (R14-2-603.D.1)
ESTABLISHMENT/AFTER HOURS (R14-2-403.D.2)
RECONNECTION/DELINQUENT (R13-2-403.D.1)
NSF CHECK (R14-2-409)

METER REREAD/IF CORRECT (R14-2-405.C.2)
METER TEST/IF CORRECT (R14-2-308.F.1)
DEFERRED PAYMENT (PER MONTH)

LATE PAYMENT PENALTY (PER MONTH)

5. DEPOSIT INTEREST

16. DEPOSIT (R14-2-403.B.7)

Py N O

L2

11, RE-ESTABLISHMENT W/N 12 MONTHS

MONTHLY SERVICE CHARGE FOR FIRE SPRINKLER:

4 OR SMALLER: 6" 8" 10*; AND LARGER THAN 10" :

o bt Wi van < oy - =

WATER TARIFF SCHEDULE =

DECISION NO: 61099

EFFECTIVE: 9/1/98
ORIGINAL
RATES AND CHARGES
SERVICE LINE & METER
INSTALLATICON CHARGES
METER CHARGES
5/8 X 3/47 $400.00
3/47 $440.00
1" $500.00
112" $700.00
2" $1,000.00
3" $1,500.00
4" $2,200.00
6" $4,500.00
$2.65
25.00
35.00
25.00
15.00
10.00
20.00
1.50%
1.50%
PER RULE
PERRULE
MONTHS OFF SYSTEM TDMES
MONTHLY MINIMUM

1%% OF MONTHLY MINDMUM FOR. A COMPARABLE SIZED METER CONNECTION, BUT NO LESS THAN $5.00 PER MONTH. TE
SERVICE CHARGE FOR FIRE SPRINKLERS IS ONLY APPLICABLE FOR SERVICE LINES SEPARATE AND DISTINCT FROM THE

PRIMARY WATER SERVICE LINE.

OTHER RATES AND CHARGES APPROVED BY ORDER

X

TN ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE COMPANY SHALL COLLECT FROM CUST
THEIR PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES OR USE TAX IN ACCORDANCE WITH R14-2-409.D.5.

— . EPPR(W‘n FOR F11 NG ‘i




L‘L‘f* NDT?. &AWJ@M . 2(9Y W\-—\.:}\ J—u.g,..\_bzu.b..w s
T ﬁu.iuu i MAJ#«W:L A LL. )
WATER TARIFF SCHEDULE
TILITY: Fools Bollow Water Company DECISION NO: 61108
OCKET NO: W-02042A-58-0195 EFFECTIVE: 9/1/98
RATES AND CHARGES
CUSTOMER/MINIMUM CHARGES SERVICE LINE & METER
PER MONTH INSTALLATION CHARGES

METER CHARGES L_ALLQ__S METER CHARGES
5/8 X314 $14.00 58 X 3/4 $400.00
314 $14.00 O 38 $440.00
17 $35.00 0 1" $500.00
112" $70.00 0 1172”7 $700.00
2" $112.00 0 b $1,000.00
3» $210.00 0 i $1,500.00
4" $350.00 0 47 $2,200.00
6 $700.00 0 6" $4,50000
COMMODITY CHARGE:

PER 1,000 GALLONS $2.65
SERVICE CHARGES
i. ESTABLISHMENT (R14-2-603.D.1) 25.00
2. ESTABLISHMENT/AFTER HOURS (R14-2-403.D.2) 35.00
3. RECONNECTION/DELINQUENT (R14-2-403.D.1) 25.00
4. NSF CHECK (R14-2-409) 15.00
S. METER REREAD/IF CORRECT (R14-2403.C.2) 10.00
6. METER TESTAF CORRECT (R14-2-408.F.1) 20.00 (PLUS TESTING COSTS)
7. DEFERRED PAYMENT (PER MONTH) 1.50%
e LATEPAYMENT PENALTY (PER MONTH) 1.50%
9. LEPOSIT INTEREST PER RULE
10. DEPOSIT (R14-2-403.B.7) PER RULE
11. RE-ESTABLISHMENT W/N 12 MONTHS MONTHS OFF SYSTEM TIML.;
MONTHLY MINIMUM

MONTHLY SERVICE CHARGE FOR FIRE SPRINKLER:

4" OR SMALLER; 6"; 8"; 10", AND LARGER THAN 10" :
1% OF MONTHLY MINIMUM FOR A COMPARABLE SIZED METER CONNECTION, BUT NO LESS THAN $5.00 PER. MONTH, TE
SERVICE CHARGE FOR FIRE SPRINKLERS IS ONLY APPLICABLE FOR. SERVICE LINES SEPARATE AND DISTINCT FROM THE

PRIMARY WATER SERVICE LINE.

OTHER RATES AND CHARGES APPROVED BY ORDER

IN ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE COMPANY SHALL COLLECT FROM CUS1
THEIR PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES OR USE TAX IN ACCORDANCE WITH R14-2-409.D.5.

APPROVED FOR FILING
DECISION # 61108
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CITY OF SHOW LOW RESOLUTION NO. R2011-17

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY
OF SHOW LOW, ARIZONA, ADOPTING RATES, DEFINITIONS,
FEES, AND REGULATIONS FOR WATER AND WASTEWATER
SERVICES

RECITALS:

WHEREAS, Articles 11-5, and 14-5 of the Show Low City Code authorize the City
Council to adopt fees applicable to sewer and water connections and their use; and

WHEREAS, the City of Show Low has the requisite statutory authority to acquire, own,
and maintain a water and wastewater utilities for the benefit of the landowners within
and without the City’'s corporate boundaries pursuant to the provision of Arizona
Revised Statutes 9-511 et. seq.; and

WHEREAS, the City of Show Low is a political subdivision of the State of Arizona, and
pursuant to Article 13, Section 7 of the Arizona Constitution, is vested with all the rights,
privileges and benefits, and entitled to the immunities and exemptions granted
municipalities and political subdivisions under the Constitution and laws of the State of
Arizona and the United States; and

WHEREAS, the City of Show Low now finds it necessary to adjust water and
wastewater rates for the City of Show Low Municipal Water and Wastewater Utilities in
accordance with Arizona Revised Statutes § 9-511.01.

ENACTMENTS:

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of Show
Low, Arizona, as follows:

Section 1

Resolution No. R2008-35, adopted August 19, 2008, is hereby superseded by this
Resolution No. R2011-17.

Section 2

Any previous resolutions that have been adopted to establish definitions, fees, and
regulations as outlined below are hereby superseded by this Resolution No. R2011-17.

Section 3

As authorized by the Show Low City Code, the following wastewater rates and effective
dates shall be adopted:

Raoli-17




: July 1, 2011 January 1, 2013

Residential 26.78 na 27.58 n/a
Residential - Low Pressure 37.08 n/a 38.19 n/a
Commercial 21.12 2.42 22.71 2.60
Commercial - Low Pressure 32.38 242 34.81 2.60

To aid the transition to a uniform wastewater usage rate, all existing businesses with
active accounts on the date of implementation within rate codes 310, 311, 314, 318,
318, and 320 will have the usage rate per 1,000 gallons phased in as follows:

July 1, 2011 — December 31, 2012 $1.82

January 1, 2013 —December 31, 2013 $2.21

January 1, 2014 Adopted Rate
Section 4

As authorized by the Show Low City Code, the following water rates and effective dates
shall be adopted:

MeterSizes Js ‘ ‘Base!

5/8 -3/ 4" 24.01 . X X
102 1" 5,000 37.10 ) 41.18 2.62
103 112" 11,000 77.98 . 86.56 2.62
104 2" 22,000 167.72 . 186.17 2.62
105 3" 44,000 345.27 . 383.25 2.62
106 4" + 67,000 556.49 2.36 617.70 | 2.62

For all services located outside the Show Low city limits, a 25% premium will be added
to the rates charged by the City. The following outside-city-limits water rates and
effective dates shall be adopted:

:} Usage Allowancel:

5,000 .
112 1" 5,000 46.38 2.95 5148 3.28
113 112" 11,000 97.48 2.95 108.20 3.28
114 2" 22,000 209.65 2.95 232.71 3.28
115 3" 44,000 431,59 2.95 479.06 3.28
116 4"+ 67,000 695.61 2.95 772.13 3.28

City of Show Low Resolution No. R2011-17 Page 2




Section S

For all new connections outside the city limits there will be an impact on the existing
infrastructure and capacity requirements of the water system, and a need to fund
system improvements and expansion. As authorized by the Show Low City Code, the
following fees shall be adopted:

Section 6

3/4" 1,458.75
1" 2,477.50
112" 4,813.75
2" 7,696.25
3" Compound 15,558.75
3" Turbine 17,448.75
4" Compound 24,782.50
4" Turbine 29,892,50
*Meter fee is not included and will be charged at
current adopted rates

As authorized by the Show Low City Code, the following miscellaneous fees shall be

adopted:

Water Rights Preservation Fee (per month/per active water account)

Seasonal/Inactive Status

- Includes connect/disconnect fee for water customers

- Fee may be paid in installments over a period not to exceed 6-months

- Entire fee must be paid prior to re-connection

- Includes all services, no time limit on inactive status

Water Connection 25.00
‘Water Disconnect 25.00
After Hours Call Qut 40.00
Re-Read/Read Only 25.00
Bulk Meter Activation 150.00
Bulk Meter Deposit 800.00
Non-Sufficient Funds fee 25.00
Late Fee 10.00
Security Deposit 150.00
- with autopay sign up and continued active 75.00
- refunded after 12 consecutive months of prompt payment
- may be waived with letter of credit showing I-year of prompt payment history
firom previous utility
Non-pay Wastewater physical disconnect 600.00

City of Show Low Resolution No. R2011-17

Page 3




Section 7

CPI Adjustment. Commencing on January 1, 2014 and on each January 1 thereafter
the then-current base fees and rates shall be automatically adjusted by the average
annual percent change in the Consumer Price Index (CPI) for All Urban Consumers
(CPI-U), West Region, 1982-84+100, published by the United States Bureau of Labor
Statistics (BLS), during the prior 12-month period ending September 30. The City shali
refer to the BLS Internet site (http://stats.bls.gov/cpi/) or other BLS source to calculate
the CPl-adjusted base rates and fees. In the event the BLS discontinues publishing the
CP! and or the CPI-U, the City Manager shall select a comparable index then being
published.

PASSED AND ADOPTED this 17th day of May, 2011 b”the Ma nd Council of the
City of Show Low, Arizona. /

Rick Fernau, leor
ATTEST:

747«/ Fupn iy,

Ann Kuragaki, City Clerk

APPROVED AS TO FORM:

o

F Morgan/E'rE:wn, City Attorney

City of Show Low Resolution No. R2011-17 Page 4
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Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Ernest G. Johnson, Executive Director of the Arizona Corporation Commission, do
hereby certify that

***PARK VALLEY WATER COMPANY, INC.#%%

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
February 27, 1986.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 29th Day of December, 2011, A. D.

Executive Director

By: 703321
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Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Ernest G. Johnson, Executive Director of the Arizona Corporation Commission, do
hereby certify that

**%+FOOLS HOLLOW WATER COMPANY, INC *#%

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
March 14, 1986.

1 further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissoived for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity’s condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 29th Day of December, 2011, A. D.

((/@//’)

Executive Director

By: 703318
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JANICE K. BREWER

SANDRA A. FABRITZ-WHITNEY
Governor

Director

i ARIZONA DEPARTMENT OF WATER RESQURCES

3550 North Central Avenue, Second Floor
PHOENIX, ARIZONA 85012-2105

(602) 771-8500

Water Provider Compliance Report

Compliance Requirement Compliance Determination

Not

Assured/Adequate Water Supply Program Compliant Non-Compliant Undetermined Applicable
1. Designation of assured or adequate water supply

in good standing X

2. Annual Report filed on-time X
Community Water Systems Program X

1. Annual Report filed on-time (outside AMAs) X

2. System Water Plan filed on-time X

Active Management Areas (AMASs)

1. Annual Report filed on-time

2. Annual Report filed on-time for INAs (non-
exempt wells only)

3. Management Plan Requirements

a. Lost and Unaccounted for Water <10%  of total
use for large providers

b. Lost and Unaccounted for Water <15% of total
use for small providers

¢. Annual submission of service area distribution
maps

d. ACP requirements are met

. GPCD Program requirements are met

f. NPCCP requirements are met

g. MNPCCP requirements are met

h. Individual User requirements are met

4

5

[¢]

. Permitted well volumes

. Type I and Type II Non-IGFR withdrawal
authority
: 6. Maintenance of approved/accurate measuring
i devices (INAs also)
| 7. Groundwater transportation restrictions
8. Groundwater deliveries to other AMA water
providers

XXX X XXX XXX X X XX X




ADWR Compliance Determination

X__ The Arizona Department of Water Resources, as of the report completion date, has determined that this

water system is currently compliant with departmental requirements governing water providers and/or
community water systems.

The Arizona Department of Water Resources, as of the report completion date, has determined that this
water system is currently non-compliant with departmental requirements governing water providers and/or
community water systems.

If you have any additional questions or concerns regarding the compliance status of this water system please
contact Andrew Craddock, ADWR Compliance Coordinator at (602) 771-86135.
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Date Approved

HRH@ s

System Number W’&//
$50/357

Technical R
aunty Health Department

‘thett P E., Manager
Northern Regional Office -
fomce f Waste and Water Qua1xty'Management

cc: File Nb

Ai ew , ON&wQM Phoen1x
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Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

‘Drinking Water Compliance Status Report

System Name System Type Is system consecutive?
PARK VALLEY-FOOLS HOLLOW Community 1 Yes,
System ID # e | 1 Non-transient Non-community to PWS #
09011 ||| Transient Non-community Xl No
Overall compliance status B | No major deficiencies [ 1 | Major deficiencies
Monitoring and Reporting status X | No major deficiencies Major deficiencies

Comments: Arsenic - EPDS001 triggered increased monitoring beginning the 3Q11,-following an
individual sample of 19 ppb on 5/9/11 (the MCL is 10 ppb). The samples prior to thls date were all below
the MCL, and samples pulled the during the third and fourth quarter 2011 were also below the MCL.

The system is now on quarterly sampling to determine if the running annual average exceeds the MCL.

Operation and Maintenance status X No maijor deficiencies I T Major deficiencies

Date of last Sanitary Survey ] 9-21-11 Inspector [ Steve Camp, NRO

Major unresolved/ongoing operation and maintenance deficiencies:
7] unable to maintain 20psi inadequate storage
[[] cross connection/backflow problems surface water treatment ru le
[] treatment deficiencies ATC/AOC
[ certified operator (] other =

Comments: None

Is an ADEQ administrative order in effect? ' [0 TYes [IX [ No
Comments: None- ' ’ : :

System Information

Population Served S 2704

Service Connections | ' ‘ , 1036

Number of Entry Points to the Dlstnbutlon System 3

Number of Sources A 4

Initial Monitoring Year . . 1993

Monitoring Assistance Program (MAP) System ' X JYes | [J | No
' T £ =

Evaluation completed by “Donna Calderon, Manader . : -
Drinking Water Monitorin ection Unit
Phone 602-771-4641 Date .| January 20, 2012

X } Based upon data submitted by the water system, ADEQ has determined that this system is
currently delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Title 18, Chapter 4, and PWS is in compliance.

[ | Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title- 18, Chapter 4, and/or PWS is not in compliance.

Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
. 141/Arizona Administrative Code Title 18, Chapter 4, and/or PWS is not in compliance.

This compliance status report does not guarantee the water quality for this system in the future,
- and does not reflect the status of any other water system owned by this utility company.

Revtsed March 2009




Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Compliance Status Report

System Name System Type Is system consecutive?
PARK VALLEY WATER CO NAVAJO | [T]| Community . El Yes,
System ID # ]| Non-transient Non-community to PWS #
09019 []| Transient Non-community X No
Overall compliance status L] | No major deficiencies [ [ Maijor deficiencies
Monitoring and Reporting status [ No major deficiencies Major deficiencies

Comments: INACTIVE - ADEQ records show this system merged with PWS ID# 09011, Fools -
Hollow Water Company on 9/26/1986.

Operation and Maintenance status D4] No major deficiencies [ CJ| Major deficiencies

Date of last Sanitary Survey [ 9-10-96 | Inspector | UNKNOWN

Major unresolved/ongoing operation and maintenance deficiencies:

] unable to maintain 20psi [Jinadequate storage

[] cross connection/backflow problems - [_] surface water treatment rule
[1 treatment deficiencies : [ ]ATC/AOC

[ certified operator other =

Comments: INACTIVE - NON PUBLIC

is an ADEQ administrative order in effect? L1 TYes | X TNo
Comments: .

System Information

Population Served ] ) . 0
_Service Connections 497
Number of Entry Points to the Distribution System ' INACTIVE
Number of Sources . INACTIVE
Initial Manitoring Year ‘ N/A
Monitoring Assistance Program (MAP) System e, [] JYes | X [No
L Oa I - v
Evaluation completed by | Donna Calderon, Manag%
) Drinking Water Monitorin ection Unit .
Phone 602-771-4641 Date : fJaruary 18, 2012

[ [ Based upon data submitted by the wate. system, ADEQ has determined thai this system is
currently delivering water that meets water quality standards required by 40 GFR 141/Arizana
Administrative Coae, Title 18, Chapter 4, and PWS is in compliance.

Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determme if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

{ O | Based upon the.operation and maintenance deficiencies noted above, ADEQ cannot determine if

this system is currently delivering water that meets water quality standards required by 40 CFR

141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

. This compliance status report does not guarantee the water quality for this system in the future,

and does not reflect the status of any other water system owned by this utility company.

Revised March 2009
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JANICE K. BREWER
Governor

SANDRA A. FABRITZ-WHITNEY
Director

ARIZONA DEPARTMENT OF WATER RESOURCES

3550 North Central Avenue, Second Floor
PHOENIX, ARIZONA 85012-2105

(602) 771-8500

Water Provider Compliance Report

Compliance Requirement Compliance Determination
Not

Assured/Adequate Water Supply Program Compliant Non-Compliant Undetermined Applicable
1. Designation of assured or adequate water supply
in good standing X

X

(Initial filing
due

2. Annual Report filed on-time 3/31/2012
Community Water Systems Program
1. Annual Report filed on-time (outside AMAs) X
2. System Water Plan filed on-time X

Active Management Areas (AMAs)

1. Annual Report filed on-time

2. Annual Report filed on-time for INAs (non-
exempt wells only)

3. Management Plan Requirements

a. Lost and Unaccounted for Water <10%  of total
use for large providers

b. Lost and Unaccounted for Water <15% oftotal
use for small providers

¢. Annual submission of service area distribution
maps

d. ACP requirements are met

¢. GPCD Program requirements are met

f. NPCCP requirements are met

g. MNPCCP requirements are met

h. Individual User requirements are met

4. Permitted well volumes

5. Type I and Type II Non-IGFR withdrawal
authority

6. Maintenance of approved/accurate measuring
devices (INAs also)

7. Groundwater transportation restrictions

8. Groundwater deliveries to other AMA water
providers

XXX DXXPX|XXX X X< XX XXX




ADWR Compliance Determination

__ X The Arizona Department of Water Resources, as of the report completion date, has determined that this

water system is currently compliant with departmental requirements governing water providers and/or
community water systems.

The Arizona Department of Water Resources, as of the report completion date, has determined that this
water system is currently non-compliant with departmental requirements governing water providers and/or
community water systems.

If you have any additional questions or concerns regarding the compliance status of this water system please
contact Andrew Craddock, ADWR Compliance Coordinator at (602) 771-8615.




Appendix “L”

Park Valley/Fools Hollow and Show Low
(ADEQ Compliance Status Report for Show
Low)

Park Valley / Fools Hollow
Docket Nos. W-01653A-11- / W-02042A-11-




Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Compliance Status Report

System Name System Type Is system consecutive?
CITY OF SHOW LOW | Community ]l Yes,
System ID # , ]| Non-transient Non-community to PWS #
o - 09026 [ ]I Transient Non-community X No
Overall compliance status No major deficiencies 1| Major deficiencies
Monitoring and Reporting status ‘ No major deficiencies Major deficiencies

Comments: None

Operation and Maintenance status X No major deficiencies | Il Major deficiencies
Date of last Sanitary Survey | 2-17-11 | Inspector | Steve Camp, NRO '

Major unresolved/ongoing operation and maintenance deflCIGﬂCIeS

[] unable to maintain 20psi O madequate storage :

[ cross connection/backflow problems (] surface water treatment rule
[_] treatment deficiencies ATC/IAOC

[] certified operator other =

Comments: Recommendation on this sanitary survey were for Source: need to put well numbers at well
site.

Is an ADEQ administrative order in effect? . |1 TYes TBJ [No
Comments: None ‘ ,

System Information

Population Served . 10854

Service Connections ‘ 4698

Number of Entry Points to the Dlstnbuuon System . 7

Number of Sources , 8

Initial Monitoring Year 1995

Monitoring Assistance Program (MAP) System — //);:\\y ET JYes | XX I No

Evaluation completed by | Donna Calderon, Managgr '
Drinking Water Monitorin rotection Unit
Phone "602-771-4641 | Date | January 4, 2012

D] | Based upon data submitted by the water system, ADEQ has determined that this system is
currently delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Title 18, Chapter 4, and PWS is in compliance.

L] | Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS Is not in compliance.

[ | Based upon the operation and maintenance deficiencies noted above, ADEQ ¢annot détermine if
this system is currently delivering water that meets-water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

This compliance status report does not guaréntee the water quality for this system in the future,
and does not reflect the status of any other water system owned by this utility company.

Revised March 2009
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Appendix “M
Park Valley/Fools Hollow and Show Low
(Water Use Data Sheet for Park Valley’s and

Fools Hollow’s Customers for Thirteen Months
Ended November 25, 2011)

Park Valley / Fools Hollow
Docket Nos. W-01653A-11- / W-02042A-11-




Fools Hollow - Park Valley Water Companies
Water Consumption for 13 Months Ending 11-25-2011

Read Month FHWC PVWC
Nov-10 1,050,993 2,109,773
Dec-10 967,620/ 1,976,083
,,,,, Jan-11 1,090,949 2,318,424
Feb-11 945437 1,888,440
Mar-11 920,818| 1,731,004 ]
Apr-11 1,818,933| 3,371,365
May-11 1,811,641| 3,568,250
Jun-11 2,556,872| 5,039,584
Jul-11 2,775,983 5,603,835 )
Aug-11 1,835,026/ 3,684,351
Sep-11 1,097,350 3,941,145
Oct-11 1,244,634 2,655,452
Nov-11 989,913| 1,950,852 ]
Totals| 20,006,169 39,838,558| 59,844,727

12/19/2011
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Exhibit A-8

Victoria McCarty

February 23, 2012 FHWC Application

June 11, 2012 ACC Hearing

Park Valley Water Company, Inc.
Fools Hollow Water Company, Inc.
Docket Nos. W-01653A-12-0043
and W-02042A-12-0062
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BEFORE THE ARIZONA CORPORATION COMMISSION

RECEIVED
COMMISSIONERS Arizona Corporation Commission MIFEB23 P 2 gy
GARY PIERCE, Chairman DOCKETED L enn COMMISS A
BOB STUMP FEB 2 3 2012 LOCKET Conaalot
SANDRA D. KENNEDY 52 LT CONTROL
PAUL NEWMAN DOCKETED BY |
BRENDA BURNS D

W-02042A-12-00¢>
IN THE MATTER OF THE APPLICATION OF )
FOOLS HOLLOW WATER COMPANY FOR AN ) DOCKET NO. W-02042A-12-___
OPINION AND ORDER (i) AUTHORIZING SALE )
AND TRANSFER OF WATER SYSTEM ASSETS, ) APPLICATION OF FOOLS
AND (i) CANCELLING CERTIFICATES OF ) HOLLOW WATER COMPANY
CONVENIENCE AND NECESSITY. )

INTRODUCTION

On February 6, 2012, the undersigned counsel filed a Joint Application on behalf of Park
Valley Water Company (“Park Valley”) and Fools Hollow Water Company (“Fools Hollow™)
requesting an Opinion and Order of the Commission (i) authorizing the sale and transfer of the
Park Valley and Fools Hollow water system assets to the City of Show Low (“Show Low”) and
(i) cancelling the associated certificates of convenience and necessity related to each of the
aforesaid water systems. In that regard, the Park Valley and Fools Hollow water systems (i)
have the same ownership, (ii) are physically adjacent to one another and interconnected with one
another, and (iii) are operated as one (1) water system pursuant to an October 15, 1986 Approval
to Operate issued by the Arizona Department of Health Services.

On February 15, 2012, the undersigned counsel was advised by the Commission’s Docket
Control that the Commission’s Hearing Division had determined that (i) separate Applications
would need to be filed for Park Valley and Fools Hollow, respectively, and (ii) a Motion To
Consolidate the two (2) separate Applications would need to be filed by Park Valley and Fools
Hollow, respectively, with the Commission’s Docket Control. During that same telephone
conversation, the Commission’s Docket Control representative and the undersigned counsel

agreed that the Joint Application filed on February 6, 2012 would be deemed to be the
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Application of Park Valley, with the Docket Control designation of Docket No. W-01653A-12-
0043; and, the instant Application would be treated as the Application of Fools Hollow, which
would be assigned a separate Docket Control designation upon filing.

Accordingly, pursuant to A.R.S. § 40-285 and A.R.S. 40-282, Fools Hollow, by and
through its undersigned counsel, submits this Application for an Opinion and Order of the
Commission (i) authorizing the sale and transfer of the water system assets of Fools Hollow, and
(i) cancelling the associated certificates of convenience and necessity. In support of its
Application, Fools Hollow submits the following information.'

L
BACKGROUND

In late November 2011, representatives of Park Valley and Fools Hollow and the City of
Show Low, Arizona (“Show Low”) reached agreement on the substantive provisions of an Asset
Purchase and Sale Agreement (“Agreement”). The Agreement was executed by the President of
Park Valley and Fools Hollow on December 2, 2011, and by the Mayor of Show Low on
December 6, 2011, following unanimous approval of the Agreement by the Show Low City
Council on December 6, 2011. The Agreement provides for (i) the sale and transfer of Park
Valley’s and Fools Hollow’s respective water system assets to Show Low, subject to prior
approval by the Commission, and (ii) the cancellation of Park Valley’s and Fools Hollow’s

associated certificates of convenience and necessity.”

! Inasmuch as Fools Hollow and Park Valley are (i) commonly owned, (ii) adjacent to one another and
interconnected with one another, (iii) operated as one system and (iv) requesting the same action(s) from the
Commission, the text of the remainder of this Application and the supporting Appendices are identical to that
contained in the aforesaid February 6, 2012 Joint Application, which was docketed in the name of Park Valley at
Docket No. W-01653A-12-0043. Fools Hollow believes that this approach will reflect the inter-related nature of the
Park Valley and Fools Hollow Applications, and also minimize the expense to the client of preparing two (2)
separate Applications.

* Park Valley’s currently certificated service area is the result of Commission Decision No. 31739 (August 12,
1959), Decision No. 38537 (June 9, 1966) and Decision No. 43620 (August 30, 1973). Fools Hollow’s currently
certificated service area is the result of Commission Decision No. 39206 (October 13, 1967) and Decision No.
43619 (August 30, 1973). Copies of those decisions are attached hereto as Appendix “A” and incorporated herein
by this reference. Attached hereto as Appendix “B” and incorporated herein by this reference is a copy of a map
which depicts Park Valley’s and Fools Hollow’s certificated service areas (i) in relation to one another and (ii) in
relation to Show Low’s water service area.

-2
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Park Valley currently provides water service to approximately 635 residential customers.
Fools Hollow currently provides water service to approximately 335 residential customers. At
present, a staff of two (2) employees oversees Park Valley’s and Fools Hollow’s water system
operations.

Show Low currently owns and operates a municipal water utility system, which provides
water service to approximately 5,500 residential and 600 commercial customers. At present, a
staff of fourteen (14) full-time employees oversees Show Low’s water system operations.

As indicated in Appendix “B,” Park Valley’s and Fools Hollow’s certificated water
service areas are adjacent to one another and located within Show Low’s municipal water service
area. In that regard, both systems are in a geographic area which would allow Show Low to
integrate and strengthen its presence as a regional water provider. In addition, Show Low has
access to means for financing water system infrastructure additions and capital improvements
which are not available to Park Valley and Fools Hollow. Thus, Show Low would be in a
position to better accommodate future growth in Park Valley’s and Fools Hollow’s certificated
water service areas without an adverse impact on the level and quality of service Park Valley and
Fools Hollow currently provide to their respective customers. Finally, Park Valley and Fools
Hollow are owned by a Trust, the beneficiaries of which now desire to relieve themselves of the
day-to-day responsibilities of owning and operating two (2) water utilities, provided a qualiﬁedb
and appropriate successor-in-interest can be found.> In that regard, Park Vailey and Fools
Hollow believe that Show Low is such a successor-in-interest.

Against the above background circumstances, and following arms-length negotiations,
duly authorized representatives of Park Valley and Fools Hollow and Show Low executed the
Agreement, a copy of which is attached hereto as Appendix “C,” and incorporated herein by this

reference.

* Park Valley and Fools Hollow are owned by the James D. McCarty Living Trust (“Trust”). The Trust has twelve
(12) beneficiaries. The beneficiaries (i) are at different points in their respective lives, (ii) have different needs and
objectives and (iii) live in several different locations, including some locations which are not proximate to the
certificated service areas and operations of Park Valley and Fools Hollow. Accordingly, the beneficiaries and
trustees of the Trust have concluded that it would be best if the Trust disposed of its ownership interest in Park
Valley and Fools Hollow, which are the only water companies that the Trust owns.

-3-
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1L
ANTICIPATED FUTURE OPERATION OF
PARK VALLEY AND FOOLS HOLLOW’S WATER SYSTEMS

In the event of Commission approval of the Agreement and cancellation of Park Valley’s
and Fools Hollow’s associated certificates of convenience and necessity for their respective
water systems, it is anticipated that Show Low will commence its ownership and operation of
Park Valley’s and Fools Hollow’s water systems in as seamless a manner as possible, with the
objective of ensuring continuity and quality of water service to their respective customers.* In
that regard, it is Park Valley’s and Fools Hollow’s understanding that, prior to the actual transfer
of water system assets and operating responsibilities as between the companies and Show Low,
Show Low will engage in an outreach program with the companies’ respective customers for the
purpose of introducing itself to such customers. Finally, pursuant to Section 3.1 and Section
10.5.4 of the Agreement, Show Low will assume full responsibility for any obligations of Park
Valley and Fools Hollow for water meter deposit or main extension agreement refunds which
become due subsequent to closing of the water system(s) asset(s) transfer transaction. Pursuant
to Section 3.1 of the Agreement, Park Valley and Fools Hollow shall refund all security deposits
prior to closing.

118
CURRENT RATE COMPARISONS AND ANTICIPATED
FUTURE RATE INCREASES; AND, SHOW LOW’S
ANTICIPATED CAPITAL IMPROVEMENTS

A. Current Rate Comparisons.

Attached hereto as Appendices “D” and “E” and incorporated herein by this reference are
copies of Park Valley’s and Fools Hollow’s and Show Low’s rate schedules, respectively. Park
Valley’s and Fools Hollow’s current rates were approved by the Commission in 1998. Show

Low’s current rates were adopted by its Mayor and Council on May 17, 2011.

*In that regard, Show Low intends to draw upon its positive customer transition experience acquired in connection
with the 2010 acquisition of the water system assets and customers of Pineview Water Company, Inc. pursuant to
Commission Decision No. 72288 (May 4, 2011).

-4
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As indicated below, Park Valley and Fools Hollow currently have a base rate of $14.00
and a commodity rate of $2.65 for each 1,000 gallons used. There is no usage allowance in this
rate. The base rate for 5/8” and %” meters in Show Low is $24.00 and $2.36 for each 1,000
gallons used above 5,000 gallons. As part of its May 17, 2011 rate resolution, Show Low’s rates
will increase on January 1, 2013 to a base rate of $26.64 and $2.62 for each 1,000 gallons used
above 5,000 gallons. The first 5,000 gallons of usage is included in the base rate. Based upon
the October 2011 feasibility study and economic analysis conducted by Wood/Patel for Show
Low, there will be no need for a rate increase due to the purchase of the Park Valley and Fools
Hollow systems, and all related operational costs and debt service requirements will be covered

under Show Low’s existing rates.

Park Valley/
Show Low Fools Hollow
Monthly Charge -- 5/8"
Gallons Allowed 5,000 -
Total Charge $ 24.00 $ 14.00
Volume Rate/000 Gal:
0-5,000Gal - 2.65
5,001 -- Above 2.36 2.65
Average Monthly Usage
Gallons 7528 4,750

Based upon the information set forth above, the following table offers a side-by-side
comparison of Park Valley’s and Fools Hollow’s and Show Low’s respective existing rates and
their impact on various usage levels. As may be noted, any current Park Valley or Fools Hollow

customer utilizing 4,000 gallons or more per month will see a slight reduction in their monthly

water rates. Given the fact that the average customer within each system utilizes 4,750 gallons of
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water per month, that customer will see his/her water bill remain virtually unchanged, in the
event that the proposed asset transfer is approved. As previously noted, Park Valley and Fools
Hollow rates have not changed since 1998, and the current owners have concluded that but for

this proposed sale they would be pursuing a rate increase.

Park City of Show

Valley/Fools Low
Gallons Current Current Difference
: 5/8" Meters =

0 $14.00 $24.00 $10.00
1,000 16.65 24.00 7.35
2,000 19.30 24.00 4.70
3,000 21.95 24.00 2.05
4,000 24.60 24.00 (0.60)
5,000 27.25 24.00 (3.25)
6,000 29.90 26.36 (3.54)
7,000 32.55 28.72 (3.83)
8,000 35.20 31.08 (4.12)
8,000 37.85 33.44 (4.41)
10,000 40.50 35.80 (4.70)
11,000 43.15 38.16 (4.99)
12,000 45.80 40.52 (5.28)
13,000 48.45 42.88 (5.57)
14,000 51.10 45.24 (5.86)
15,000 53.75 47.60 (6.15)
16,000 56.40 49.96 (6.44)
17,000 59.05 52.32 (6.73)
18,000 61.70 54.68 (7.02)
19,000 64.35 57.04 (7.31)
20,000 67.00 59.40 (7.60)

B. Capital Improvements.

As outlined in the October 2011 Wood/Patel feasibility study, Show Low will be making
capital improvements within the current Park Valley and Fools Hollow water service areas
immediately upon acquisition of those systems, and over the next several years thereafter. In

that regard, as part of its initial financing with WIFA, Show Low intends to spend up to
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$400,000 on interconnections, SCADA, chlorination and fire hydrants. Longer term
improvements estimated at $2.6 million include upsizing lines to 8-inch PVC, adding additional
fire hydrants and PRV stations. Also included will be improvements to the wells and overall
storage, as these systems are integrated into the rest of Show Low’s water system. Each of these
capital improvements will add to the reliability of the Park Valley and Fools Hollow systems and
benefit current and future customers of each system, as well as Show Low’s current and future
customers.
IV.
MISCELLANEOUS

Attached hereto as Appendices “F” and “G,” and incorporated herein by this reference,
are copies of Certificate(s) of Good Standing, attesting to the fact that both Park Valley and
Fools Hollow, respectively, are in good standing with the Commission.

Attached hereto as Appendix “H,” and incorporated herein by this reference, is a copy of
a Water Provider Compliance Status Report from the Arizona Department of Water Resources
(“ADWR”), attesting to the fact Park Valley and Fools Hollow are each in compliance with
ADWR’s applicable regulations. Pursuant to an October 15, 1986 Approval to Operate issued by
the Arizona Department of Health Services, Park Valley and Fools Hollow operate as “one
system.” A copy of that Approval to Operate is attached hereto as Appendix “T” and is
incorporated herein by this reference.

Attached hereto as Appendix “J,” and incorporated herein by this reference, is a copy of a
Compliance Status Report from the Arizona Department of Environmental Quality (“ADEQ”),
attesting to the fact that Park Valley and Fools Hollow are in compliance with ADEQ’s
applicable regulations.

Attached hereto as Appendix “K” and incorporated herein by this reference, is a copy of a
Water Provider Compliance Status Report from ADWR attesting to the fact that Show Low’s

municipal water system is in compliance with ADWR’s applicable regulations.
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Attached hereto as Appendix “L” and incorporated herein by this reference, is a copy of a
Compliance Status Report from ADEQ attesting to the fact that Show Low’s municipal water
system is in compliance with ADEQ’s applicable regulations.

Attached hereto as Appendix “M,” and incorporated herein by this reference, is a copy of
a Water Use Data Sheet, reflecting water consumption by Park Valley’s and Fools Hollow’s
customers, for the thirteen months ended November 25, 2011.

Finally, neither Park Valley’s nor Fools Hollow’s water system has an unaccounted for or
water loss in excess of the Commission’s maximum guideline of ten percent (10%).

V.
CONCLUSION

For all of the foregoing reasons, Park Valley and Fools Hollow believe that the issuance
of an Opinion and Order by the Commission (i) authorizing the sale and transfer of Park Valley’s
and Fools Hollow’s water system assets to Show Low pursuant to the provisions of the
Agreement, and (ii) cancelling Park Valley’s and Fools Hollow’s associated certificates of
convenience and necessity would be consistent with the public interest.

WHEREFORE, Park Valley and Fools Hollow hereby request that the Commission issue
an Opinion and Order (i) authorizing the sale and transfer of Park Valley’s and Fools Hollow’s
water system assets to Show Low pursuant to the provisions of the Agreement, and (ii)
cancelling Park Valley’s and Fools Hollow’s associated certificates of convenience and

necessity.

Dated this 21* day of February 2012.

Respectfully submitted,

wh'ﬁmﬁﬁ»

Lawrence V. Robertson, Jr.
Of Counsel to Munger Chadwick, P.L.C.
Attorney for Fools Hollow Water Company
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Fools Hollow Water Company, Inc.
Park Valley Water Company, Inc.
1500 W. Deuce of Clubs

Show Low, AZ 85901

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE JOINT
APPLICATION OF PARK VALLEY WATER
COMPANY, INC. AND FOOLS HOLLOW
WATER COMPANY, INC. FOR AN OPINION
AND ORDER (i) AUTHORIZING SALE AND
TRANSFER OF WATER SYSTEM ASSETS,
AND (ii) CANCELLING CERTIFICATES OF
CONVENIENCE AND NECESSITY

DOCKET NO. W-01653A-12-0043
DOCKET NO. W-02042A-12-0062

AFFIDAVIT OF MAILING & PUBLICATION

N S N N N N N S

1. 1am Hoily Jacobs, Office Manager of Fools Hollow Water Company, Inc. and Park Valley Water
Company, Inc. My business address is 1500 W. Deuce of Clubs, Show Low, Arizona, 85901.

2. On April 20,2012 and April 24, 2012, I caused the Notice in the form attached hereto as Exhibit 1
and incorporated herein by reference for all purposes, to be mailed by first class mail, postage
prepaid, to all Fools Hollow Water Company, Inc. customers receiving service as of April 20, and
all Park Valley Water Company, Inc. customers receiving service as of April 24, 2012 respectively.

3. On April 27, 2012, I caused the Notice in the form attached hereto as Exhibit 2 and incorporated

herein by reference for all purposes, to be published in the local newspaper that services our

franchise area. Arizona Corporation Commissid

DOCKETED
MAY 17 mw

4. Further affiant sayeth naught.

DATRD this 15 day of May, 2012
= 2 Fools Hollow Water Company
Park Valley Water Company, |

N«Wx /)rfLW

Holly Jacobs Y UV

RECEIVED

My Commission Expires:

L}mmkgﬂ ), X0l
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Original and thirteen copies of the
foregoing filed this 15™ day
of May, 2012 with:

Docket Control

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

A copy of the foregoing filed
this 15" day of May, 2012 to:

Hearing Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

Compliance Section

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

Utilities Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

Legal Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007




Exhibit |

PUBLIC NOTICE OF THE HEARING ON THE APPLICATIONS OF PARK VALLEY WATER
COMPANY AND FOOLS HOLLOW WATER COMPANY FOR APPROVAL OF THE SALE OF
THEIR ASSETS AND THE CANCELLATION OF THEIR CERTIFICATES OF CONVENIENCE AND
NECESSITY TO THE CITY OF SHOW LOW, ARIZONA.

(DOCKET NOS. W-01653A-12-0043 AND W-02042A-12-0062)

On February 6, 2012, Park Valley Water Company (“PVWC”) and on February 23, 2012 Fools Hollow Water
Company (“FHWC”) (collectively “the Utilities”), each filed with the Arizona Corporation Commission
(“Commission”) applications for approval of the sale of their assets to the City of Show Low, Arizona (“City”) and
for the cancellation of their Certificates of Convenience and Necessity (“Certificate(s)”). These proceedings have been
consolidated for hearing. If the applications are approved and the sales consummated, the City would be the exclusive
provider of domestic water service in PVWC’s and FHWC’s current service areas. The Commission will issue a
Decision regarding the Ultilities’ applications following consideration of testimony and evidence presented at an
evidentiary hearing. Copies of the applications are available at PVWC’s and FHWC’s offices, 1500 West Deuce of
Clubs Avenue, Show Low, Arizona, and at the Commission’s offices at 1200 West Washington Street, Phoenix,
Arizona, for public inspection during regular business hours, and on the internet via the Commission website
(www.azce.gov) using the e-docket function.

The Commission will hold a hearing on the applications on June 11, 2012, at 10:00 a.m., at the Commission’s
offices, 1200 West Washington Street, Hearing Room No. 2, Phoenix, Arizona. Public comments will be taken on the
first day of the hearing. Written public comments may be submitted via e-mail (visit
http://www.azcc.gov/Divisions/Utilities/forms/PublicCommentForm.pdf for instructions), or by mailing a letter
referencing Docket Nos. W-01653A-12-0043 and W-02042A-12-0062 to: Arizona Corporation Commission,
Consumer Services Section, 1200 West Washington Street, Phoenix, Arizona 85007. If you require assistance, you
may contact the Consumer Services Section at 1-800-222-7000 or 602-542-4251.

The law provides for an open public hearing at which, under appropriate circumstances, interested parties may
intervene. Any person or entity entitled by law to intervene and having a direct and substantial interest in the matter
will be permitted to intervene. If you wish to intervene, you must file an original and 13 copies of a written maotion to
intervene with the Commission no later than May 18, 2012, and send a copy of the motion to PVWC and FHWC or
their counsel and to all parties of record. Your motion to intervene must contain the following:

1. Your name, address, and telephone number and the name, address, and telephone number of any person upon
whom service of documents is to be made, if not yourself;

2. A short statement of your interest in the proceeding (e.g., a customer of PVWC or FHWC, etc.);

3. A statement certifying that you have mailed a copy of the motion to intervene to PVWC and FHWC or their
counsel and to all parties of record in the case; and

4. If you are not represented by an attorney who is an active member of the Arizona State Bar, and are not
representing yourself as an individual, information and any appropriate documentation demonstrating
compliance with Arizona Supreme Court Rules 31, 38, and 42, as applicable.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that all motions to intervene
must be filed on or before May 18, 2012, If representation by counsel is required by Arizona Supreme Court Rule
31, intervention will be conditioned upon the intervenors obtaining counsel to represent the intervenor. For
information about requesting intervention, visit the Commission’s website at
http://www.azcc.gov/divisions/utilities/forms/interven.pdf. The granting of intervention, among other things,
entitles a party to present sworn evidence at hearing and to cross-examine other witnesses. However, failure to
intervene will not preclude any interested person or entity from appearing at the hearing and providing public

comment on the application or from filing written comments in the record of the case.

The Commission does not discriminate on the basis of disability in admission to its public meetings. Persons with a
disability may request a reasonable accommodation such as a sign language interpreter, as well as request this
document in an alternative format, by contacting the ADA Coordinator Shaylin Bernal, E-mail sabernal@azce.gov,
voice phone number 602-542-3931. Requests should be made as early as possible to allow time to arrange the
accommodation.



http://www.azcc.gov/Divisions/Utilities/forms/PublicCommentForm.pdf
http://www.azcc.gov/divisions/utilities/forms/interven.pdf
mailto:sabernal@azcc.gov

State of Arizona )
)ss.

County of Navajo

PUBLIC NOTICE OF THE HEARING ON THE
APPLICATIONS OF PARK VALLEY WATER
COMPANY AND FOOLS HOLLOW WATER

COMPANY FOR APPROVAL OF THE SALE OF
THEIR ASSETS AND THE CANCELLATION
OF THEIR CERTIFICATES OF CONVENIENCE
: AND NECESSITY TOTHE CITY OF
SHOW LOW, ARIZONA.

-(DOCKET NOS. W-01653A-12-0043 AND
~ W-02042A-12-0062) -

On February 6, 2012, Park Valley Water Com-

Holiow Water Company (‘FHWC"} (collectively
“the Utilities”); each filed with the Arizana Cor-
poration Commission (“Commission™) applica-
tions for approval of the sale of their assats to
the City of Show Low, Arizona (“City*) and for the

_canceflation of their Certificates of Convenience

and Necessity (“Certificate(s)’). These proceed-

)

. pany {(“PVWC") and on February 23, 2012 Fools |

" ings have been consolidated for hearing. if the -

applications are approvad and the sales consum-.

mated, the Gity would be the exclusive providar of
domestic water service in PVYWC's and FHWC's
cutrent service argas, The Commission will issug
& Dacision regarding the Utilities’ applications fol-
lowing ‘consideration of testimony and evidence
presented at an_ evidentiary hearing. Copies of
the applications are available at PYWC's and
FHWC's offices, 1500 West -Deuce of Clubs
Avenus, Show Low, Arizona, and at the Commis-
sion's offices at 1200 West Washington. Street,
Phoenix, Arizona, for public inspection during
regular business hours, and on the internet via
the Commission website (www azcc.gov) using
the e-docket function,

The Commission will hold a hearing on the appli-
cations on June 11, 2012, at 10:00 a.m,, at the

* Commission's offices, 1200 West Washington

Strest, Hearing Room No. 2, Phoenix, Arizona.
Public comments will be taken. on the first day
of the hearing. Wrilten public comments may be
subnitted via s-mail (visit hitp:/www.azcc.gov/
Divisions/Utilities/forms/PublicCommentForm.

Pt for inmtructions), or by mailing a latter ref-
erencing Docket Nos. W-01653A-12-0043 and
W-02042A-12-0052 fo: Arizona Corporation Com-
mission, Consumer Services Section, 1200 West
Washington . Strest, Phoenix, Arizona 85007.

. fiyou require assistance; you may contact the

Conewner Sorvices Seclion’ at 1-800-222-7000
or 602-542-4251,

The lew provides for an open public hearing at
which, under appropriale circumstangss, inter-

- ested parties ray intervens. Any person or entity

entitiéd by law to intervene and having a direct
and substantial interest in the mattet witl be

‘ permmed to intervens. If you wish to mtsrvano)

you must flle an original and 13 coples of a vm‘&
ten motion {o Intervens with the Commnss«on no
later than May 18,2012, and send a copy of #he
motion to. PVYWC and FHWC or their counset ahd

1o all parties of record. Your motxon to intervene:

must contain the foliowing:
1; Your name, address, and telephorie number

and the name, address, and telephona number of

any psrson upon whom ‘service of documents is
t0.be made, if not yourself;
2. . A short statement of your interest in the pro-

.caedmg (e.9., a customer of F'VWC or FHWC

etc.);

3. A statsment cemfymg that you have mailed
a copy of the motion to intervene to PYWC and
FHWC or their counsel and to-all parties of record
inthe case; and

Exhibit 2

Affidavit of Publication

White Mountain Independent

I, Diane R. Janot being first duly sworn, depose and say:
I am the agent of the White Mountain Publishing
Company, publisher of the White Mountain Independent,
a semi-weekly newspaper of general circulation published
at Show Low, County of Navajo, Arizona and that the
copy hereto attached is a true copy of the advertisement as
published in the White Mountain Independent on the

following dates:

April 27, 2012

4. ¥ you are not represented by an attorney who
is an active member of the Arizona State Bar, and
are not representing yourself as an individual,
information and any appropriate. documentation
demonstrating compliance with Arizona Supreme
Court Rulss 31, 38, and 42, as applicable.

The granting -of motions to intervene shall be
governed by A.A.C. R14-3-105, axcept that a¥
motions to intervene must be flled on or before
May 18, 2012. If representation by counset is
required by Arizona Supreme Court Rule 31,
intervention will be conditioned upon the inter-
venore obtaining counsel to_represent the inter-
venor. For informatlon abdut requesting inkéts
vention, visit the Commission’s website at hitp#
www 82cc.govidivisions/utilitiesforms/interven.
pdf. The grantihg of intervention, among other
things, entitles a party to present sWorn evidence
at hearing and to cross-examine other witnesses.

. However, failure o intervene will not preciude

any intevested parson or entity. from appearing at
the heering and proviting public comment on the
application or from filing wrmen commenu n'the
record of the case. -

The Commission doss not discriminate on the

basie of disability in admission to its pubkc mest
inge. Persons with a digability may requw & e~
sonable accommodation such as a sign language
interpretor, as well as request this document in an
alternative format, by contacting the ADA Coords
nator Shaylin Bernal, E-mail sabemal @axec.gov,

voice phone number 602-542-3931: Requiests -

should be made as early as possible to allow time

R to arrange the accommodation.

Publlshed in the Whlte Mountaln Independent.
April 27, 2012
SWMIB477 N, 1x, 4/27/2012)8 [EEPET

Notary Public

ELIZABETH WHITTIER
NOTARY PUBLIC - ARIZONA
NAVAJO COUNTY
My Commission Expires
September 23, 2012




EXHIBIT A-10

EXHIBIT
| A0

BFORTE R MOUNTAN RO b

CITY OF SHOW LOW WATER SERVICE AREA

Br
FOOLS HOLLOW WATER FRANCHISE ' '% 2
PARK VALLEY WATER FRANCHISE e

"’i‘vl z

SHOW LOW CITY LIMITS



EXHIBIT A-11

EXHIBIT

‘ ‘
winmroreR
H
z
§
o aceRoR )
[N 3 wsnyesTERCR
3 3 -
E | & wsnwsTER = & wswwstERe
z £
3 z
3
. EQOUSIHOITOWAWATERIERANEHISES
wsaoEor
3 *
% § Wi,
W H "
= 5 2 Parcel #2
wsace
RoceRs o 4
- e ] o !
s oS A wwiLus
%
%
" L .
2 &
% : = s EASMENT
¢ e PARCEL 2A .
2 z e H
: id B o o §
3 2 iy % 2
: 3 H % 3
H % y
3 8 ?
X widsen s
] <
WA R
- > = W OLD LINDEN RD
Parcel #1
4
% EASEMENT
>
X o PARCEL #1 A
§
&
F
%; &
R, % 5 ,
% £ E
3 £ 5
H WELLSWORTH
Ioe ey, H
WBENCH CIR =
& W GARONER ST/
& 5 5
$ o E 5
£ H st £ i
H 3 ¥
e, H :
WHUNING E
R—— —
(PARKAVAIEMAVAT ERIERANE kI SE} b
WAL [v—
whermaL
whesRL
H
i o )
| :
—— weoue | 8 J
H
g
H @
13 WOUVER
Parcel #3
&
£
&
W OWENS -
% WREIDHEAD WREIDHEAD SClary g,
; : " .
b E 2
5 3 g : & "
H] c) ] o~ 8
§ 5 ¥ wsToox Ay gy & Pk
H - .
£ i § i : ¢ s
u i . 5 & k s
: § 2 . Parcel #6
: e N\, wsTRaTION
3
. o wimene | .
i L :I ya d




e
mzma
e
wswa @
wirw @
Wi @
S3LIS ONANYS 31YM

pusbay
5219993 y
N 7.
N /
N\ /e
\ /

wosss w0 v Tam

cuwsss w0 H Tam

/ sumsss w0 ' Tam

o055 w0 ' Tam

s wos . Tam

omisss s o Tom

amoess  woso u Tem

anisss w0 u Tom

wwoess w00 o Tom

omosss 00 v Tom

/ s 0% o Tam

womess @ ar Tam

w00 o Tam

som0sss 700 v Tem

TUMOY  QIVEUSAS  GRLTDVE  3dAL

~ g / 2 > ]
7 P D % M
E!f gl \N\
i/ - Ol
" 7 9 £30X P
/ : / [ P2

[ A I ¢

ayHoNdEM |
N

sy §

R . s
SR N\ 04 T13M \k

003

IR g oy

15 nooNosE N

BAHLEN

FAVHISIN

isouia

¢l-v 1igIHX3




EXHIBIT A-13
Loan Resolution 2012-018 - City of Show Low

Water Infrastructure Finance Authority of Arizona

EXHIBIT

A-13

tabbies*

Section 1: Resolution

WHEREAS, the Water Infrastructure Finance Authority of Arizona (the "Authority") has
received from City of Show Low (the “Local Borrower) a request for a loan (the "Loan"); and

WHEREAS, the Authority has determined that the Local Borrower has met the requirements of
Arizona Revised Statutes §49-1201 et seq. (the "Act") and the rules promulgated thereunder (the
“Rules”); and

WHEREAS, the terms and conditions under which a Loan will be made and the obligations of
the Local Borrower will be set forth in a loan agreement or bond purchase agreement (the "Loan
Agreement") to be executed by the Local Borrower and the Authority.

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
AUTHORITY AS FOLLOWS:

The Executive Director of the Authority is hereby authorized and directed to execute a Loan
Agreement with the Local Borrower to evidence a Loan in accordance with the Act, the Rules,
the Local Borrower’s applications to the Authority, and the Project Summary detailed in Section
2 of this Loan Resolution.

The Executive Director and other Authority officials, as appropriate, are authorized and directed
to sign any document and take such actions as necessary and appropriate to consummate the
transactions contemplated by this Resolution and the Loan Agreement and to ensure that the
Local Borrower has completed all requirements of the Authority as detailed in Section 3, Section
4, and Section 5 of this Loan Resolution.

This Resolution shall take effect immediately and shall terminate one year from the date of
Board Action.

Dated: February 15, 2012

By : M/\) Attest: S——é/\ gﬁ? .

Chairmtan Executive Director

Page 1 of 4




Loan Resolution 2012-018 - City of Show Low

Water Infrastructure Finance Authority of Arizona

Section 2: Project Summary

21 Project Number(s)

DW 040-2012

: 22 : ProjectPnol'l

PL Rank Funding Cycle Population Served Subsidy Rate
27 DW 2012 12000 80%

23 Project Description(s) ‘

The City intends to acquire Park Valley Water Company and Fools Hollow Water Company,
two small private water systems within the City’s municipal boundary, and connect them to
its existing service area. This consolidation of systems will allow the City to accommodate
additional customers, while providing increased flow, improved efficiencies and consistency
of service to the entire community.

An asset purchase agreement has been approved by the City Council and by the owner of the
Park Valley and Fools Hollow Water Companies for an approximate purchase price of
$1,536,000. This sale must be approved by the ACC and the agreement is contingent upon
that approval. The City is currently working closely with ACC staff to secure approval in or
around June 2012. Once connected to the City’s distribution system, some necessary
improvements will be made.

2.4 Previous Board or Committee Actions

February 16, 2011 - Board adopted Loan Resolution 2011-016 (Loan No. 920211-11)
awarding $4,800,000 to the City of Show Low to acquire Pineview Water Company and
perform system improvements.

May 27, 2009 - Board adopted Loan Resolution 2009-041 (Loan No. 91A120-10) to award
$500,000 to the City of Show Low for a manhole rehabilitation project.

April 28, 2009 - Board awarded TA Grant 860057-09 of $35,000 for a Wastewater Treatment
Plant Expansion Master Plan.

July 21, 2003 - Board awarded TA Grant 88015-04 of $20,000 for a Well Site Feasibility
Study.

-

2.5 Project Finance Committee Recom

February 1, 2012 - Project Finance Committee reviewed the project due diligence summary
and recommended approval by the Board.

Page 2 of 4




Loan Resolution 2012-018 - City of Show Low

Water Infrastructure Finance Authority of Arizona

Section 3: Financial Assistance Terms & Conditions (Scction 7.1 of Due Diligence)

Financial Assistance Amount: $2,000,000
Primary Repayment Source: Revenues
Secondary Repayment Source: None
Loan Term: 20 years
Frequency of Repayment: Semi-Annual
Loan Structure: Standard Governmental - Level 1
Debt Service Reserve Fund Requirements: Local, No Separate Account
Repair and Replacement Fund Requirements: None
Requirements Prior to Loan Execution:
Require Legal Opinion: Yes
Other: Yes
Arizona Corporation Commission approval of sale and transfer of assets.
Requirements Prior to Construction: No Requirement
Requirement During Construction: No Requirement
Requirements Prior to Final Disbursements: No Requirement

Loan Category: Qualified, Not Pledged

Policy Exceptions: None

Section 4: Technical Terms & Conditions (Section 7.2 of Due Diligence)

Observation Schedule:
Observation 1: upon borrower notification of construction commencement.

Final Observation: 80% construction budget dispersal

Page 3 of 4




Loan Resolution 2012-018 - City of Show Low

Water Infrastructure Finance Authority of Arizona

Withholding Percentage: 10% (released after deliverables received)

Requirements Prior to Loan Execution: No Requirement

Requirements Prior to Construction:
Prior Review and Approval of Construction Bids: Yes
Require Construction Signs: Yes
The Local Borrower shall erect a construction sign displaying information on the Project
and the funding sources. The Authority shall provide specifications for such construction
signs.
Other: No Requirement

Requirements During Construction:
Prior Review of Changes in Project Scope: Yes
The Local Borrower shall submit to the Authority, for review and approval prior to
execution, any change to the plans and specifications, construction contracts, Eligible
Project Costs, or any other change which will effect the performance standards or
purpose of the Project.
Other: No Requirement

Requirements Prior to Final Disbursements:
Require Plan of Operation: No Requirement
Require Final Approval: No Requirement

Other: No Requirement

Policy Exceptions: None

Section 5: Additional Notice & Reporting Requirements (Section 7.5 of Due Diligence)

WIFA to generate Press Release: Yes

Other: Wage rate reporting requirements, as applicable.

Page 4 of 4




EXHIBIT A-14
EXHIBIT

P_A-14

City of Show Fools

Gallons Low Hollow Park Valley| Difference
0 24.00 14.00 14.00 10.00
1,000 24.00 16.65 16.65 7.35
2,000 24.00 19.30 19.30 4.70
3,000 24.00 21.95 21.95 2.05
(0.60)
5,000 24.00 27.25 27.25 (3.25)
6,000 26.36 29.90 29.90 (3.54)
7,000 28.72 32.55 32.55 (3.83)
8,000 31.08 35.20 35.20 (4.12)
9,000 33.44 37.85 37.85 (4.41)
10,000 35.80 40.50 40.50 (4.70)
11,000 38.16 43.15 43.15 (4.99)
12,000 40.52 45.80 45.80 (5.28)

13,000 42.88 48.45 48.45 (5.57)




CITY OF SHOW LOW Resolution 2011-17

Effective 06/01/2012
101 5/8 -3/4" 5,000 24.00 2.36
102 1" 5,000 37.10 2.36
103 11/2" 11,000 77.98 2.36
104 2" 22,000 167.72 2.36
105 3" 44,000 345.27 2.36
106 4" + 67,000 556.49 2.36

111 5/8-3/4" 5,000 30.00 2.95
112 1" 5,000 46.38 2.95
113 11/72" 11,000 97.48 295
114 2! 22,000 209.65 2.95
115 Sk 44,000 431.59 2.95
116 4" + 67,000 695.61 2.95

Wastewater Rates

301 |Residential

351 |Residential - Low Pressure 37.08 n/a
303 |Commercial 21.12 2.42
361 |Commercial - Low Pressure 32.38 2.42
310 [Multi Family/Trailer Park* 21.12 1.82
311 |Offices/Business/Retail* 21.12 1.82
314 |Churches* 21.12 1.82
316 |Motels and Hotels* 21.12 1.82
318 |Schools* 21.12 1.82
320 |Bars* 21.12 1.82

*Exisiting business phase-in rate

Sanitation Rates - Resolution 2011-07

» 51 FirstPoycart (One trash on ecling) o
502 |Additional Polycart 7.84

V_Mis_cellanetms Rates

2101 |Water Rights Preservation Fee (per month/pr active water account)
Seasonal/Inactive Status
- Includes connect/disconnect fee for water customers

- Fee may be paid in installments over a period not to exceed 6-months
- Entire fee must be paid prior to re-connection
- Includes all services

Water Connection 25.00
Water Disconnect 25.00
After Hours Call Out 40.00
Re-Read/Read Only 25.00
Bulk Meter Activation 150.00
Bulk Meter Deposit 800.00
Non-Sufficient Funds fee 25.00
Late Fee (applied 10 days aftrer billing date) 10.00
Security Deposit 150.00
- with autopay sign up and continued active autopay 75.00

- refunded afier 12 consecutive months of prompt payment

- may be waived with letter of credit showing I-year of prompt payment
history from previous utility

Non-pay Wastewater physical disconnect 600.00




CITY OF SHOW LOW Resolution 2011-17
Effective 01/01/2013

101 5/8 -3/ 4" " 5.000 26.64 2.62

102 1" 5,000 41.18 2.62

103 11/2" 11,000 86.56 2.62

104 28 22,000 186.17 2.62

105 3" 44,000 383.25 2.62

106 4" + 67,000 617.70 2.62
o . o

111 5/8-3/4" 5,000
112 1" 5,000
113 11/2" 11,000 108.20 3.28
114 2" 22,000 232.71 3.28
115 3" 44,000 479.06 3.28
116 4" + 67,000 772.13 3.28

Wastwater Rates

301 |Residential

351 |Residential - Low Pressure 38.19 n/a
301 |Commercial 22.71 2.60
361 |Commercial - Low Pressure 34.81 2.60
310 |Multi Family/Trailer Park* 22.71 2.16
311 |Offices/Business/Retail* 22.71 2.16
314 |Churches* 22.71 2.16
316 |Motels and Hotels* 2271 2.16
318 |Schools* 22.71 2.16
320 |Bars* 22.71 2.16

*Exisiting business phase-in rate

Sanitation Rates - Resolution 2011-07

First Polycart
502 |Additional Polycart 7.84

Water Rights Preservation Fee (per month/per active water account)
Seasonal/Inactive Status 200.00
- Includes connect/disconnect fee for water customers

- Fee may be paid in installments over a period not to exceed 6-months
- Entire fee must be paid prior to re-connection

- Includes all services

Water Connection 25.00
Water Disconnect 25.00
After Hours Call Out 40.00
Re-Read/Read Only 25.00
Bulk Meter Activation 150.00
Bulk Meter Deposit 800.00
Non-Sufficient Funds fee 25.00
Late Fee (applied 10 days aftrer billing date) 10.00
Security Deposit 150.00
- with autopay sign up and continued active autopay 75.00

- refunded afier 12 consecutive months of prompt payment

- may be waived with letter of credit showing 1-year of prompt payment
history from previous utility

Non-pay Wastewater physical disconnect 600.00




Park Valley/Fools Hollow
Preliminary Capital List

Well Improvements

SCADA

Fire Hydrants
Interconnections
Miscellaneous Improvements

EXHIBIT A-15

70,000.00
100,000.00
100,000.00
100,000.00

44,000.00

414,000.00

EXHIBIT

| A-IS
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TO: Docket Control

FROM: Steven M. 01@/
Director .

Utilities Diviston

Date: May 16, 2012

RE: STAFF REPORT FOR THE APPLICATIONS OF PARK VALLEY WATER
COMPANY AND FOOLS HOLLOW FOR AN OPINION AND ORDER (I)
AUTHORIZING SALE AND TRANSFER OF WATER SYSTEM ASSETS AND
(I CANCELLING CERTIFICATES OF CONVENIENCE AND NECESSITY
(DOCKET NOS: W-01653A-12-0043 AND W-02042A-12-0062)

Attached is the Staff Report for the sale and transfer of Park Valley Water Company and
Fools Hollow Water Company to the City of Show Low and cancellation of its Certificates of
Convenience and Necessity. Staff recommends approval of these applications with conditions.

SMO: VW :kdh

Originator: Vicki Wallace

Anizona Comoration Commissior:

DOCKETED
MAY 16 20172

( DOCKETFOAY |,
L
3

L




Service List For: Park Valley Water Company and Fools Hollow Water Company
Docket Nos.: W-01653A-12-0043 AND W-02042A-12-0062

Mr. Lawrence V. Robertson Jr.
Post Office Box 1448
Tubac, Arizona 85646

Mr. David Brown
Post Office Box 3128
Pinetop, Arizona 85935

Arizona Reporting Service Inc.
2200 N. Central Avenue, Suite 502
Phoenix, Arizona 85004-1481




STAFF REPORT
UTILITIES DIVISION
ARIZONA CORPORATION COMMISSION

PARK VALLEY WATER COMPANY
DOCKET NO. W-01653A-12-0043

FOOLS HOLLOW WATER COMPANY
DOCKET NO. W-02042-12-0062

SALE AND TRANSFER OF ASSETS OF PARK VALLEY WATER COMPANY AND
FOOLS HOLLOW WATER COMPANY TO
THE CITY OF SHOW LOW AND CANCELLATION OF CERTIFICATES OF
CONVENIENCE AND NECESSITY

MAY 16,2012




STAFF ACKNOWLEDGMENT

The Staff Report for Park Valley Water Company, Docket No. W-01653A-12-0043, and
Fools Hollow Water Company, Docket No.W-02042A-12-0062, was prepared by the Staff
members shown below.

U Vicki Wallace
Executive Consultant

Katrin Stukov
Utilities Engineer

Darron Carlson
Public Utilities Analyst Manager




EXECUTIVE SUMMARY
PARK VALLEY WATER COMPANY AND
FOOLS HOLLOW WATER COMPANY
DOCKET NOS. W-01653A-12-0043 AND W-02042A-12-0062

On February 6, 2012, and February 23, 2012, respectively, Park Valley Water Company
(“Park Valley”, “PVWC?”, or “Company”) and Fools Hollow Water Company (“Fools Hollow”,
“FHWC”, or “Company”) (collectively “Companies”) filed applications with the Arizona
Corporation Commission (“Commission or “ACC”) for approval of the sale and transfer of water
system assets to the City of Show Low (“City” “Show Low”) and for the cancellation of
Certificates of Convenience and Necessity (“CC&N™) to provide water service. The dockets
were consolidated pursuant to a Procedural Order issued March 6, 2012.

Park Valley and Fools Hollow (1) have the same ownership; (2) are physically adjacent
to one another and interconnected with one another; and (3) are operated as one water system
pursuant to an October 15, 1986, Approval to Operate issued by the Arizona Department of
Health Services. Thus, the Companies executed and finalized one Asset Purchase and Sale
Agreement (“Purchase Agreement” or “Agreement”) with the City of Show Low on December 6,
2011.

The City of Show Low has extensive experience owning and operating a municipal water
utility and has, as indicated above, executed a Purchase Agreement with PVWC and FHWC for
the acquisition. No adverse impacts to customers are anticipated, and in fact, the quality and
quantity of water available to customers may improve.

The City intends to honor all PVWC’s and FHWC’s obligations under mainline extension
agreements and to assume all existing customer accounts, including customer deposit
obligations.

Staff recommends approval of the sale and transfer of the assets of PVWC and FHWC to
Show Low and that the Commission cancel the CC&Ns of PVWC and FHWC with the
following conditions:

1. That Park Valley and Fools Hollow file documentation of finalization of the sale of the
Companies to the City with the Commission in this docket within 30 days of such
finalization.

2. That the City honor all liabilities of Park Valley and Fools Hollow relating to customer
deposits, service line and meter installations, and mainline extension agreements.
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Park Valley Water Co. and Fools Hollow Water Co.
Docket Nos. W-01653A-12-0043 and W-02042A-12-0062
Page 1

INTRODUCTION

On February 6, 2012, Park Valley Water Company (“Park Valley”, “PVWC” or
“Company”) and Fools Hollow Water Company (“Fools Hollow” “FHWC”, or “Company”)
(collectively “Companies™) filed a joint application with the Arizona Corporation Commission
(“Commission or “ACC”) for approval of the sale and transfer of water system assets to the City
of Show Low (“City” or “Show Low”), an Arizona municipality, and for the cancellation of
Certificates of Convenience and Necessity (“CC&N”) to provide water service. Park Valley and
Fools Hollow were subsequently instructed by the Commission to file separate applications. The
initial filing was utilized by PVWC as its application, Docket No. W-01653A-12-0043, and a
separate application was filed February 23, 2012 as the FHWC application, Docket No. W-
02042A-12-0062. The dockets were consolidated pursuant to a Procedural Order issued March
6,2012.

The ACC Utilities Division (“Staff”) sent an Insufficiency Letter dated March 6, 2012,
which was docketed March 8, 2012, indicating that the Park Valley and Fools Hollows’
applications did not meet the sufficiency requirements of Arizona Administrative Code
(“A.A.C.”). On March 22, 2012, PVWC and FHWC filed responses to Staff’s Insufficiency
Letter and provided additional documentation to support the applications. On April 4, 2012,
Staff filed a Sufficiency Letter indicating that the applications had met the sufficiency
requirements of the A.A.C.

On April 6, 2012, the Administrative Law Judge issued a procedural schedule setting a
hearing for May 15, 2011.

BACKGROUND

Park Valley and Fools Hollow are Arizona corporations in good standing with the
Commission’s Corporation Division and are certificated to provide water utility services
pursuant to the Commission’s Decision No. 31739 issued August 12, 1959, for PVWC and
Decision No. 39206 issued October 13, 1967, for FHWC. Current rates were set by Decision
No. 61099 issued August 26, 1998, for Park Valley and Decision No. 61108 issued August 28,
1998, for Fools Hollow. PVWC and FHWC provide water service to approximately 635 and 335
residential customers, respectively, within an area adjacent to one another and located within
Show Low’s municipal water service area. PVWC and FHWC currently have two (2) employees
overseeing the Company’s water system operations. Staff’s legal description and maps of the
service area are attached as Exhibit 1.

According to the applications, Show Low is a municipal water system that provides water
service to approximately 6,100 residential and commercial customers and has a staff of fourteen
(14) full-time employees overseeing its water system. Park Valley’s and Fools Hollows’ systems
are in a geographical area in which Show Low desires to establish and expand its presence as a
regional water provider.
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Park Valley and Fools Hollow (1) have the same ownership; (2) are physically adjacent
to one another and interconnected with one another; and (3) are operated as one water system
pursuant to an October 15, 1986, Approval to Operate issued by the Arizona Department of
Health Services. As such, the Companies reached an agreement with Show Low on the
substantive provisions of an Asset Purchase and Sale Agreement (“Agreement” or “Purchase
Agreement”) in November of 2011. The Agreement was executed by the President of PVWC
and FHWC on December 2, 2011, and by the Mayor of Show Low on December 6, 2011,
following unanimous approval of the Agreement by the Show Low City Council on December 6,
2011.

The application indicates that Show Low has access to means for financing of the water
system and for infrastructure additions and capital improvements which are not available to Park
Valley and Fools Hollow, and Show Low would be in a better position to accommodate future
growth in PVWC’s and FHWC’s certificated water service areas. Also, Park Valley and Fools
Hollow are owned by a Trust with 12 beneficiaries who are now desirous of relieving themselves
of the responsibilities of owning and operating a water utility.

Park Valley and Fools Hollow indicate the sale/transfer to Show Low and the
cancellation of the CC&N would be consistent with the public interest. PVWC and FHWC feel
that such a transaction would not have an adverse impact on the level and quality of service that
- the Company currently provides to its customers.

THE ASSET PURCHASE AGREEMENT

As indicated above, a Purchase Agreement between Park Valley, Fools Hollow, and
Show Low was executed on December 6, 2011. The main provisions of the purchase agreement
are as follows:

1. The City is to provide a continuous, adequate and reliable municipal water supply to all
individuals and entities served by Park Valley and Fools Hollow.

2. The total price for the purchase and sale of Pineview’s assets is $1,536,000. The
Agreement requires PVWC and FHWC to deposit $10,000 as Earnest Money with the
Escrow Agent and to pay the final portion of $1,526,000 on or before closing.

3. The closing of the sale will be conditioned upon, among other things, Park Valley and
Fools Hollow obtaining regulatory approval from the ACC. If required regulatory
approvals have not been obtained by June 30, 2012, or the parties do not extend the date
of closing, the Earnest Money will be returned to PVWC and FHWC, and provisions of
the Agreement will terminate.

4. The closing of the sale will occur no later than 60 business days after obtaining all
regulatory approvals, but in no event later than June 30, 2012.




Park Valley Water Co. and Fools Hollow Water Co.
Docket Nos. W-01653A-12-0043 and W-02042A-12-0062
Page 3

5. Any Aid of Construction Agreements held by Park Valley and Fools Hollow, refunds of
which are not due as of closing, will be transferred to Show Low together with the
associated future refund responsibility.

6. Park Valley and Fools Hollow will be responsible for making all customer deposit
refunds which become due prior to Closing. Show Low is responsible for making all
customer deposit refunds which become due subsequent to Closing.

7. The City will obtain a loan from the Water Infrastructure Financing Authority of Arizona
(“WIFA”) and utilize the funds to finance the purchase of the assets and anticipated
improvements.

THE PARK VALLEY AND FOOLS HOLLOW WATER SYSTEM

As indicated above, the Park Valley and Fools Hollow water systems are interconnected
and operate as one water system. Engineering details are contained in Exhibit 2 of this Report.

CITY OF SHOW LOW’S ORGANIZATION AND OPERATION

Show Low currently owns and operates a municipal water utility system, which provides
water service to approximately 5,500 residential and 600 commercial customers. The City has
operated as a water provider since shortly after incorporation in 1953 and currently employs 14
full time employees to oversee Show Lows water system operations.

Both of the Companies’ systems are wholly located within the City of Show Low and
nearly all of the customers are serviced by the City’s wastewater services. Consolidation of
these systems into the City system will eliminate customer confusion that is caused by having
multiple utility providers and provide economies of scale. Also, customers would only receive
one bill for utility services with multiple payment options.

RATES AND CUSTOMER SERVICE

If the transfer/sale is approved, it is indicated that Park Valley and Fools Hollow
customers will be charged the City’s current rates that were adopted by its Mayor and Council on
May 17, 2011. To summarize the effect of the current Show Low rates on the Companies’
customers, the application states that any current Park Valley or Fools Hollow customer utilizing
4,000 gallons or more per month will see a slight reduction in their monthly water rates. Given
the fact that the average customer within each system utilizes 4,750 gallons of water per month,
that customer will see his/her water bill remain virtually unchanged.

It is Staff’s understanding that upon ACC approval, Show Low will commence its
ownership and operation of Park Valley’s and Fools Hollow’s water systems in as seamless a
manner as possible, with the objective of ensuring continuity and quality of water service to all
of their respective customers. In that regard, Show Low intends to draw upon its positive
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customer transition and experience acquired as a result of the acquisition of the Pineview Water
Company approved by the ACC in Decision No. 72288 (May 4, 2011). Prior to the actual
transfer, it is anticipated that Show Low will engage in an outreach program with all of the
Companies’ respective customers for the purpose of introducing itself to such customers.

Additionally, the City offers customers internet access to water bills, and internet
payment (including auto payment) of water bills. The City’s hours are also longer and thus more
convenient for customers.

Finally, pursuant to the Purchase Agreement, Show Low will assume full responsibility
for any obligations of Park Valley and Fools Hollow for water meter deposits or main extension
agreement refunds which become due subsequent to closing of the water system(s) asset(s)
transfer transaction.

A Procedural Order issued April 6, 2012, directed Park Valley and Fools Hollow to file
certification of mailing and publication of the sale and transfer by May 21, 2012, per the
Procedural Order issued April 6, 2012.

COMPLIANCE
Arizona Department of Environmental Quality (“ADEQ”)
Park Valley-Fools Hollow Water System

In an ADEQ compliance status report dated January 20, 2012, ADEQ reported that the
Park Valley-Fools Hollow Water System, Public Water System No. 09-011, has no major
deficiencies and is currently delivering water that meets water quality standards required by 40
CFR 141/Arizona Administrative Code, Title 18, Chapter 4. The Water System is also in
compliance with ADEQ requirements.
City’s Water System

In an ADEQ compliance status report dated January 4, 2012, ADEQ reported that the
City’s Water System, Public Water System No. 09-026, has no major deficiencies and s
currently delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Title 18, Chapter 4.
Arizona Department of Water Resources (“ADWR”)
Park Valley-Fools Hollow Water System

The Companies and the City are not located in an ADWR Active Management Area.
According to ADWR compliance status reports dated December 27, 2011, for the Companies
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and February 2, 2012, for the City, both entities are in compliance with departmental
requirements governing water providers and/or community water systems.

ARIZONA CORPORATION COMMISSION

As of the date of this Staff Report, the Utilities Division Compliance Section has
indicated that the Companies have no delinquent ACC compliance items.

CONCLUSIONS AND RECOMMENDATIONS

The City of Show Low has extensive experience owning and operating a municipal water
utility and has executed a Purchase Agreement with Park Valley and Fools Hollow for the
acquisition. No adverse impacts to customers are anticipated, and in fact, the quality and
quantity of water available to customers may increase as explained above.

The City intends to honor all Park Valley’s and Fools Hollow’s obligations under
mainline extension agreements and to assume all existing customer accounts, including customer
deposit obligations.

Staff recommends approval of the sale and transfer of the assets of Park Valley and Fools
Hollow to Show Low and that the Commission cancel the CC&Ns of Park Valley Water
Company and Fools Hollow Water Company with the following conditions:

1. That Park Valley and Fools Hollow file documentation of finalization of the sale of the
Companies to the City with the Commission in this docket within 30 days of such
finalization.

2. That the City honor all liabilities of Park Valley and Fools Hollow relating to customer
deposits, service line and meter installations, and mainline extension agreements.




EXHIBIT 1

TO: Vicks Wallace
Executive Consultant I
Utihties Division

FROM: Llor H. Miller
Programs & Pefyects Specialist i
Utihties Dwisio

THRU:  Del Smith ()}

Engineering Supervisor
Utiities Division

DATE: March 26, 2012

RE: PARK VALLEY WATER COMPANY - DOCKET NO. W-01653R-12-0043
FOOLS HOLLOW WATER COMPANY - DOCKET NO. W-02042A-12-0062

Park Valley and Fools Hollow have fied separate applications to cancel their CCéNs.
On March 6, 2012, a Procedural Order was 1ssued to consolidate these applications.
Service will be provided by the City of Show Low.

Attached 15 a copy of the map for your files.
/lhm
Attachment
cc: Mr. Lawrence V. Robertson, Jr.

Ms. Deb Person (Hand Carried)

Mr. Katrin Stukov
File
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EXHIBIT 2

MEMORANDUM

TO: Vicki Wallace
Executive Consultant
Utilities Division

FROM:  Katrin Stukov K S
Utilities Engineer
Utilities Division

DATE: March 27, 2012

RE: Park Valley Water Company and Fools Hollow Water Company
Docket No. 12-0043 (Sale of Assets and Cancellation of CC&N)

Introduction

Park Valley Water Company (“Park Valley” or “Company”) and Fools Hollow Water
Company (“Fools Hollow” or “Company”) (collectively the “Companies™) filed applications’ for
approval of the sale and transfer of Park Valley’s and Fools Hollow’s respective water system
assets to the City of Show Low (“City” or “Show Low”) and cancelling the associated
Certificates of Convenience and Necessity (“CC&N”). Both Companies are located in Show
Low, Navajo County. The combined CC&N areas of Park Valley and Fools Hollow cover
approximately 1,134 acres (1.8 square-miles). The Companies CC&N areas are adjacent to one
another and adjacent to and surrounded by the City’s municipal water service area.

Existing Water Systems
Operation

The Park Valley and the Fools Hollow water systems are interconnected and operate as
one - Park Valley-Fools Hollow water system’.

Based on the Park Valley’s Plant De:scription3 , the Company’s water system consists of
three wells (totaling to 490 gallons per minute (“GPM”)), a 300,000 gallons storage tank (shared
with Fools Hollow), a 5,000 gallons pressure tank, 3 booster pumps, 49 fire hydrants,
approximately 78,500 feet of water main and over 670 customer meters.

! Applications were consolidated via Procedural Order issued March 6, 2012.

? According to the Arizona Department of Environmental Quality records, the two systems merged on September
26, 1986.

3 Per the Company’s response dated March 22, 2012
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Based on the Fools Hollow’s Plant Description®, the Company’s water system consists of
one 150 GPM well, a 300,000 gallons storage tank (shared with Park Valley ), 13 fire hydrants,
approximately 24,000 feet of water main and over 360 customer meters.

Capacity

Based on the water use data provided by Companies’, Staff concludes that the
interconnected Park Valley-Fools Hollow water system’s total well production capacity of 640
GPM and a storage tank capacity of 300,000 gallons are adequate to serve its existing customers.

According to Companies response dated March 22, 2012, it is the City’s intent to
interconnect its water system with the Companies’ system which would allow for redundancy of
the water supply in the event of emergencies. In addition, the City anticipates various system
upgrades and improvements (such as, interconnections, SCADA and well improvements) to
become an integrated system.

Arizona Department of Environmental Quality (“ADEQ”) Compliance
Park Valley-Fools Hollow Water System

In an ADEQ compliance status report, dated January 20, 2012, ADEQ reported that the
Park Valley-Fools Hollow water system, Public Water System No. 09-011, has no major
deficiencies and is currently delivering water that meets water quality standards required by 40
CFR 141/Arizona Administrative Code, Title 18, Chapter 4, and the water system is in
compliance with ADEQ requirements.

City’s Water System

In an ADEQ compliance status report, dated January 4, 2012, ADEQ reported the that
City’s water system, Public Water System No. 09-026, has no major deficiencies and is currently
delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Title 18, Chapter 4, and the water system is in compliance with ADEQ
requirements.

Arizona Department of Water Resources (“ADWR”) Compliance
Park Valley-Fools Hollow System

Companies are not located in any ADWR Active Management Area. According to an
ADWR compliance status report, dated December 27, 2011, ADWR reported that the Park

Valley-Fools Hollow water system is currently in compliance with departmental requirements
governing water providers and/or community water systems.

* Per the Company’s response dated March 22, 2012
* Per Companies response dated March 22, 2012
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ity's System

~ The City is not located in any ADWR Active Management Area. According to an
ADWR compliance status report, dated February 2, 2012, ADWR reported that the City’s water
system 1s currently in compliance with departmental requirements governing water providers
and/or community water systems. '

Arizona Corporation Commission (“ACC”) Compliance

On February 16, 2012, the Utilities Division Compliance Section indicated that
Companies have no delinquent ACC compliance items.

Conclusions

Staff concludes that the proposed sale of assets and CC&N cancellation will not have an
adverse effect on the Company’s customers and their water service.

Companies are in compliance with ADEQ, ACC and ADWR regulations.

The City is in compliance with ADEQ and ADWR regulations.
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